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FORM-1-GENERAL-NOTES-AND-DEFINITHONSForm 1 — General notes and definitions

4(1) Each Dealer Member must comply with the requirements in Form 1 as approved and amended from time to time by the

Form 1 is a special purpose report that includes financial statements and schedules, and is to be prepared in accordance
with International Financial Reporting Standards (IFRS), except as prescribed by //ROC.

Each Dealer Member must complete and file all of these statements and schedules.

2-(2) The following are Form 1 IFRS departures as prescribed by //IROC:

Matter

Prescribed IFRS departure

Client and broker trading
balances

For client and broker trading balances, I/[ROC allows the netting of receivables from and payables
to the same counterparty. A Dealer Member may choose to report client and broker trading
balances in accordance with IFRS.

Preferred shares

Preferred shares issued by the Dealer Member and approved by I/ROC are classified as
shareholders’ capital.

Presentation

Statements A and E contain terms and classifications (such as allowable and non-allowable
assets) that are not defined under IFRS. For Statement E, the profit (loss) for the year on
discontinued operations is presented on a pre-tax basis (as opposed to after-tax).

In addition, specific balances may be classified or presented on Statements A, Eand Fin a
manner that differs from IFRS requirements. The Ggeneral Nnotes and Bdefinitions, and the
applicable Nnotes and finstructions to the Statements of Form 1, should be followed in those
instances where departures from IFRS presentation exist.

Statements B, C, and D are supplementary financial information, which are not statements
contemplated under IFRS.

Separate financial statements
on a non-consolidated basis

Consolidation of subsidiaries is not permitted for regulatory reporting purposes, except for
related companies that meet the definition of a “related company” in sectiensubsection 1201(2)
of the IIROC Rules and //IROC has approved the consolidation.

Because Statement E only reflects the operational results of the Dealer Member, a Dealer
Member must not include the income (loss) of an investment accounted for by the equity
method.

Statement of cash flow

A statement of cash flow is not required as part of Form 1.

Subordinated loan

For regulatory reporting purposes, a subordinated loan must be reported at face value.
Discounting of the subordinated loan amount is not permitted.

Valuation

The “market value” of securities definition was amended as part of the Client Relationship Model
- Phase 2 (CRM2) implementation.

3-(3) The following are Form 1 prescribed accounting treatments based on available IFRS alternatives:
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Matter Prescribed accounting treatment

Hedge accounting Hedge accounting is not permitted for regulatory reporting purposes. All security and derivative
positions of a Dealer Member must be marked-to-market at the reporting date. Gains or losses
of the hedge positions must not be deferred to a future point in time.

Securities owned and A Dealer Member must categorize all inventory positions as held-for-trading financial
sold short as held-for- instruments. These security positions must be marked-to-market.
trading

Because I/ROC does not permit the use of the available for sale and held-to-maturity categories,
a Dealer Member must not include other comprehensive income (OCI) and will not have a
corresponding reserve account relating to marking-to-market available for sale security
positions.

Valuation of a subsidiary A Dealer Member must value subsidiaries at cost.

(4) These statements and schedules are prepared in accordance with the IIROC Rules.

5-(5) For purposes of these statements and schedules, the accounts of related companies that meet the definition of a
“related company” in seetionsubsection 1201(2) of the IIROC Rules may be consolidated.

6:(6) For the purposes of the statements and schedules, the capital calculations must be on a trade date reporting basis
unless specified otherwise in the Nnotes and tinstructions to Form 1.

7(7) Dealer Members may determine margin deficiencies for clients, brokers and dealers on either a settlement date basis or
trade date basis. Dealer Members may also determine margin deficiencies for acceptable institutions, acceptable
counterparties, regulated entities and investment counselors’ accounts as a block on either a settlement date basis or
trade date basis and the remaining clients, brokers and dealer accounts on the other basis. In each case, Dealer
Members must do so for all such accounts and consistently from period to period.

8-(8) Comparative figures on all statements are only required at the audit date.
9:(9) All statements and schedules must be expressed in Canadian dollars and must be rounded to the nearest thousand.

146-(10) Supporting details should be provided — as required - showing breakdown of any significant amounts that have not
been clearly described on the statements and schedules.

41-(11) Mandatory security counts - All securities except those held in segregation or safekeeping shall be counted once a
month, or monthly on a cyclical basis. Those held in segregation and safekeeping must be counted once in the year in

addition to the count as at the year-end audit date.
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FORM-1—GENERAL-NOTES-AND-DEFINITHONS{Form 1 — General notes and definitions (Continued})

(12) The following terms have the meanings set out when used in Form 1 and the /[ROC requirements:

“acceptable clearing reansanyAny clearing agency operating a central system for clearing of securities or
corporation” derivatives transactions that is subject to legislation and oversight by a central or regional

government authority in the country of operation. The legislation or oversight regime
must provide for or recognize the clearing agency’s powers of compliance and
enforcement over its members or participants. //ROC will maintain and regularly update a
list of acceptable clearing corporations.
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FORM-1—GENERAL-NOTES-AND-DEFINITHONS{Form 1 — General notes and definitions (Continued})

“acceptable
counterparty”

reansarAn entity with whom a Dealer Member may deal on a value for value basis, with
mark to market imposed on outstanding transactions. The entities are as follows:

(i) Canadian banks, Quebec savings banks, trust companies and loan companies
licensed to do business in Canada or a province thereof. Each of the
aforementioned entities must have paid up capital and surplus on the last audited
balance sheet (plus such other forms of capital recognized as such in their
regulatory regime as well as in this capital formula, e.g. subordinated debt) in
excess of $10 million and less than or equal to $100 million to qualify, provided
acceptable financial information with respect to such entities is available for
inspection.

2:(ii)  Credit and central credit unions and regional caisses populaires with paid up
capital and surplus or net worth (excluding appraisal credits but including general
reserves) on the last audited balance sheet in excess of $10 million and less than
or equal to $100 million, provided acceptable financial information with respect
to such entities is available for inspection.

3-(iii)  Insurance companies licensed to do business in Canada or a province thereof with
paid up capital and surplus or net worth on the last audited balance sheet in
excess of $10 million and less than or equal to $100 million, provided acceptable
financial information with respect to such companies is available for inspection.

4-(iv) Canadian provincial capital cities and all other Canadian cities and municipalities,
or their equivalents, with populations of 50,000 and over.

5:(v)  Mutual funds subject to a satisfactory regulatory regime with total net assets in
the fund in excess of $10 million.

6-(vi) Corporations (other than regulated entities) with a minimum net worth of $75
million on the last audited balance sheet, provided acceptable financial
information with respect to such corporation is available for inspection.

F(vii) Trusts and limited partnerships (other than regulated entities) with minimum
total net assets on the last audited balance sheet in excess of $100 million,
provided acceptable financial information with respect to such trust or limited
partnership is available for inspection.

&-(viii) Canadian pension funds which are regulated either by the Office of
Superintendent of Financial Institutions or a provincial pension commission, with
total net assets on the last audited balance sheet in excess of $10 million,
provided that in determining net assets the liability of the fund for future pension

payments shall not be deducted.

9:(ix)  Foreign banks and trust companies subject to a satisfactory regulatory regime
with paid up capital and surplus on the last audited balance sheet in excess of $15
million and less than or equal to $150 million, provided acceptable financial
information with respect to such entities is available for inspection.

Fun-2020XXX-2021
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16-(x) Foreign insurance companies subject to a satisfactory regulatory regime with paid
up capital and surplus or net worth on the last audited balance sheet in excess of
$15 million, provided acceptable financial information with respect to such
companies is available for inspection.

44-(xi) Foreign pension funds subject to a satisfactory regulatory regime with total net
assets on the last audited balance sheet in excess of $15 million, provided that in
determining net assets the liability of the fund for future pension payments shall
not be deducted.

12-(xii) Federal governments of foreign countries which do not qualify as a Basel Accord
country.

For the purposes of this definition, a satisfactory regulatory regime will be one within a
Basel Accord country.

Subsidiaries (excluding regulated entities) whose business falls in the category of any of
the above enterprises and whose parent or affiliate qualifies as an acceptable
counterparty may also be considered as an acceptable counterparty if the parent or
affiliate provides a written unconditional irrevocable guarantee, subject to approval by
IIROC.

“acceptable institution” | meansentitiesAn entity with which a Dealer Member is permitted to deal on an
unsecured basis without capital penalty. The entities are as follows:

(i) +—Government of Canada, the Bank of Canada and provincial governments.

(i)  2—All crown corporations, instrumentalities and agencies of the Canadian federal
or provincial governments which are government guaranteed as evidenced by a
written unconditional irrevocable guarantee or have a call on the consolidated
revenue fund of the federal or provincial governments.

3—Canadian banks, Quebec savings banks, trust companies and loan companies
licensed to do business in Canada or a province thereof. Each of the
aforementioned entities must have paid up capital and surplus on the last
audited balance sheet (plus such other forms of capital recognized as such in
their regulatory regime as well as in this capital formula, e.g. subordinated debt)
in excess of $100 million, provided acceptable financial information with respect
to such entities is available for inspection.

(iv) 4 Credit and central credit unions and regional caisses populaires with paid up
capital and surplus (excluding appraisal credits but including general reserves)
on the last audited balance sheet in excess of $100 million, provided acceptable
financial information with respect to such entities is available for inspection.

(v) 5 Federal government of a Basel Accord country.

vi) 6—Foreign banks and trust companies subject to a satisfactory regulatory regime
with paid up capital and surplus on the last audited balance sheet in excess of

$150 million, provided acceptable financial information with respect to such

Fun-2020XXX-2021
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entities is available for inspection.

(vii) = Insurance companies licensed to do business in Canada or a province thereof with
paid up capital and surplus or net worth on the last audited balance sheet in
excess of $100 million, provided acceptable financial information with respect to
such companies is available for inspection.

(viii) & Canadian pension funds which are regulated either by the Office of
Superintendent of Financial Institutions or a provincial pension commission, and
with total net assets on the last audited balance sheet in excess of $200 million,
provided that in determining net assets the liability of the fund for future pension

payments shall not be deducted.

(ix) 9 Foreign pension funds subject to a satisfactory regulatory regime with total net
assets on the last audited balance sheet in excess of $300 million, provided that in
determining net assets the liability of the fund for future pension payments shall
not be deducted.

For the purposes of this definition, a satisfactory regulatory regime will be one within a
Basel Accord country.

Subsidiaries (other than regulated entities) whose business falls in the category of any of
the above enterprises and whose parent or affiliate qualifies as an acceptable institution
may also be considered as an acceptable institution if the parent or affiliate provides a
written unconditional irrevocable guarantee, subject to approval by //ROC.

“acceptable exchange” reansanyAn entity operating as an exchange for securities or derivatives transactions
that is subject to legislation and oversight by a central or regional government authority in
the country of operation. The legislation or oversight regime must provide for or
recognize the exchange’s powers of compliance and enforcement over its members or
participants.

“acceptable securities means-these-entitiesA location considered suitable to hold securities on behalf of a Dealer
location” Member, for both inventory and client positions, without capital penalty. To be suitable,

given-that the locationsmeet-the requirements-outlinedin-thethe location must meet
IIROC's segregation rutes-ef-HRO€and custody requirements including, but not limited to,

the requirement for a written custody agreement-eutlining-the-termsupon-whichsuch.

The written custody agreement must outline the terns under which securities are
deposited and iretudingprevisiensinclude provision that :

no use or disposition of the securities shall be made without the prior written
consent of the Dealer Member, and
the securities can be delivered to the Dealer Member promptly on demand.

The entities with locations that are considered suitable are as follows:

(i) Depositories and Clearing Agencies
Any securities depository or clearing agency operating a central system for
handling securities or equivalent book-based entries or for clearing of securities
or derivatives transactions that is subject to legislation and oversight by a central
or regional government authority in the country of operation. The legislation or
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oversight regime must provide for or recognize the securities depository’s or

clearing agency’s powers of compliance and enforcement over its members or

participants. //ROC will maintain and regularly update a list of those depositories
and clearing agencies that comply with these criteria.

2:(ii)  Acceptable institutions and subsidiaries of acceptable institutions that satisfy the
following criteria:

(a) Acceptable institutions which in their normal course of business offer

custodial security services;, or

(b) Subsidiaries of acceptable institutions provided that each such subsidiary,

together with the acceptable institution, has entered into a custodial
agreement with the Dealer Member containing a legally enforceable
indemnity by the acceptable institution in favour of the Dealer Member
covering all losses, claims, damages, costs and liabilities in respect of
securities and other property held for the Dealer Member and its clients at
the subsidiary’s location.

3-(iii) Acceptable counterparties - with respect to security positions maintained as a
book entry of securities issued by the acceptable counterparty and for which the
acceptable counterparty is unconditionally responsible.

4-(iv) Banks and trust companies otherwise classified as acceptable counterparties -
with respect to securities for which they act as transfer agent and for which
custody services are not being provided (in such case, a written custody
agreement is not required).

5-(v) Mutual Funds or their Agentsagents - with respect to security positions
maintained as a book entry of securities issued by the mutual fund and for which
the mutual fund is unconditionally responsible.

6-(vi) Regulated entities.

7#(vii) Foreign institutions and securities dealers that satisfy the following criteria:

(a) the paid-up capital and surplus according to its most recent audited balance
sheet is in excess of Canadian $150 million as evidenced by the audited
financial statements of such entity;, provided that:

(bl) irrespectefwhich-a foreign custodian certificate has been completed and
signed in the prescribed form by the Dealer Member’s board of directors
or authorized committee-thereef;,

(ell)a formal application in respect of each such foreign location is made by
the Dealer Member to IIROC in the form of a letter enclosing the financial
statements and certificate described above;, and

(elll)the Dealer Member reviews each such foreign location annually and files
a foreign custodian certificate with //ROC annually.

8-(viii) For London Bullion Market Association (LBMA) gold and silver good delivery bars,
freans those entities considered suitable to hold these bars on behalf of a Dealer
Member, for both inventory and client positions, without capital penalty-—Fhese
entities must:
+-(a) be a market making member, ordinary member or associate member of the
LBMA:,

o-(b) be on IIROC’s list of entities considered suitable to hold LBMA gold and silver
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good delivery bars;, and
+-(c) have executed a written precious metals storage agreement with the Dealer
Member, outlining the terms upon which such LBMA good delivery bars are
deposited. The terms must include provisions that no use or disposition of these
bars shall be made without the written prior consent of the Dealer Member, and
these bars can be delivered to the Dealer Member promptly on demand. The
precious metals storage agreement must provide equivalent rights and protection
to the Dealer Member as the standard securities custodial agreement.

B

(ix) Other locations which have been approved as an acceptable securities

fecationslocation by IIROC.

“applicable association” | meanstEor regulated entity purposes, an entity that meets the following criteria:

1. the association maintains or is a member of an investor protection regime
equivalent to the Canadian Investor Protection Fund;,

2. the association requires the segregation by its members of customers’ fully paid
for securities;,

3. the association rules set out specific methodologies for the segregation of, or
reserve for, customer credit balances;,

4. the association has established rules regarding Dealer Member and customer
account margining;,

5. the association is subject to the regulatory oversight of a government agency or
a self-regulatory organization under a government agency which conducts
regular examinations of its members and monitors member’s regulatory capital
on an ongoing basis;, and

6. the association requires regular regulatory financial reporting by its members.

A list of current applicable associations is included in the most recent Domestic and
Foreign Acceptable Institutions (Al) and Acceptable Counterparties (AC) database.

“applicable exchange” reansfFor regulated entity purposes, an entity that is an acceptable exchange and meets
the following criteria:
1. the exchange maintains or is a member of an investor protection regime
equivalent to the Canadian Investor Protection Fund;,
2. the exchange requires the segregation by its members of customers’ fully paid
for securitiess;,
3. the exchange rules set out specific methodologies for the segregation of, or
reserve for, customer credit balances;,
4. the exchange has established rules regarding Dealer Member and customer
account margining;,
5. the exchange is subject to the regulatory oversight of a government agency or a
self-regulatory organization under a government agency which conducts regular
examinations of its members and monitors member’s regulatory capital on an

ongoing basis;, and
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6. the exchange requires regular regulatory financial reporting by its members.

A list of current applicable exchanges is included in the most recent Domestic and
Foreign Acceptable Institutions (Al) and Acceptable Counterparties (AC) database.

“Basel Accord country” ZmeansaA country that is a member of the Basel Accord and a—eeuntry-that has adopted
the banking and supervisory rules set out in the Basel Accord. {The Basel Accord, which
includes the regulating authorities of major industrial countries acting under the auspices
of the Bank for International Settlements (B.1.S.), has developed definitions and guidelines
that have become accepted standards for capital adequacy.} A list of current Basel Accord
countries is included in the most recent Domestic and Foreign Acceptable Institutions (Al)
and Acceptable Counterparties (AC) database.

“broad based index” freansarAn equity index whesein which:

(i) the basket of equity securities underlying basket-efsecuritiesis-comprised-ef:

4-the index consists of thirty or more securities;,

2(ii)  the single largest basket security position by weighting comprises fenot more
than 20% of the overall market value of the basket-ef-egquityseeurities:,

3:(iii) the average market capitalization for each security position in the basket of
equity securities underlying the index is at least $50 million;,

4-(iv) the_basket securities shall be from a broad range of industries and market sectors

as determined by //IROC to represent index diversification;, and

5—in(v) the ease-efsecurities constituting the foreign equity indicesthe-index is
bethare listed and traded on an exchange that meets the criteria for being
considered an applicable exchange.

The following definition will come into effective September 1, 2022:

“designated rating A credit rating organization, or its designated affiliate, or designated successor credit
organization” rating organization, that has been designated under securities laws. If the designation of a

designated rating organization under securities laws is subject to terms and conditions
that only recognize its credit ratings for certain purposes or certain asset classes, then any
use of its credit ratings for the purposes of this definition is subject to the same terms and
conditions, unless specified otherwise. Any reference to a particular rating category of a
designated rating organization includes:

(i) the corresponding rating category of another designated rating organization,

ii where applicable, the corresponding rating category for short term debt, and

iii) a category that replaces that rating category.

“extended settlement reansaA transaction (other than a mutual fund security redemption) in respect of which
date—extended” the arranged settlement date is a date after regular settlement date.

Fu-2020XXX-2021



Appendix B
FORM-1—GENERAL-NOTES-AND-DEFINITHONS{Form 1 — General notes and definitions (Continued})

“market value” of a-seeurity-mMeans:

(i) For securities, precious metals bullion and futures contracts quoted on an active
market, the published price quotation using:

(A) For listed securities, the last bid price of a long security and,
correspondingly, the last ask price of a short security, as shown on a
consolidated pricing list or exchange quotation sheet as of the close of
business on the relevant date or last trading date prior to the relevant date,
as the case may be,

(B) For unlisted investment funds, the net asset value provided by the manager
of the fund on the relevant date,

(C) For all other unlisted securities (including unlisted debt securities) and
precious metals bullion, a value determined as reasonable from published
market reports or inter-dealer quotation sheets on the relevant date or last
trading day prior to the relevant date, or, in the case of debt securities,
based on a reasonable yield rate,

(D) For futures contracts, the settlement price on the relevant date or last
trading day prior to the relevant date,

(E)  For money market fixed date repurchases (no borrower call feature), the
price determined by applying the current yield for the security to the term
of maturity from the repurchase date. This will permit calculation of any
profit or loss based on the market conditions at the reporting date,

(F)  For money market open repurchases (no borrower call feature), the price
determined as of the reporting date or the date the commitment first
becomes open, whichever is the later. The value is to be determined as in
(E) and the commitment price is to be determined in the same manner
using the yield stated in the repurchase commitment, and

(G) For money market repurchases with borrower call features, the borrower
call price,

and after making any adjustments considered by the Dealer Member to be necessary
to accurately reflect the market value.

(ii) Where a reliable price for the security, precious metals bullion or futures contract
cannot be determined:

(A) The value determined by using a valuation technique that includes inputs
other than published price quotations that are observable for the security,
either directly or indirectly;, or

(B) Where no observable market data-related inputs are available, the value
determined by using unobservable inputs and assumptions:, or
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(C)  Where insufficient recent information is available and/or there is a wide
range of possible values and cost represents the best value estimate that
range, cost.

(iii) Where a value cannot be reliably determined under subsections (i) and (ii) above,
the amount used:

(A) Fto report the total market value of a Dealer Member securities positions;,
and

(B) Fto calculate the margin requirement for a client account securities
position;,

shall be zero.

“regulated entity” reansarAn entity with whom a Dealer Member may deal on a value for value basis, with
mark to market imposed on outstanding transactions. The entity is a participating
institution in the Canadian Investor Protection Fund or member of an applicable exchange
or applicable association.

“regular settlement rreans-theThe settlement date generally accepted according to industry practice for the
date—regular” relevant security in the market in which the transaction occurs, including foreign

jurisdictions. For margin purposes, if such settlement date exceeds 15 business days past
trade date, settlement date will be deemed to be 15 business days past trade date. In the
case of new issue trades, regular settlement date means the contracted settlement date
as specified for that issue.
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FORM-1—CERHFICATE-OFUDP-AND-CFOForm 1 — Certificate of Ultimate Designated Person (UDP) and Chief
Financial Officer (CFO)

{Dealer Member Name}

We have examined the attached statements and schedules and certify that, to the best of our knowledge, they present fairly the
financial position and capital of the Dealer Member at and the results of operations for the period then

ended, and are in agreement with the books of the Dealer Member.

We certify that the following information is true and correct to the best of our knowledge for the period from the last audit to the
date of the attached statements, which have been prepared in accordance with the current requirements of //ROC:

ANSWER

Answer
1. Does the Dealer Member have adequate internal controls in accordance with the rules?
2. Does the Dealer Member maintain adequate books and records in accordance with the rules?

3. Does the Dealer Member monitor on a regular basis its adherence to early warning requirements in accordance with
the rules?

4. Does the Dealer Member carry insurance of the type and in the amount required by the rules?

5. Does the Dealer Member determine on a regular basis its free credit segregation amount and act promptly to
segregate assets as appropriate in accordance with the rules?

6. Does the Dealer Member promptly segregate clients' securities in accordance with the rules?

7. Does the Dealer Member follow the minimum required policies and procedures relating to security counts?
8. Have all "concentrations of securities" been identified on Schedule 9?

Do the attached statements fully disclose all assets and liabilities including the following:

9. Participation in any underwriting or other agreement subject to future demands?

10. Outstanding puts, calls or other options?

11. All future purchase and sales commitments?

12. Writs issued against the Dealer Member or partners or any other litigation pending?

13. Income tax arrears?

14. Other contingent liabilities, guarantees, accommodation endorsements or commitments affecting the financial
position of the Dealer Member?

{Ultimate Designated Person} {e-Date}

fSee notes and instructionsf Fr-2020XXX-2021
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{Chief Financial Officer} {e-Date}

{eOther Executive, if applicable} {e-Date}
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FORM-1-—CERTRICATE-OFUDP-AND-CFOForm 1 — Certificate of Ultimate Designated Person (UDP) and

Chief Financial Officer (CFO)
NOTES-ANDINSTRUCHONS
Notes and instructions

(1:) Details must be given for any “no” answers.
(2:) To be signed by:
(2i) Ultimate Designated Person (UDP);,
(bii) Chief Financial Officer (CFO);, and

(€iii) at least one other Executive if the UDP and CFO are the same person.
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Appendix B
INDERENDENT-AUDIFORS-RERORTFOR-STATEMENTS-A-E-AND-FIndependent Auditor’s Report for Statements A, Eand F

To: Investment Industry Regulatory Organization of Canada and Canadian Investor Protection Fund

Opinion

and-netesteWe have audited the Statements_of Form 1 of <Dealer Member’s name> which comprise of:

e Statement A - Statements of financial position as at <date> and <date>

e Statement E - Statements of income and comprehensive income for the years ended <date>
and <date>

e Statement F - Statements of changes in capital for the year ended <date> ,and changes in retained earnings (or
undivided profits) for the years ended <date> and <date> and notes to the Statements, including a

summary of significant accounting policies (collectively referred to as the Statements).

In our opinion, the accompanying Statements present fairly, in all material respects the financial position of the Dealer Member as
at
Eae

{date} {date}

<date> and <date> and the results of its operations for the years then ended in accordance with
the financial reporting provisions of the Netesnotes and tastruetionsinstructions to Form 1 prescribed by the Investment Industry
Regulatory Organization of Canada.

Basis for ©opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor’s Rresponsibilities for the Aaudit of the Statements section of our report. We are independent of the
Dealer Member in accordance with the ethical requirements that are relevant to our audit of the Statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Mmatter — Basis of Aaccounting

We draw attention to note <note> to the Statements which describes the basis of accounting.

fSee notes and instructions} Bee-2018XXX-2021



Appendix B
INDERENDENT-AUDIHORS-RERORTFOR-STATEMENTS-A-E-AND-FIndependent Auditor’s Report for

Statements A, E and F (Continued)

{rote}
The Statements are prepared to assist the Dealer Member in complying with the financial reporting provisions of the
Netesnotes and tastruetionsinstructions to Form 1 prescribed by the Investment Industry Regulatory Organization of

Canada. As a result, the Statements may not be suitable for another purpose. Our opinion is not modified in respect of this
matter.

fMaterial Buncertainty related to Ggoing €concern (Optional wording to either be removed or customized by respective
audit firms})

We draw attention to note <note> _in the statements which indicates that [insert key events and conditions that resulted
in the

material uncertainty]. As stated in note _<note> _in the Statements, these events and conditions, along with other matters

as set forth in note <note> _in the Statements, indicate that a material uncertainty exists that may

cast significant doubt on the Dealer Member’s ability to continue as a going concern. Our opinion is not modified in respect
of this matter.

Other Mmatter — Unaudited linformation

We have not audited the information in Schedules 13 and 13A of Part Il of Form 1 and accordingly, do not express an
opinion on these schedules.

Other Mmatter — Restriction on Use-fuse (Optional wording to either be removed or customized by audit firms})

Our report is intended solely for the Dealer Member, the Investment Industry Regulatory Organization of Canada and the
Canadian Investor Protection Fund and should not be used by parties other than the Dealer Member, the Investment
Industry Regulatory Organization of Canada and the Canadian Investor Protection Fund.

Responsibilities of Mmanagement and Tthose-Charged charged with Ggovernance for the Statements

Management is responsible for the preparation and fair presentation of the Statements in accordance with the financial
reporting provisions of the Mnotes and tinstructions to Form 1 prescribed by the Investment Industry Regulatory
Organization of Canada, and for such internal control as management determines is necessary to enable the preparation of
Statements that are free from material misstatement, whether due to fraud or error.

In preparing the Statements, management is responsible for assessing the Dealer Member’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Dealer Member or to cease operations, or has no realistic alternative but to do so.

£See notes and instructionsf Bee-2018 XXX-2021



Appendix B
INDERENDENT-AUDIHORS-RERORTFOR-STATEMENTS-A-E-AND-FIndependent Auditor’s Report for
Statements A, E and F (Continued)

Those charged with governance are responsible for overseeing the Dealer Member’s financial reporting process.

Auditor’s Rresponsibilities for the Aaudit of the Statements

Our objectives are to obtain reasonable assurance about whether the Statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Dealer
Member’s internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Dealer Member’s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Dealer Member to cease to continue
as a going concern.

. Evaluate the overall presentation, structure, and content of the Statements, including the disclosures, and whether the
Statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

[AuditFirmlAudit firm

{Signature of the name of the audit firm}

fAuditor address}

{Date}

fSee notes and instructionsf Bee-2018 XXX-2021



Appendix B
INDERENDENT-AUDITFORS-RERORTFOR-STATEMENTS-B,-C-AND-BIndependent Auditor’s Report for Statement B, C, and D

To: Investment Industry Regulatory Organization of Canada and Canadian Investor Protection Fund

Opinion

We have audited the Statements of Form 1 of <Dealer Member’s name> which comprise of:
e Statement B - Statements of net allowable assets and risk adjusted capital as at <date> and <date>
e Statement C - Statements of early warning excess and early warning reserve as at <date>
e Statement D - Statements of free credit segregation amount as at <date> (collectively referred to as the
Statements).
In our opinion, the accompanying Statement B as at <date> and <date> , Statement C and D as at
<date> are prepared, in all material respects, in accordance with the financial reporting provisions of the Netesnotes

and astruetionsinstructions to Form 1 prescribed by the Investment Industry Regulatory Organization of Canada.
Basis for ©opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor’s Rresponsibilities for the Aaudit of the Statements section of our report. We are independent of the
Dealer Member in accordance with the ethical requirements that are relevant to our audit of the Statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Mmatter — Basis of Aaccounting

We draw attention to note <note> to the Statements which describes the basis of accounting.

. on-tod S : . s of i
trote)

The Statements are prepared to assist the Dealer Member in complying with the financial reporting provisions of the Netesnotes and
tastruetionsinstructions to Form 1 prescribed by the Investment Industry Regulatory Organization of Canada. As a result, the Statements
may not be suitable for another purpose. Our opinion is not modified in respect of this matter.

fMaterial Buncertainty related to Ggoing €concern (Optional wording to either be removed or customized by respective audit firms})

We draw attention to note <note> _in the Statements which indicates that (insert key events and conditions that resulted in the

material uncertainty). As stated in note _ <note> _in the Statements, these events and conditions, along with other matters as set forth

£See notes and instructionsf Bee-2018 XXX-2021



Appendix B
INDERENDENT-AUDITFORS-RERORTFOR-STATEMENTSB,-C-AND-DIndependent Auditor’s Report for Statement B, C, and D

(Continued)

innote <note> _in the Statements, indicate that a material uncertainty exists that may cast significant doubt on the Dealer Member’s

ability to continue as a going concern. Our opinion is not modified in respect of this matter.

B

Other Mmatter — Unaudited linformation

We have not audited the information in Schedules 13 and 13A of Part Il of Form 1 and accordingly, do not express an opinion on these
schedules.

Other Mmatter — Restriction on Use-fuse (Optional wording to either be removed or customized by audit firms})

Our report is intended solely for the Dealer Member, the Investment Industry Regulatory Organization of Canada and the Canadian
Investor Protection Fund and should not be used by parties other than the Dealer Member, the Investment Industry Regulatory
Organization of Canada and the Canadian Investor Protection Fund.

Responsibilities of Mmanagement and Tthose-Charged charged with Ggovernance for the Statements

Management is responsible for the preparation of the Statements in accordance with the financial reporting provisions of the Nnotes and
finstructions to Form 1 prescribed by the Investment Industry Regulatory Organization of Canada, and for such internal control as
management determines is necessary to enable the preparation of Statements that are free from material misstatement, whether due to
fraud or error.

In preparing the Statements, management is responsible for assessing the Dealer Member’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Dealer Member or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Dealer Member’s financial reporting process.

Auditor’s Rresponsibilities for the Aaudit of the Statements

Our objectives are to obtain reasonable assurance about whether the Statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these Statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Dealer Member’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Dealer
Member’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the Statements or, if such disclosures are inadequate, to modify our opinion. Our

fSee notes and instructionsf Bee-2018 XXX-2021



Appendix B
INDERENDENT-AUDITFORS-RERORTFOR-STATEMENTSB,-C-AND-DIndependent Auditor’s Report for Statement B, C, and D

(Continued)

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Dealer Member to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

[AuditFirm]Audit firm

{Signature of the name of the audit firm}

fAuditor address}

{Date}

fSee notes and instructionsf Bee-2018 XXX-2021
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Appendix B
FORM-1—INDEPENDENT-AUDITFOR-S-RERORTSForm 1 — Independent Auditor’s Reports

NOTES-AND-INSTRUCHONS
Notes and instructions

A measure of uniformity in the form of the auditor's reports is desirable in order to facilitate identification of
circumstances where the underlying conditions are different. Therefore, when auditors are able to express an
unqualified opinion, their reports should take the form of the auditor's reports shown above.

Any limitations in the scope of the audit must be discussed in advance with thetavestmenttndustry-Regulatery
Organization-of CanadallROC. Discretionary scope limitations will not be accepted. Any other potential emphasis

of matter and other matter paragraphs in the auditor’s reports must be discussed in advance with the

Fun-2020 XXX-2021



Appendix B
FORMForm 1, Part 1 — SFATEMENTStatement A

{Dealer Member’s Namejname

STATEMENT-OFFINANCIAL-ROSIIONStatement of financial position

at
RERERERCE
{CURRENTYEAR) {PREVIOUS YEAR)
Reference METES GSLOOO enggg
Notes Current year Previous year
€$000’s €$000’s

Liquid assets-HQUHB-ASSETFS:
1. Cash on deposit with acceptable institutions
2. Funds deposited in trust for RRSP and other similar

accounts

3. StmtD Cash, held in trust with acceptable institutions, due ~ Stmt. D
to free credit ratio calculation

4. Variable base deposits and margin deposits with
acceptable clearing corporations [cash balances only]
5. Margin deposits with regulated entities [cash balances
only]
6. Sekt Loans receivable, securities borrowed and resold Sch. 1
Seh2  Securities owned - at market value Sch. 2
8. Seh2 Securities owned and segregated due to free credit Sch. 2
ratio calculation
9. Sehs4 Client accounts Sch.4
10. Sek5 Brokers and dealers trading balances Sch.5

11. Receivable from carrying broker or mutual fund

12. FOFALHQUIB-ASSETS Total liquid assets

T R A S A D L A S S R D R S E R A D L B O A A S SR A D R R T e S
Other allowable assets (receivables from acceptable institutions)

13. Seh6 Currentincome tax assets Sch.6
14. Recoverable and overpaid taxes
15. Commissions and fees receivable
16. Interest and dividends receivable
17. Other receivables [provide details]
18. TFOFALOTHER-ALLOWABLE ASSETS Total other allowable
assets

NON-ALLOWABLE ASSETS:Non-allowable assets

19.
Other deposits with acceptable clearing corporations
[cash or market value of securities lodged]

20.
Deposits and other balances with non-
[cash or market value of securities

fSee notes and instructionsf #2020 XXX-2021



Appendix B
FORMForm 1, Part 1 — SFATEMENTStatement A {(Continued})

lodged]
21.
Commissions and fees receivable
22.
Interest and dividends receivable
23.
Deferred tax assets
24.
Intangible assets
25.
Property, plant and equipment
26.
Investments in subsidiaries and dffiliates
27.
Advances to subsidiaries and affiliates
28.

Other assets [provide details]

29. Total non-allowable assets FOTALNON-ALLOWABLE
AEEEES

Finance lease assets

31. Total assetsFOFAL-ASSETS

Current liabilities

51. sek7 Overdrafts, loans, securities loaned and repurchases  Sch.7

52. Sch2  Securities sold short - at market value Sch.2

53. Sch4  Client accounts Sch.4

54. Sch5 Brokers and dealers Sch.5

55. Provisions

56. Schs Current income tax liabilities Sch.

57. Bonuses payable

58. Accounts payable and accrued expenses

59. Finance leases and lease-related liabilities

60. Other current liabilities [provide details]

61. FOTALCURRENTLIABHITIES Total current liabilities

NON-CURRENT-HABILTHES: Non-current liabilities

62. Provisions

63. Deferred tax liabilities

64. Finance leases and lease-related liabilities
Plesretnncakledenseheldndneornanis

65. Other non-current liabilities [provide details]

66. Subordinated loans

67. TFOFALNON-CURRENTHABHITHES Total non-current liabilities

68. FOFALHABIHTHESTotal liabilities [Line 61 plus Line 6867]

fSee notes and instructionsf F7-2020 XXX-2021



FORMForm 1, Part 1 — SFATEMENTStatement A {(Continued})

CAPHFAL-AND-RESERVES:Capital and reserves

69. Stmt—F |[ssued capital Stmt. F
70. StmtF Reserves Stmt. F
71. Stmt—F Retained earnings or undivided profits Stmt. F
72. FOFALCAPITAL Total capital

73. TFOFALHABIHHES AND-CAPITAL Total liabilities and capital [Line

68 plus Line 72

fSee notes and instructionsf

Appendix B
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Appendix B
EOR ML PART | —STATERENTA
NOTES-AND-INSTRUCHONS[Form 1, Part | — Statement A

Notes and instructions

] | basis of .
1) Dealer Members are required to use the accrual basis of accounting.
(2) Line 2 - The trustee for RRSP or other similar accounts must qualify as an acceptable institution. Such accounts must be insured

by the Canada Deposit Insurance Corporation (CDIC) or Autorité des marchés financiers (AMF) to the full extent insurance is
available. If not, then the Dealer Member must report 100% of the balance held in trust as non-allowable assets on Line 28
(Non-allowable assets — other assets).

RRSP and other similar balances held at such trustee, but for which CDIC or the AMF insurance is not available, such as foreign
currency accounts, can be classified as allowable assets.

The name of the RRSP trustee used by the Dealer Member must also be provided on Schedule 4.

(3)

=

\IUE

i

=

E &

[
N

Line 4 - Securities on deposit (and related margin) should be included in balances reported on Inventory Schedule 2 and
disclosed separately on the supplementary information Line 11 of Schedule 2.

Line 5 -

-Securities on deposit (and related margin)
should be included in balances reported on Inventory Schedule 2 and disclosed separately on the supplementary information
Line 11 of Schedule 2.

Line 11 - For an introducing broker (pursuant to an approved introducing/carrying broker agreement), unsecured balances
receivable from its carrying broker, such as gross commissions and deposits in the form of cash, should be reported on this line.

Unsecured balances should only be included to the extent they are not being used by the carrying broker to reduce client
margin requirements.

Securities on deposit (and related margin) should be included in balances reported on Inventory Schedule 2 and disclosed
separately on the supplementary information Line 11 of Schedule 2.

In the case of the salesperson’s portion of gross commissions and fees receivable, as recorded on Line 21 (Commissions and
fees receivable), to the extent that there is written documentation that the broker does not have a liability to pay the
salesperson’s commission until it is received, the salesperson’s portion of the gross commission receivable is an allowable
asset.

Line 13 - Include only overpayment of prior years' income taxes or current year installments. Taxes recoverable due to current
year losses may be included to the extent that they can be carried back and applied against taxes previously paid.

Line 14 - Include the recoverable portion of capital tax, Part VI tax, property taxes and any federal or provincial sales taxes.

Include only to extent receivable from acceptable institutions+{ferdefinition,see-General-Netes-and-Befinitions).

Line 18 - Allowable assets are those assets which due to their nature, location or source are either readily convertible into cash
or from such creditworthy entities as to be allowed for capital purposes.

Include only to extent receivable from acceptable institutions-{ferdefinitionsee-General-Notesand Definitions).

Line 19 - Report the cash and market value of securities lodged with acceptable clearing corporations that represent fixed base
deposits.

Line 20 - To the extent receivable from other than acceptable clearing corporations, include all deposits whether margin
deposits or variable and fixed base deposits.

Line 21 - To the extent receivable from parties other than acceptable institutions.

Line 22 - To the extent receivable from parties other than acceptable institutions.

Fun-2020XXX-2021



Appendix B
FORM I PART I STATERMENT-A,

NOTES-ANDINSTRUCHONS{Form 1, Part | — Statement A
Notes and instructions (Continued})

(13) Line 24 - Start-up and organizational costs cannot be capitalized. Examples of intangible assets include goodwill and client lists.
(14) Line 26 - Investments in subsidiaries and affiliates must be valued at cost.
(15) Line 27 - A Dealer Member must report non-trading inter-company receivables on a gross basis unless the criteria for netting
are met.
(16) Line 28 - Including but not limited to such items as:
o lorepaid-expenses o lotherreceivablesfrom-other than-geceptable-institutions
o [] € lifa o [] Lo e
o[ Jadvancesto-employees{gross)
. advances to employees (gross)
. cash on deposit with non-acceptable institutions
. cash surrender value of life insurance
. other receivables from other than acceptable institutions
. prepaid expenses
(17) Line 29 - Non-allowable assets mean those assets that do not qualify as allowable assets.
(18) Line 30 - Assets arising from a finance lease (also known as a capitalized lease).
(19) Line 55 - Recognize a liability to cover specific expenditures relating to legal and constructive obligations. A Dealer Member
cannot hold provisions as a general reserve to be applied against some other unrelated expenditure.
(20) Line 57 - Include discretionary bonuses payable and bonuses payable to shareholders in accordance with share ownership.

Line 60 - Include unclaimed dividends and interest.

Line 6766 - Subordinated loans mean approved loans, pursuant to an agreement in writing in a form satisfactory to /IROC,

obtained from a chartered bank or any other lending institution, industry investor approved as such by /IROC, or non-industry
investor subject to /IROC’s approval, the payment of which is deferred in favor of other creditors and is subject to regulatory
approval.

A Dealer Member must not pay a debt owed to any of its creditors contrary to any subordination or other agreement to which
it and //ROC are parties.

Line 7170 - Reserve is an amount set aside for future use, expense, loss or claim —in accordance with statute or regulation. It
includes an amount appropriated from retained earnings —in accordance with statute or regulation. It also includes
accumulated other comprehensive income (OClI).

Line 7271 - Retained earnings represent the accumulated balance of income less losses arising from the operation of the
business, after taking into account dividends and other direct charges or credits.

Fun-2020XXX-2021



REFERENCE
1. A3
2.

3. A-67
4.

5. A-29
6.

7.

8.

FORM-1L,PARTH—STFATEMENTBForm 1, Part | — Statement B

{Dealer Member’s Namelname

STATEMENT-O RN EFALLOWARLE-ASSETS-AND-RISIARIISTER-CARIFAL

Statement of net allowable assets and risk adjusted capital

at

Deduct - Margin required:

9.

10.
11.
12.
13.
14.
15.
16.

17.
18.
19.
20.
21.

22.
23.
24,

25.
26.

Sch.1
Sch.2
Sch.2A
Sch.4
Sch.5
Sch.7

Sch.10

Sch.11
Sch.12
Sch.14

Sch.7A

Reference
Total Capitalcapital A-72
Add: Non-refundable leasehold inducements
Add: Subordinated loans A-66
REGULATORY-FINANCIAL STATEMENT-CARIFAL Regulatory
Deduct: Total Nernon-allowable assets A-29
Deduct: Minimum capital
SUBTOTALSubtotal [Line 6 minus Line 7
Loans receivable, securities borrowed and resold Sch.1
Securities owned and sold short Sch.2
Underwriting concentration Sch.2A
Client accounts Sch.4
Brokers and dealers Sch.5
Loans and repurchases Sch.7
Contingent liabilities [provide details]
Financial iInstitution bBond deductible [greatest under any Sch.10
clause]
Unhedged foreign currencies Sch.11
Futures contracts Sch.12
Provider of capital concentration charge Sch.14
Securities held at non-acceptable securities locations
Acceptable counterparties financing activities concentration Sch.7A

charge
Unresolved differences [provide details]

Other [provide details]

TFOFALMARGIN-REQUIREDTotal margin required [Sum of Lines 9 to

23]

SUBTOTALSubtotal [Line 8 less Line 24]

Add: Applicable tax recoveries

fSee notes and instructionsf

Appendix B

Current year Previous year

€$000’s €$000’s

Fun-2020 XXX-2021



27. Risk Adjusted-Capitetadjusted capital before securities
concentration charge

[Line 25 plus Line 26]

28. Seh:9 Deduct: Securities concentration charge of

Seh-6A less tax recoveries of

29. RISK-ADJUSTED-CAPIFALRIsk adjusted capital [Line 27 less Line 28]

Appendix B



(a) Clearing

(b) Brokers and dealers

(c) Bank accounts

(d) Intercompany accounts

(e) Mutual Furdsfunds

(f) Security €euntscounts

(g) Other unreconciled differences

FOTAL Total

Appendix B

FORM-L,PART—STATEMENTB-SUPPLEMENTALForm 1, Part | — Statement B supplemental

{Dealer Member’s Namejname

Statement B — Line 22: Details of Unreselved-Differencesunresolved differences

Date

Reconciled as at Debit/Shertshort Credit/Lenglong
RepertDatereport value (Potential value (Potential
date (Yes/No) Number of items Lesseslosses) Number of items Gainsgains) Required to margin
o N
Line- 22

fSee notes and instructions}
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Appendix B

FORM-1,PARTH—STFATEMENTBForm 1, Part 1 — Statement B
PLOTFES-AMNPINSTFRIICHONS

Notes and instructions

Capital adequacy
AD
ZERODealer Member must have and maintain at all times risk adjusted capital in an amount not less than zero.

Netting for margin calculation

When applying IIROC margin rules, a Dealer Member can net allowable assets and liabilities as well as security positions. Except
where there is a prescribed IFRS departure, netting is for regulatory margin purposes only (and not for presentation purposes).

Line 2 — Non- current liability - non-refundable lease-heldleasehold inducements

In those cases where it can be demonstrated that the leasehold inducement presents no additional liability to the Dealer Member
(i.e. the Dealer Member does not “owe” the unamortized portion of the inducement back to the landlord, thereby qualifying the
landlord as a creditor of the Dealer Member), the non-current portion of the lease liability for leasehold inducements can be
reported as an adjustment to risk adjusted capital.

Line 7 — Minimum Capitalcapital
“Minimum capital” is $250,000 except for a Type 1 introducing broker. For a Type 1 introducing broker, the minimum capital is
$75,000.

Line 15 — Contingent liabilities

No Dealer Member may give, directly or indirectly, by means of a loan, guarantee, the provision of security or of a covenant or
otherwise, any financial assistance to an individual and/or corporation unless the amount of the loan, guarantee, provision of
security or of the covenant or any other assistance is limited to a fixed or determinable amount and the amount is provided for in
computing Risk-Adjusted-Capitalrisk adjusted capital.

The margin required shall be the amount of the loan, guarantee, etc. less the loan value of any accessible collateral, calculated in
accordance with IIROC rulesRules.

A guarantee of payment is not acceptable collateral to reduce margin required.

The Dealer Member should maintain and retain the details of the margin calculations for contingencies, such as guarantees or
returned cheques, for IIROC review.

Line 20 - Securities held at non-acceptable securities locations

(i) Capital Requirements

In general, the capital requirements for securities held in custody at another entity are as follows:

({a) Where the entity qualifies as an acceptable securities location, there shall be no capital requirement, provided there are no
unresolved differences between the amounts reported on the books of the entity acting as custodian and the amounts
reported on the books of the Dealer Member. The capital requirements for unresolved differences are discussed
separately in the notes and instructions for the completion of Statement B, Line 22 below.

(Hb) Where the entity does not qualify as an acceptable securities location, the entity shall be considered a non-acceptable
securities location and the Dealer Member shall be required to deduct 100% of the market value of the securities held in
custody with the entity in the calculation of its Risk-Adjusted-Capitedrisk adjusted capital.

However, there is one exception to the above general requirements. Where the entity would otherwise qualify as an acceptable

securities location except for the fact that the Dealer Member has not entered into a written custodial agreement with the

entity, as required by IIROC reHesRules, the capital requirement shall be determined as follows:

(al) Where setoff risk with the entity is present, the Dealer Member shall be required to deduct in the calculation of its
risk adjusted capital, the lesser of:
(+A) 100% of the setoff risk exposure to the entity;and, or

(HB) 100% of the market value of the securities held in custody with the entity;,
. . ¢ ite Risk Adi apitl:
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Notes and instructions (Continued})

and:;
(bll) The Dealer Member shall be required to deduct 10% of the market value of the securities held in custody with the
entity in the calculation of its Eary-Werning-Reserveearly warning reserve.

The sum of the requirements calculated in paragraphs (al) and (kll) above shall be no greater than 100% of the market value of

the securities held in custody with the entity. Where the sum amounts initially calculated in paragraphs (al) and (bll) above are
greater than 100%, the capital required under paragraph (bll) and the amount reported as a deduction in the calculation of the
Early-Warning-Reserveearly warning reserve shall be reduced accordingly.

For the purposes of determining the capital requirement detailed in paragraph (al) above, the term “setoff risk” shall mean the

risk exposure that results from the situation where the Dealer Member has other transactions, balances or positions with the
entity, where the resultant obligations of the Dealer Member might be setoff against the value of the securities held in custody
with the entity.

Client Waiver

E

Where the laws and circumstances prevailing in a foreign jurisdiction may restrict the transfer of securities from the jurisdiction
and the Dealer Member is unable to arrange for the holding of client securities in the jurisdiction at an acceptable securities
location, the Dealer Member may hold such securities at a location in that jurisdiction if {a}

(@) the Dealer Member has entered into a written custodial agreement with the location as required hereunder and {5}
(b) the client has consented to the arrangement, acknowledged the risks and waived any claims it may have against the Dealer
Member, in a form approved by //ROC. Such a consent and waiver must be obtained on a transaction by transaction basis.

Line 22 — Unresolved Differences

Items are considered unresolved unless:

(i) a written acknowledgement from the counterparty of a valid claim has been received

(ii) ajournal entry to resolve the difference has been processed as of the Bue-Datedue date of Form 1.

This does not include journal entries writing off the difference to profit or loss in the period subsequent to the date of Form 1.

Provision should be made for the market value and margin requirements at the Form 1 date on out-of-balance short securities and
other adverse unresolved differences (such as, with banks, trust companies, brokers, clearing corporations) still unresolved as at a
date one month subsequent to the Form 1 date or other applicable Bue-Batedue date of Form 1.

The margin rate to be used is the one that is appropriate for inventory positions. For instance, if the calculation is for securities
eligible for reduced margin, the margin rate is 25%, rather than 30%.

A separate schedule, in a form approved by IIROC, must be prepared detailing all unresolved differences as at the report date.

The following guidelines should be followed when calculating the required to margin amount on unresolved items:

Type of Unreselvedunresolved Bifferencedifference Amount Requiredrequired to Marginmargin
Money balance - credit (potential gains) None
Money balance - debit (potential losses) Money balance

Unresolved tenrglong with Mereymoney on the Dealer HMoney Balarneebalance on the trade minus market value of the

Member's Beekbook security}* L plus the applicable inventory margin}

Unresolved tenrglong without Mereymoney on the Dealer | None
Member's Besksbooks

Unresolved Shertshort with Mereymoney on the Dealer | {Market value of the security minus money balance on the trade}*
Member's Beeksbooks

2 plus the applicable inventory margin}

Unresolved tenglong/Shertshort on the OtherBroker None

1 Money balance on the trade minus market value of the security is also referred to as the mark-to-market adjustment.

2 Market value of the security minus money balance on the trade is also referred to as the mark-to-market adjustment.

Fun-2020XXX-2021
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other broker's Beeksbooks

Short Seeurity-Breaksecurity break (e.g. MutualFunds; {Market value of the security plus the applicable inventory margin}
Steck-Dividendsmutual funds, stock dividends) or
Unresolved Shertshort without Menreymoney on the
Dealer Member's Beeksbooks

* alse-referred-to-asthe Mark-te-Market-Adjustment:-Where mutual fund positions are not reconciled on a monthly basis, margin

shall be provided equal to a percentage of the market value of such mutual funds held on behalf of clients. Where no transactions

in the mutual fund, other than redemptions and transfers, have occurred for at least six months and no loan value has been

associated with the mutual fund, the percentage shall be 10%. In all other cases, the percentage shall be 100%.

8) Statement B Supplemental

(i)

E

[

Unresolved Biffereneesdifferences in Aeeeuntsaccounts:

Report all differences determined on or before the report date that have not been resolved as of the due date.

Month Erdend Month End-+end plus 20 Business-BDaysbusiness days
(Report date) (Due date)

Include differences determined on or before the report date that have not been resolved as of the due date.

Do not include differences as of the report date that have been resolved on or before the due date.

7

For each account listed, set out the number of unresolved differences and the money value of both the debit and credit
differences. The Debit/Shertdebit/short value column includes money differences and market value of security differences,
which represent a potential loss. The Eredit/tengcredit/long value column includes money differences and market value of
security differences, which represent a potential gain. In determining the potential gain or loss, the money balance and the
security position market value of the same transaction should be netted. Debit/short and credit/long balances of different
transactions cannot be netted.

All reconciliation must be properly documented and made available for review by IIROC examination staff and Dealer Member's
auditor.

Unresolved differences in Seeurity-Ceuntssecurity counts:
Report all security count differences determined on or before the report date that have not been resolved as of due date. The
amount required to margin is the market value of short security differences plus the applicable inventory margin.

Line 23 — Other

This item should include all margin requirements not mentioned above as outlined in IIROC rutesRules.
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BATE:
{Dealer Member’s Namelname
STATFEMENTOEEARIN A AR NN G CESSAND AR ARMNING- RESERVE
Statement of early warning excess and early warning reserve
at
RERERENECE
FEURRERTVEATR)
€$’000
Current year
Reference NOTES Notes C$000’s
1. B-29 RISK-ABDJUSTEB-CAPITAL Risk adjusted capital B-29
HQUIDHYTEMS—Liquidity items
BERUCE
2. A28 Deduct: Other allowable assets A-18
3. Schs6A  Deduct: Tax recoveries Sch.6A
4, Deduct: Securities held at non-acceptable securities
locations
AP
5. As62 Add: Non-current liabilities A-67
6. A&7 Less: Subordinated loans A-66
% ASsS Lecerplonrebnndallodenselhalddndneamanis
8 A4 Less: Finance leases and lease-related liabilities A-64
7
9. Adjusted non-current liabilities for Early-Warnirgearly
8. warning purposes [Lines 5 less Line 6 and 7]
10- Sch-6A Add: Tax recoveries - income accruals Sch.6A
9.
10. Early warning excess-EAREY-WARNINGEXCESS
[Line 1 less Lines 2 through 4 plus lines 8 and 9]
12, B24 DEBUCF-CAPITALCUSHION-Deduct: Capital cushion - B-24
11. Total margin required $
multiplied by 5%
13- EARLY-WARNING-RESERVEEarly warning reserve [Line 11
12. 10 less Line 3211]

fSee notes and instructions} #2020 XXX-2021
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NOTES-ANDINSTRUCHONS
Notes and instructions

1) The Early-Warningearly warning system is designed to provide advance warning of a Dealer Member
encountering financial difficulties. It will anticipate capital shortages and/or liquidity problems and encourage
Dealer Members to build a capital cushion.

(2) Line 1 - If Risk-Adjusted-Capitedrisk adjusted capital (RAC) of the Dealer Member is less than:

(2i) 5% of total margin required (Line :2abevell), then the Dealer Member is designated as being
in ingearly warning category Level 1, or

(bii) 2% of total margin required (Line :2abevell), then the Dealer Member is designated as being
in ingearly warning category Level 2,

and the applicable sanctions outlined in [IROC rHesRules will apply.

(3) Lines 2 and 3 - These items are deducted from RAC because they are illiquid or the receipt is either out of the
Dealer Member’s control or contingent.

(4) Line 4 - Pursuant to the Netesnotes and tnastruetiensinstructions for the completion of Statement B, Line 20,
where the entity would otherwise qualify as an acceptable securities location except for the fact that the

Dealer Member has not entered into a written custodial agreement with the entity, as required by IIROC
relesRules, the Dealer Member will be required to deduct an amount up to 10% of the market value of the
securities held in custody with the entity, in the calculation of its £arfy-Warning-Reserve—Pleasereferearly
warning reserve. Refer to the detailed calculation formula set out to the Netesnotes and
tastruetionsinstructions for the completion of Statement B, Line 20 to determine the capital requirement to be
reported on Statement C, Line 4.

(5) Line 5, 6, 7 and 8 - Non-current liabilities (other than subordinated loans, ren-currentpertion-of-tease
liabilities—leaseheldinducements;-and non-current portion of finance leases and lease-related liabilities) are

added back to RAC as they are not current obligations of the Dealer Member and can be used as financing.

(6) Line 209 - This add-back ensures that the Dealer Member is not penalized at the Early-Warningearly warning
level for accruing income.

(7) Line 3110 - If Ealy-Warning-Execessearly warning excess is negative, the Dealer Member is designated as being
in ingearly warning category Level 2 and the sanctions outlined in IIROC resRules will apply.

(8) Line 3312 - If the Earh-Warning-Reserveearly warning reserve is negative, the Dealer Member is designated as
being in Early-Warningearly warning category Level 1 and the sanctions outlined in IIROC resRules will apply.
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FORM-1L,PARTH—STFATEMENTDBForm 1, Part | — Statement D

{Dealer Member’s Namejname

STATEMENT-OF-FREE-CREDIT-SEGREGATION-AMOUNTStatement of free credit segregation amount

at

REFERENCE NOTES

Reference
Notes

A. AMOUNT-REQUIRED TO-SEGREGATE BASED-ON-GENERALFREE-CREDHLIMIT

Amount required to segregate based on general free credit limit
General client free credit limit

I
-
N

1. &13 Early warning reserve of S—— multiplied by 12

[Report NIL if amount is negative]

Less client free credit balances:
Seh4 Dealer Member’s own-fsee-nste}

%)
o

=
N

{CURRENT
YEAR})
€$’000

Current year

€$000’s

Carried Forfor Type 3 Introducers

Total client free credit balances [Section A, Line 2 plus Section A, Line 3]

AU REOIRERL O SECRECATE BASED- ORN-GEMNERA L CLIEMNT- FREE CRERIT
HVHTFAmMount required to segregate based on general client free credit limit
[Section A, Line 4 minus Section A, Line 1; report NIL if result is negative;see-note]

vk w N

Amount required to segregate based on margin lending adjusted client free credit limit
Client free credit limit for margin lending purposes

1. CG13 Early warning reserve of $— multiplied by 20 Cil2
[Report NIL if amount is negative]
Less client free credit balances used to finance client margin loans:
Total settlement date client margin debit balances

Total client free credit balances [Include amount from Section A, Line 4 above]

4, Subtotal - Client free credit balances used to finance client margin loans
[Lesser of Section B, Line 2 and Section B, Line 3]

5 Amount required to segregate relating to margin lending
’ [Section B, Line 4 minus Section B, Line 1; report NIL if result is negative]

Free credit limit for all other purposes

I
-
N

6. C13 Early warning reserve

[Report NIL if amount is negative]

Total settlement date client margin debit balances divided by 20

Portion of early warning reserve available to support all other uses of client free
credits
[Section B, Line 6 minus Section B, Line 7; report NIL if result is negative]
9. Client free credit limit for all other purposes
[Section B, Line 8 multiplied by 12]
10. Client free credits not used to finance margin loans
[Section A, Line 4 minus Section B, Line 4]
11. Amount required to segregate relating to all other purposes
[Section B, Line 10 minus Section B, Line 9; report NIL if result is negative]

12 ANMOLIA REO RED TO R A BA D-ON-MAR \ NDIA AD D

CHENTFREE-CREPDITHHVHTAMount required to segregate based on margin lending

See notes and instructions XXX-202 14126020
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FORM-1L,PART—STATEMENTDForm 1, Part | — Statement D (Continued)

adjusted client free credit limit [Section B, Line 5 plus Section B, Line 11]

C. AMOUNT-REQUIRED-TO-SEGREGATE Amount required to segregate

1.

Amount required to segregate based on general client free credit limit

[Section A, Line 5]

Amount required to segregate based on margin lending adjusted client free credit
limit

[Section B, Line 12]

AMOUNTREQUIRED-TO-SEGREGATEAMount required to segregate

[Lesser of Section C, Line 1 and Section C, Line 2 if Section B completed; otherwise Section C, Line
1]

D. AMOUNTHIN-SEGREGATON:Amount in segregation

1. A3
2. Sch2
3.
4.

Client funds held in trust in an account with an acceptable institution {see-nrete}
Market value of securities owned and in segregation-{see-rete}

AMOUNTHN-SEGREGATONAmMount in segregation [Section D, Line 1 plus Section D,
Line 2]

NET SEGREGATON-EXCESS{DEFICIENCYNet segregation excess (deficiency)

[Section D, Line 3 minus Section C, Line 3,seenete]

>
o

L
(@]

=
N

See notes and instructions
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Notes and instructions

NOTES:
General—

(1) Theclient free credit limit and segregation requirements must be calculated at least weekly, but more frequently if
required, consistent with the monitoring requirements for the early warning tests.

notes and instructions to Schedule 4—Netesane-astructions for discussion of trade versus settlement date reporting of
free credit balances. For purposes of this statement, a free credit is:

(2) Section A, Lines 2 and 3 - Free credit balances in RRSP and other similar accounts should not be included. Refer to th

(a) For cash and margin accounts - the credit balance less an amount equal to the aggregate of the market value of short
positions and regulatory margin on those shorts.

(b) For futures accounts - any credit balance less an amount equal to the aggregate of margin required to carry open
futures contracts and/or futures contracts option positions less equity in those contracts plus deficits in those
contracts, provided that such aggregate amount may not exceed the dollar amount of the credit balance.

(3) Section A, Line 5 - If Nnil, no further calculation on this Statement need be done.

(4) Section B, Line 2 - Client margin debit balances reported on this line must be determined on a settlement date basis in

order to exclude margin debit amounts relating to pending trades that have not yet settled.

(5) Section D, Line 1 - The trustcash must be a

sredie s el L bae s Llieg egregated in trust—pFepeFEy—)— for%he—bene#ﬂ—ef—theelm%(—the—beﬂeﬁemw-)—
Fheclients in a separate account or accounts with an acceptable institution and this trust property must be clearly
identified as such even-ifresiding-with-anat the acceptable institution.

This calculation should exclude funds held in trust for RRSP and other similar accounts.

(6) Section D, Line 2 - The securities to be included are Canadian bank paper with an original term of 1 year or less and
bonds, debentures, treasury bills and other securities with a term of 1 year or less, of or guaranteed by the Government
of Canada or a Province of Canada, the United Kingdom, the United States of America and any other national foreign
government (provided such the other foreign government is-a-memberef-the Basel-Aceerd is within a Basel Accord
country and that the securities are currently rated Aaa or AAA by Moody’s Investors Service, Inc. or Standard & Poor’s

Corporation, respectively) which are segregated and held separate and apart from the Dealer Member’s property.

Effective September 1, 2022, note 6 will be repealed and replaced with the following:

(6) Section D, Line 2 - The following securities are eligible for client free credit segregation purposes, provided they are
segregated and held separate and apart from the Dealer Member’s property:

Securities eligible for client free credit segregation purposes

Category Minimum designated rating Qualification(s)
organization current credit
rating
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Notes and instructions (Continued)

1. | Bonds, debentures, treasury bills and Not applicable (N/A) Not applicable (N/A)
other securities with a term of 1 year
or less, issued or guaranteed by the
following:

(i) ®-national governments of Canada,
United Kingdom, and United
States, or

(ii) e-Canadian provincial

governments
2. | Bonds, debentures, treasury bills and AAA Foreign government
other securities with a term of 1 year s es e bl
or less, issued or guaranteed by any HheBeseliecsrd of a
other national foreign government Basel Accord country

not identified in category 1

3. | Canadian bank paper with an original R-1(low), F1, P-1, A-1(low) No designated rating
maturity of 1 year or less organization has a
lower current credit
rating.

Must be issued by a
Canadian chartered
bank.

Securities issued by a
provider of capital, as
defined in Ferm1t;
notes and instructions
to Schedule 14, are not
eligible

(7) Section D, Line 4 - If negative, then a segregation deficiency exists, and the Dealer Member must correct the segregation
deficiency within 5 business days following the determination of the deficiency. The Dealer Member must provide an
explanation of how the deficiency was corrected as-welasand the date of correction.

XXX-2021
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{Dealer Member’s Namejname

STATEMENT-OFNCOMEAND-COMPREHENSIVEINCOMEStatement of income and comprehensive income

for the period ended

{CURREMTYEARS  {PREVIOLUS VEAR

MONTH) /- MONTH)
€$’000Current €S$’000Previous
REFERENCE MOTES ear / month ear / month
Reference Notes CS000’s CS000’s

COMMISSION-REVENUE Commission Revenue

Listed Canadian securities

Other securities

Mutual funds

Listed Canadian options

Other listed options

Listed Canadian futures contracts

Other futures contracts

O N U R~ WDN R

Over-the-counter derivatives

PRINCIPALREVENUE Principal revenue

9. Listed Canadian options and related underlying
securities

10. Other equities and options

11. Debt

12.  Money market

13.  Futures contracts

14.  Over-the-counter derivatives

CORPORATEFINANCEREVENUE Corporate finance revenue

15. New issues —equity

16. New issues —debt

17. Corporate advisory fees

OTHERREVENUE Other revenue

18. Interest

19. Fees

20.  Other [provide details]

21. FOFALREVENUE Total revenue

EXPENSES Expenses
22. Variable compensation

£See notes and instructions]— #2020 XXX-2021



23.
24,
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.

38.

Othercomprehensive-ineeme Other comprehensive income
39.

40.

41.

42.

NeterThe following lines must also be completed when filing the MFR:
43.

44,
45.

S-6(5}
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FORM-1L,PARTI—STATEMENTEForm 1, Part | — Statement E (Continued)

Commissions and fees paid to third parties
Bad debt expense

Interest expense on subordinated debt
Financing cost

Corporate finance cost

Unusual items [provide details]

Pre-tax profit (loss) for the period from

discontinued operations
Operating expenses

Profit {(loss}) for Early-Warningearly warning
test

Income — Asset revaluation

Expense — Asset revaluation

Interest expense on internal subordinated debt
Bonuses

Net income{ (loss) before income tax

Income tax expense (recovery), including taxes
on profit (loss) from discontinued operations

PROFT[LOSS}FOR-PERIOD Profit (loss) for period

Gain (loss) arising on revaluation of properties

Actuarial gain (loss) on defined benefit pension

plans

Other comprehensive income for the period, net of
tax [Lines 39 plus 40]

Total comprehensive income for the period [Lines 38
plus 41]

Payment of dividends or partner’s drawings

Other [provide details]

NET-CHANGE TORETAINED-EARNINGS-Net change to
retained earnings [Sum of Lines 38, 43 and 44]

fSee notes and instructionsf
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Notes and instructions

(1) Comprehensive income
Comprehensive income represents all changes in equity during a period resulting from transactions and other
events, other than changes resulting from transactions with owners in their capacity as owners. Comprehensive
income includes profit and loss for the period and other comprehensive income (OCl). OCI captures certain
gains and losses outside of net income. For regulatory financial reporting, two acceptable sources of other
comprehensive income (OCl) are:
(i) =the use of the revaluation model for plant, property and equipment (PPE) and intangible assets, and
(ii) =the actuarial gain (loss) on defined benefit pension plans.

res

1._

(2) Line 1 - Include all gross commissions earned on listed Canadian securities.

Commissions earned on soft dollar deals with respect to the revenue source should also be included in the

appropriate Lines 1 to 8.

Commission paid to registered representatives must be reported on Line 22 (Expenses: variable compensation).

Payouts to other brokers must be reported on Line 23 (Expenses: commissions and fees paid to third parties).
2-(3) Line 2 - Include gross commissions earned on 8FCover-the-counter transactions {(equity or debt, foreign or

Canadiani), rights and offers, and other foreign securities.

Commission paid to registered representatives must be reported on Line 22 (Expenses: variable compensation).

Payouts to other brokers must be reported on Line 23 (Expenses: commissions and fees paid to third parties).
3-(4) Line 3 - Include all gross commissions and trailer fees earned on mutual fund transactions.

Commissions paid to registered representatives must be reported on Line 22 (Expenses: variable
compensation). Payouts to the mutual funds must be reported on Line 23 (Expenses: commissions and fees paid
to third parties).
4-(5) Line 4 - Include all gross commissions earned on listed option contracts cleared through the Canadian
Derivatives Clearing Corporation (CDCC).
Commission paid to registered representatives must be reported on Line 22 (Expenses: variable compensation).
5-(6) Line 5 - Include gross commissions on foreign listed option transactions.
Commission paid to registered representatives must be reported on Line 22 (Expenses: variable compensation).
Payouts to other brokers must be reported on Line 23 (Expenses: commissions and fees paid to third parties).
6-(7) Line 6 - Include all gross commissions earned on listed futures contracts cleared through the CDCC.
Commissions paid to registered representatives must be reported on Line 22 (Expenses: variable
compensation).
7-(8) Line 7 - Include all gross commissions earned on foreign listed futures contracts.
Commission paid to registered representatives must be reported on Line 22 (Expenses: variable compensation).
8-(9) Line 8 - Include gross commissions earned on 8FCover-the-counter options, forwards, contracts-for-difference,
FX spot, and swaps.
Commission paid to registered representatives must be reported on Line 22 (Expenses: variable compensation).
9-(10) Line 9 - Include all principal revenue {(trading profits/losses, including dividends}) from listed options

cleared through CDCC and related underlying security transactions in market makers' and Dealer Member’s
inventory accounts.
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Notes and instructions } (Continued)

Include adjustment of inventories to market value.
The financing cost must be reported separately on Line 26 (Expenses: financing cost).
(11) Line 10-- Include all principal revenue {(trading profits/losses, including dividends}) from all other options and

equities except those indicated on Line 9 (Principal revenue: listed Canadian options and related underlying
securities).

Include adjustment of inventories to market value.
The financing cost must be reported separately on Line 26 (Expenses: financing cost).
(12) Line 11-- Include revenue f(trading profits/losses}) on all debt instruments, other than money market
instruments.
Include adjustment of inventories to market value.
The financing cost must be reported separately on Line 26 (Expenses: financing cost).
(13) Line 12-- Include revenue on all money market activities. Money market commissions should also be shown
here.
Include any adjustment of inventories to market value.

The cost of carry must be reported separately on Line 26 (Expenses: financing cost).
(14) Line 13- - Include all principal revenue {(trading profits/losses}) on futures contracts.

(15) Line 14-- Include revenues from 8FCover-the-counter derivatives, such as forward contracts and swaps.
Include adjustment of inventories to market value.
(16) Line 15-- Include revenue relating to equity new issue business - underwriting and/or management fees,

banking group profits, private placement fees, trading profits on new issue inventories {(trading on an "if, as
and when basis"}), selling group spreads and/or commissions, and convertible debts.

Syndicate expenses must be reported separately on Line 27 (Expenses: corporate finance cost).

(17) Line 16-- Include revenue relating to debt new issue business - Corporate and government issues, and Canada
Savings Bond (CSB) commissions.
Amounts paid to CSB sub-agent fees and for syndicate expenses must be reported separately on Line 27
(Expenses: corporate finance cost).

(18) Line 17-- Include revenue relating to corporate advisory fees, such as corporate restructuring, privatization,
M&A fees.
The related expenses must be reported separately on Line 27 (Expenses: corporate finance cost).

(19) Line 18- - Include all interest revenue, which is not otherwise related to a specific liability trading activity {(i.e.
other than debt, money market, and derivatives}).

All interest revenue from carrying retail and institutional client account balances should be reported on this
line. For example, interest revenue earned from client debit balances.
The related interest cost for carrying retail and institutional client accounts should be reported separately on

Line 26 (Expenses: financing cost).

(20) Line 19-- Include proxy fees, portfolio service fees, segregation and safekeeping fees, RRSP fees, and any
charges to clients that are not related to commission or interest.

(21) Line 20-- Include foreign exchange profits/losses and all other revenue not reported above.

(22-) Line 22 - Include commissions, bonuses and other variable compensation of a contractual nature.

Examples would encompass commission payouts to registered representatives{RRs} and payments to
institutional and professional trading personnel.

All contractual bonuses should be accrued monthly.

Fun-2020 XXX-2021
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Discretionary bonuses should be reported separately on Line 35 (Expenses: bonuses).
(23+) Line 23 - Include payouts to other brokers and mutual funds.

(24) Line 25-- Include all interest on external subordinated debt, as well as non-discretionary contractual interest
on internal subordinated debt.

(25) Line 26+ - Include the financing cost for all inventory trading (related to Lines 9, 10, 11 and 12) and the cost of
carrying client balances (related to Line 18).

(26) Line 27-- Include syndicate expenses and any related corporate finance expenses, as well as CSB fees.

(27) Line 28— - Unusual items result from transactions or events that are not expected to occur frequently over
several years, or do not typify normal business activities.
Discontinued operations, such as a branch closure, should be reported separately on Line 29 (Expenses: profit
{/loss} for the period from discontinued operations).

(28) Line 29-- A discontinued operation is a business component that has either been disposed or is classified as
held for sale and represents (or is part of a plan to dispose) a separate significant line of business or
geographical area of operations. For example, branch closure. The profit{/loss) on discontinued operations for
the period is on a pre-tax basis. The tax component is to be included as part of the income tax expense
(recovery) on Line 37.

(29) Line 30-- Include all operating expenses (including those related to soft dollar deals).
Over-certification cost relating to debt instruments should be reported on this line.
Transaction cost for inventory trading (specifically for inventory that are categorized as held-for-trading) should
be included on this line.
The expense related to share-based payments (such as stock option or share reward) to employees and non-
employees should be included on this line.

(30) Line 31-- This is the profit{/loss} number used for the EarlyWarningearly warning profitability tests.

(31) Line 32-- When a Dealer Member uses the revaluation model for its PPE and intangible assets, changes to the
fair value may result in recognizing income after considering accumulated depreciation (or amortization) and
OCl surplus.

(32) Line 33-- When a Dealer Member uses the revaluation model for its PPE and intangible assets, changes to the
fair value may result in recognizing expense after considering accumulated depreciation (or amortization) and
OCl surplus.

(33) Line 34~ - Include interest expense on subordinated debt with related parties for which the interest charges can
be waived if required.

(34) Line 35- - This category should include discretionary bonuses and all bonuses to shareholders in accordance

with share ownership. These bonuses are in contrast to those reported on Line 22 (Expenses: variable
compensation).

(35) Line 37-- Include only income taxes and the tax component relating to the profit-{/loss} on discontinued
operations for the period.
Realty and capital taxes should be included on Line 30 (Expenses: operating expenses).

(36) Line 39-- When a Dealer Member uses the revaluation model to re-measure its PPE and intangible assets,
changes to fair value may result in a change to shareholders’ equity after considering accumulated depreciation
(amortization) and income or expense from asset revaluation.

(37) Line 40-- When a Dealer Member has a defined benefit pension plan and initially adopts a policy of recognizing
actuarial gains and losses in full in OCI, the subsequent adjustments must be recognized in OCI.
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FORMAL AR STATTERENTE
NOTES-AND-INSTRUCHONS[Form 1, Part | — Statement E

Notes and instructions } (Continued)

43—

(38) Line 41 - For MFR reporting, other comprehensive income for the period on Line 41 is the net change to

reserves on Statement A Line 70.

(39) Line 43 -To be used for MFR filing only.

(40) Line 44— - To be used for MFR filing only: Include direct charges or credits to retained earnings.

Any adjustment required to reconcile the MFR's retained earnings to the audited Form 1 retained earnings
must be posted to the individual Statement E line items on the first MFR that is filed after the adjustment is
known.
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FORM-1,PARTH—STFATEMENTFForm 1, Part 1 — Statement F

{Dealer Member’s Namejname

STFATEMENT-ORCEARNGESHN-CAPITALAND-RERANER-EARRN N CSLCORPORATIONS)-OR-Statement of changes

in capital and retained earnings (corporations) or undivided profits (partnerships

UNDIVADED PROFITS-(PARTNERSHIPS)

for the year ended

A. CHAMNGESIMNHSEUER-CAPITAL
Changes in issued capital

SEARECARITAL
OR
PALRTNERSER
SEARE
PRERI
fa} " ISSUED
€$’000Share SAPRITAL
capital fbl €$’000
or [==alals} Issued
partnership Share capital
NOTES capital premium [c]=[a] +
[al [b] [b]
Notes
C$000’s C$000’s CS000’s
1. Beginning balance
Increases (decreases) during the period
2 [provide details]
(a)
(b)
(c)
3.  Ending balance
A-70A-69
B. CHANGESIR-RESERVES
Changes in reserves
SENERAL PRORERT ERARLOY ERARLOY
€$’000 ES EE EE PESER
General PEAALUAT BERNERTS BERRER YES
[a] sl €$’000 BERNERTE €$’000
CS000’s (R Employe PERSION Total
PETES Properties e €$’000 reserve

£See notes and instructions} Feb-2011 XXX-2021



Appendix B

FORM-1L,PARTH—STATEMENTFForm 1, Part 1 — Statement F (Continued)
Notes revaluatio benefits Employe s
n [c] e [e] =
[b] C$000’s defined [a] +
C$000’s benefit [b] +
pension [c] +
[d] [d]
€$000’s €$000’
s
Beginning balance
Changes during the
period
(a) Other
comprehensive income
for the year — properties
revalyaton
E-39
(b) Other
comprehensive income
for the year — actuarial
gain (loss) on defined
benefit pensionplans
E-40
(c) Recognition of
share-based payments
E-30
(d) Transfer from/to
retained earnings
F-12
(e) Other [provide
details]
Ending balance
Aot
A-70

fSee notes and instructionsf Feb-2011 XXX-2021
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11.

12.

13.

Appendix B

FORM-L,PARTI—STATEMENTFForm 1, Part 1 — Statement F (Continued)

CHANGESHN-RETAINED-EARNINGS Changes in
retained earnings

PERARER FERARER
EARRUAMGS EARRURMGS
{CURRENT {PREMICUS
YEAR) YEAR)
CS$’000Retained C€S$’000Retained
earnings earnings
ROTFES (Current year) (Previous year)
Notes €$000’s €$000’s
Beginning balance
Effect of change in accounting policy [provide
details]
N/A
(a)
N/A
(b)
As restated N/A
Payment of dividends or partners drawings
Profit or loss for the year
E-38
Other direct charges or credits to retained
earnings [provide details]
(a)
(b)
(c)
Ending balance
A-72A-71

fSee notes and instructionsf
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FORM-1,PARTI—STATEMENTFForm 1, Part | — Statement F

POTES-ANDIPETRIUCHORS
Notes and instructions

A=(1) Section A - Changes in Issued-Capitalissued capital
(i)
Depending on the circumstances, a Dealer Member must either formally notify or obtain prior approval
from IIROC for any change in any class of common and preferred share or partnership capital.

(i)
When the Dealer Member sells its shares (initial issuance or from treasury), share premium is the excess

amount received by the Dealer Member over the par value (or nominal value) of its shares. Share premium
cannot be used to pay out dividends.

B-(2) Section B - Changes in Reservesreserves
(i)
General reserve is an amount set aside for future use, expense, loss or claim - in accordance with statute or

regulation. It includes an amount appropriated from retained earnings — in accordance with statute or
regulation. Appropriation directly from the income statement is not permitted for general reserves.

(i) - Empleyeeemployee

When a Dealer Member has a defined benefit pension plan and initially adopts a policy of recognizing
actuarial gains and losses in full in other comprehensive income (OCl), all subsequent adjustments must be
recognized as other comprehensive income and will be accumulated in a reserve account.

When a Dealer Member has stock option or share award granted to its employees by issuing new shares, the
Dealer Member recognizes the fair value of the option or new shares granted as an expense with a
corresponding increase in a reserve account.

(iii)
When using the revaluation model for certain non-allowable assets (PPE and intangibles), a Dealer Member

will account the initial increase in value as other comprehensive income (OCl) and will accumulate the
increase (and subsequent changes) in a revaluation reserve account.

€—(3) Section C - Changes in Retained-Earningsretained earnings
(i)
A change in accounting policy in the current year requires retroactive adjustment of the prior year’s

retained earnings. The beginning balance of the current year must be the ending balance of the prior year.

Fun-2020 XXX-2021
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FORM-1PART|—NOTESForm 1, Part | - Notes

{Dealer Member’s Namejname

NOTESTFO-THE-FORM-1-EINANCIAL-STATEMENTSNotes to the Form 1 financial statements

at
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Appendix B
FORMForm 1, PARTPart Il

requirement during the year

To: The Investment Industry Regulatory Organization of Canada (/IROC) and the Canadian Investor Protection Fund

(CIPF).
We have performed the following procedures in connection with the regulatory requirements for <Dealer
Member> to maintain minimum insurance, segregate client securities, and maintain guarantee relationships

as outlined in the Rules-of IROC Rules. Compliance with IIROC Rules with respect to maintaining minimum insurance,

the segregation of client securities, and maintaining guarantee relationships is the responsibility of the management

of the Dealer Member. Our responsibility is to perform the procedures requested by you.

1.

We have read the Dealer Member’s written internal control policies and procedures with respect to maintaining
insurance coverage and segregation of client securities to determine whether such policies and procedures meet
the minimum required under [IROC Rules in regards to establishing and maintaining adequate internal controls.

a) We obtained representation from appropriate senior management of the Dealer Member that the Dealer
Member’s internal control policies and procedures with respect to insurance and segregation of client
securities meet the minimum required under IIROC Rules in regards to establishing and maintaining
adequate internal controls and that they have been implemented.

b) We obtained written representation from appropriate senior management of the Dealer Member that the
Dealer Member’s guarantor agreements comply with the minimum requirements of section 5825 of the
[IROC Rules.

We read the Financial Institution Bond Form #14 (the FIB) insurance policy(s) to determine whether
the FIB policy(s) includes the minimum required clauses and coverage limits as prescribed in the IIROC Rules-ef
HROC.

We requested and obtained confirmation from the Dealer Member's Insurance Broker(s) as at

<period end date> as to the FIB coverage maintained with the Insurance Underwriter(s) including:

a) clauses d) name of insurer and insured

b) aggregate and single loss limits e) claims made on the policy since last audit
c) deductible amounts f) details of losses/claims outstanding

We selected account statements for 10 clients. For each, we calculated the €HentNetEquityclient net
equity amount. We traced the EHentNetEguityclient net equity amount to the Total Client Net Equity
Report as at the audit date produced by the Dealer Member to check that the compilation of Cliert-Net
Eguityclient net equity is in accordance with the Netesnotes and Hstruetionsinstructions to Schedule 10 of Form
1. We agreed Fotal-ClientNetEguitytotal client net equity from the report to Schedule 10.

We obtained a listing of all segregation locations used by the Dealer Member and determined that each
location met the definition of “acceptable securities location” as defined in the Gereral-Netesgeneral notes
and Befinitionsdefinitions to Form 1.

We selected a sample of 10 client account statements. For each we re-calculated the segregation requirements
and compared the result to the Dealer Member's Segregation Report.

Fun-2020 XXX-2021
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FORMForm 1, PARTPart Il (Continued)

8. Weselected ___ positions?! reported as being undersegregated at various dates throughout the year and
determined the date on which the undersegregation was corrected. We obtained explanations from the Dealer
Member and reviewed them for reasonableness. Undersegregated positions not corrected in accordance with
IIROC Rules are reported below.

9. We obtained the lists of hypothecated securities at <period end date> and compared a sample of

securities to the Segregation Report to determine if there were securities used to secure call loans which should
have been in segregation.

10. We selected 10 securities positions from the Stock Record and Position Report (the SRP) to identify a customer
holding a position. We compared the securities positions to the customers' statements to check whether the
stock message properly reported whether the positions were held in segregation. We also selected a
sample of segregated securities from customer accounts and traced those back to the SRP and to the
Segregation Report.

11. We obtained a list of guarantee relationships used by the Dealer Member to reduce the margin required during
the year for monthly financial reporting purposes. We performed no procedures to verify the accuracy or
completeness of this list.

12. We selected a sample of 10 guarantee relationships used to reduce margin required during the year and
performed the following procedures:

a) Obtained written confirmation from the guarantor of the account(s) guaranteed; and that the guarantee
was in place during the year ended <year end date>

b) Compared the wording of the guarantee agreements to the minimum requirements of section 5825 of the
[IROC Rules.

As a result of applying the above procedures, there were no exceptions except as follows:

These procedures do not constitute an audit and therefore we express no opinion on the adequacy of the Dealer
Member’s insurance coverage, segregation of client securities, maintenance of guarantee relationships, or internal
control policies and procedures. This report is for use solely by IIROC and CIPF to assist in their assessment of the
Dealer Member's compliance with the requirements regarding maintaining minimum insurance, segregating
client securities, and maintaining guarantee relationships as outlined in the lIROC Rules-ef#REO€ and not for any other
purpose.

{auditingfirm}Auditing firm {date}Date

{signrature}Signature {ptace-ofissue}Place of issue

The sample selected must consist of the greater of: (i) 10 securities or, (ii) the total sample items selected by the auditor to
support the audit opinion provided on the Statements of Form 1.
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FORMPForm 1, PARTPart Il - SCHEDULESchedule 1

Appendix B

]
{Dealer Member’s N®&name
Date
ANALYSIS OF LOANS RECEIVABLE, SECURITIES BORROWED AND RESALE AGREEMENTSAnalysis of loans

receivable, securities borrowed and resale agreements

PAARIGETR AL LE
SFSECURITIES
AMMOURITOR RECERER-AS
LOARN-RECERARLEE PAARICETRAALLE COLLATERALOR
DP-CASH LFEEECURITHES BORROWEDR
PELRVERER-AS PELRVERER-AS
COLLATERAL COLLATERAL €$°000
€$000 €$000 fseenote
“Market value
fseenete3amount  fseePoteH Market of securities
of loan receivable value of securities received as REQLURER TS
or cash delivered delivered as collateral or MARGIN-CS$’000
as collateral collateral borrowed Required to margin
CS$S000’s CS000’s CS000’s CS000’s
see note 3 see note 4 see note 4
LOANS-RECEIVABLE:Loan receivable
Acceptable institutions NAo Nil
Acceptable counterparties N/A
Regulated entites N/A
Others [seenote145] N/A
SECURITES BORROWED:Securities borrowed
Acceptable institutions Nil

5
6
7.
8

Acceptable counterparties

Regulated entities

Others [see note 145]

fSee notes and instructionsf

Oet-2015 XXX-2021



RESALE-AGREEMENTS:Resale agreements

10.
11.
12.

13.

Acceptable institutions

Acceptable counterparties

Regulated entities

Others [see note 145]

FOTALTotal [LiresSum of lines 1
through 12]

N/A
N/A
N/A

N/A

Appendix B

Nil
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Appendix B
FORMEForm 1, PARFPart Il - SCHEDULESchedule 1

NOTES-AND-INSTRUCHONS
Notes and instructions

(1:) This schedule is to be completed for secured loan receivable transactions wherebywhere the stated purpose of the transaction is to

lend excess cash. All security borrowing and financing transactions done via 2 trade tickets, including resale transactions and those

with related parties, should also be disclosed on this schedule.

(2:) For the purpose of this schedule,

“cash loan receivable”

A loan transaction where the purpose of the loan is for the Dealer Member to lend cash and receive
securities as collateral from the counterparty.

"excess collateral
deficiency"

(i) For a cash loan receivable, any excess of the amount of the loan over the market value of the
actual collateral received from the transaction counterparty, or

(i) For a securities borrow arrangement, any excess of the market value of the actual collateral
provided to the transaction counterparty over:

(a) 102% of the market value of the securities borrowed, where cash is provided as

collateral, or

(b) 105% of the market value of the securities borrowed, where securities are provided as

collateral.

“securities borrow
arrangement”

A loan transaction where the purpose of the loan is for the Dealer Member to borrow securities and
deliver cash or securities as collateral to the counterparty.

(3:) Include accrued interest in amount of loan receivable.

(4:) Market value of securities delivered or received as collateral should include accrued interest.

S—Cash-leansreseivalkle

(a5) Written agreement requirements

Any written agreement for a

provide, securities borrow arrangement or securities resale arrangement must:

(i) Forset out the rights of eithereach party to retain erand realize on securities held-bydelivered to it fremby the other party en
defautunder the agreement if the other party defaults. These rights are in addition to other remedies in the agreement or

available at law

—Jr-2020XXX-2021
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FORMForm 1, PARTPart Il - SCHEBULESchedule 1

NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})

(ii) Ferset out events of default;,

(iii) Fertheprovide for treatment of the vatue-efsecurities or collateral value held by athe non-defaulting party ir-execessof
ameounts-which-may-bethat is over the amount owed by athe defaulting party;, and

(iv) Eitherforeither:

(a) _give the parties the right to set- off er-their mutual debts, or

(b) enable the ease-efparties to effect a secured leans-ofsecurities,contintoussegregation-efloan and provide that the lender
must continuously segregate agreement collateral ardsecurities.

If the reguirementparties agree to a secured loan as provided in (iv)(b) above, and there is more than one method for the lender to

perfect-a its security interest in the collateral-giving, the lender must choose the method to achieve the highest priority;and.in a

default situation.

t—H

gree to a secured loan as provided in (iv)(b) above, the
written agreement must provide for the securities borrowed! or the securities purchased under a resale arrangement, to be free and
clear of any trading restrictions_under applicable laws, and signed for transfer.

(b6) Cash loan receivable
(i) Margin requirements
The margin requirements for a are as follows:

({a) Where a written agreement has not been entered into or the written agreement entered into does not include all of the
required minimum terms in Netenote 5{a}, the margin required shall be:

(Al) Nitnil, where the counterparty to the transaction is an acceptable institution and the transaction has been confirmed
with the acceptable institution, or

(Bll) 100% of the market value of the actual collateral provided to the transaction counterparty.

(Hb) Where a written agreement has been entered into that includes all of the required minimum terms in Netenote 5{z}, the
margin required to be provided shall be determined according to the following table:

Transaction counterparty type Margin required
Acceptable institution No margin?

Acceptable counterparty 1
Regulated entity 1
Other Margin

1 Any transaction which has not been confirmed by an acceptable institution, acceptable counterparty
or regulated entity within 15 business days of the trade shall be margined.

6(7) Securities borrow arrangements

(ai) WrittenAdditional written agreement requirements for certain agency securities borrow arrangements where agent may be
treated as equivalent to principal in which agent is also the third party custodian

Any written agreement for a berrewingborrow between the Dealer Member and a-ceunterparty

—Fun-2020 _XXX-2021
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NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})

Ageney-agreements-where-agentan agent (on behalf of an underlying principal lender of securities) and who is also the

custodian, may be_reported and treated asin the same manner for margin purposes as the equivalent #e-principal

and-the third party custodian_agent, if :

(a) the third party custodian agent meets the definition of “financial intermediary” in relation to the Eligible Financial

Contract General Rules (Bankruptcy and Insolvency Act), and

(b) all of the following additional terms {(i.e. over and above those set out in Nete-6{anote 5)} are stipulated in the written
agreement:

{i—intheeventefthe Degler-Memberl)  the loan collateral must be held by the third party custodian agent and if the
loan collateral is made up of securities there must be no right to re-hypothecate those securities, and

(I1) _in the event of the Dealer Member (i.e. the underlying principal borrower of securities) default, the loan collateral
that has been posted with the third party custodian agent will be liquidated by the third party custodian agent and

proceeds used to purchase the borrowed security which will be returned to the underlying principal lender. If the
borrowed security cannot be purchased in the market, its equivalent value is returned to the underlying principal
lender. Any excess value on the realization on the loan collateral will be returned by the third party custodian agent
to the Dealer Member;and.

be

treated as equivalent to principal.in which agent and third party custodian are different entities
Lilherethese

Any written agreement for a securities borrow arrangement between the Dealer Member and an agent (on behalf of an

underlying principal lender of securities), which is accompanied by a written collateral management or custodial agreement
between the Dealer Member and a third party custodian, may be reported and treated in the same manner for margin

purposes as the equivalent principal securities borrow arrangement between the Dealer Member and the agent, if:

(a) the third party custodian and agent meet the definition of “financial intermediary” in relation to the Eligible Financial

Contract General Rules (Bankruptcy and Insolvency Act), and

(b) all of the following additional terms

invelve-an-agentthatisactingasa-third-partycustedianthe(i.e. over and above those set out in note 5) are stipulated in
the written agreements:

(1) the loan collateral must be held by the third party custodian and if the loan collateral is made up of securities there
must be no right for the agent to re-hypothecate those securities, and

() in the event of the Dealer Member (i.e. the underlying principal borrower of securities) default, control over the loan
collateral that has been posted with the third party custodian will be given by the third party custodian to the agent
and the loan collateral will be liquidated and the resulting proceeds used to purchase the borrowed security which
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NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})

will be returned to the underlying principal lender. If the borrowed security cannot be purchased in the market, its
equivalent value is returned to the underlying principal lender. Any excess value on the realization on the loan
collateral will be returned by the agent to the Dealer Member.

The Dealer Member must look through the agent in the agency securities borrow to the underlying principal
lender and the agency securities borrow must be reported and treated in the same manner for margin purposes
as the equivalent principal berrewingborrow between the Dealer Member and the underlying principal
lender:

(a) where an agent is also the third party custodian and the requirements in note 7(i) are not all met, or

(b) where an agent and third party custodian are different entities and the requirements in note 7(ii) are not all met.

(eiv) Margin requirements for securities borrow arrangements

The margin requirements for a securities berrewingborrow arrangement are as follows:

({a) Where a written agreement has not been entered into or the written agreement entered into does not include all of the
required minimum terms in Nete-6{a}note 5, the margin required shall be:

(Al) Nitnil, where the counterparty to the transaction is an acceptable institution and the transaction has been confirmed
with the acceptable institution, or

(Bll) 100% of the market value of the actual collateral provided to the transaction counterparty.

(Hb) Where a written agreement has been entered into that includes all of the required minimum terms in Nete-6{a}note 5, for
margin purposes:
(Al) Ferfor principal securities borrow , the counterparty is the principal in the_securities borrow

’

(Bll) Ferfor agency securities borrow , Where a-thirdpartycustedianan agent is involved and all of the

additienalrequired-minimum-termsin-Neteb{brequirements in the applicable note 7(i) or (ii) are presentmet, the
counterparty is the thirdparty-custodianagent,

(€lll) Ferfor agency securities borrow , Where_an agent is involved and all of the additionatrequired-minimum

eustedianrequirements in the applicable note 7(i) or (ii) are not met, the counterparty is the underlying principal

lender,

the margin required to be provided shall be determined according to the following table:

Transaction counterparty type Margin required
Acceptable institution No margin?

Acceptable counterparty 1
Regulated entity 1
Other Margin

1 Any transaction which has not been confirmed by an acceptable institution, acceptable
counterparty or regulated entity within 15 business days of the trade shall be margined.

7-(8) Securities resale agreementsarrangements
(2i) Written agreement requirements

Anylf a Dealer Member has a written agreement for a securities resale arrangement, in addition to the terms in note 5, the

agreement between-the-DealerMember-and-a-counterparty-must include terms-which-provide:
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NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})

{¥i}——Foeranthe parties acknowledgement by-theparties-that either party has the right;tpen on notice, to call for any
shortfall in the difference between the collateral and the-securities at any time.

as equivalent to principal in which agent is also the third party custodian

Any written agreement for a securities resale arrangement between the Dealer Member and an agent (on behalf of an

underlying principal seller) and who is also the custodian, may be reported and treated in the same manner for margin

purposes as the equivalent principal securities resale arrangement between the Dealer Member and the third party custodian
agent, if:

(a) the third party custodian agent meets the definition of “financial intermediary” in relation to the Eligible Financial Contract

General Rules (Bankruptcy and Insolvency Act), and

(b) all of the following additional terms (i.e. over and above those set out in notes 5 and 8(i)) are stipulated in the written
agreement:

(1) __the cash proceeds from the purchased securities must be held by the third party custodian agent,

(II) _the purchased securities (and any additional cash and securities provided for margin maintenance) must either be
held by:

(A) the Dealer Member separately from the third party custodian agent and the Dealer Member may re-hypothecate
the purchased securities provided it has the right, or

(B) the third party custodian agent in the account of the Dealer Member and the Dealer Member may re-

hypothecate the purchased securities provided it has the right and the purchased securities continue to be held
by the third party custodian agent in the account or accounts of the new counterparty or counterparties, and

IlI) in the event of the underlying principal seller default, the purchased securities (and any additional cash and securities

provided for margin maintenance) will be liquidated by the Dealer Member and proceeds used to satisfy the seller’s

obligations to the Dealer Member. Any excess value on the realization on the purchased securities (and any additional

cash and securities provided for margin maintenance) will be returned by the Dealer Member to the third party
custodian agent.

(iii) Additional written agreement requirements for certain agency securities resale arrangements where agent may be treated
as equivalent to principal in which agent and third party custodian are the different entities

Any written agreement for a securities resale arrangement between a Dealer Member and an agent (on behalf of an underlying

principal seller), which is accompanied by a written collateral management or custodial agreement between the Dealer

Member and a third party custodian, may be reported and treated in the same manner for margin purposes as the equivalent

principal securities resale arrangement between the Dealer Member and the agent, if:

(a) the third party custodian and agent meet the definition of “financial intermediary” in relation to the Eligible Financial
Contract General Rules (Bankruptcy and Insolvency Act), and

(b) all of the following additional terms (i.e. over and above those set out in notes 5 and 8(i)) are stipulated in the written
agreements:

1) the cash proceeds from the purchased securities must be held by the agent
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NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})

(II) _the purchased securities (and any additional cash and securities provided for margin maintenance) must either be
held by:

(A) the Dealer Member separately from the third party custodian and the Dealer Member may re-hypothecate the
purchased securities provided it has the right, or

(B) _the third party custodian in the account of the Dealer Member and the Dealer Member may re-hypothecate the

purchased securities provided it has the right and the purchased securities continue to be held by the third party
custodian in the account or accounts of the new counterparty or counterparties, and

IlI) in the event of the underlying principal seller default, control over the purchased securities (and any additional cash

and securities provided for margin maintenance) that has been posted with the third party custodian will be given by

the third party custodian to the Dealer Member and the purchased securities will be liquidated by the Dealer Member
and the resulting proceeds used to satisfy the seller’s obligations to the Dealer Member. Any excess value on the

realization on the purchased securities (and any additional cash and securities provided for margin maintenance) will
be returned by the Dealer Member to the agent.

(iv) Agency securities resale arrangements where agent must not be treated as equivalent to principal

The Dealer Member must look through the agent in the agency securities resale arrangement to the underlying principal seller
and the agency securities resale arrangement must be reported and treated in the same manner for margin purposes as the
equivalent principal securities resale arrangement between the Dealer Member and the underlying principal seller:

(a) where an agent is also the third party custodian and the requirements in note 8(ii) are not all met, or

(b) where an agent and third party custodian are different entities and the requirements in note 8(iii) are not all met.

(v) Margin requirements for securities resale arrangements
The margin requirements for a securities resale agreementarrangement are as follows:

({a) Where a written agreement has not been entered into or the written agreement entered into does not include all of the
required minimum terms_in notes 5 and 8(i), the margin required to be provided shall be determined according to the
following table:

Margin required based on term of transaction

Transaction counterparty type

30 calendar days or less after regular
settlement!

Greater than 30 calendar days after
regular settlement!

Acceptable institution No margin2

Acceptable counterparty Market value deficiency? Margin

Regulated entity Market value deficiency? Margin

Other Margin 200% of margin (to a maximum of the

market value of the underlying
securities)

1 Regular settlement means the settlement date or delivery date generally accepted according to industry practice for
the relevant security in the market in which the transaction occurs. Margin is calculated from the date of regular

settlement. Calendar days refer to the original term of the resale transaction.

2 Any transaction which has not been confirmed by an acceptable institution, acceptable counterparty or regulated
entity within 15 business days of the trade shall be margined.

(Hb) Where a written agreement has been entered into that includes all of the required minimum terms_in notes 5 and 8(i), for

margin purposes:
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NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})

(1) for principal securities resale arrangements, the counterparty is the principal in the securities resale arrangement,

(ll) for agency securities resale arrangements, where an agent is involved and all of the requirements in the applicable
note 8(ii) or (iii) are met, the counterparty is the agent,

(ll1) for agency securities resale arrangements, where an agent is involved and all of the requirements in the applicable
note 8(ii) or (iii) are not met, the counterparty is the underlying principal seller,

the margin required to be provided shall be determined according to the following table:

Transaction counterparty type Margin required
Acceptable institution No margin?

Acceptable counterparty Market value deficiency?!

Regulated entity Market value deficiency?!

Other Margin

1 Any transaction which has not been confirmed by an acceptable institution, acceptable counterparty or regulated

entity within 15 business days of the trade shall be margined.

8

(9) For any given counterparty a deficiency in one type of loan may be offset by an excess in another type of loan provided that there
are written agreements for each type of loan which provide for the right of offset between each type of loan. In such case, the
balances may also be offset for margin calculation purposes.

9:(10) In order for a pension fund to be treated as an acceptable institution for purposes of this Schedule, it must not only meet the
acceptable institution criteria outlined in Sgeneral Nnotes and Bdefinitions, but the Dealer Member must also have received
representation that the pension fund is legally able to enter into the obligations of the transaction. If such representation has not
been received, the pension fund which otherwise meets the acceptable institution criteria must be treated as an acceptable

counterparty.
146-(11) Lines2,3,6and7-Inthe caseof a ora berrewingborrow between a Dealer

Member and either an acceptable counterparty or a regulated entity, where an excess collateral deficiency exists, action must be
taken to correct the deficiency. If no action is taken the amount of excess collateral deficiency must be immediately provided out of
the Dealer Member’s capital. In any case, where the deficiency exists for more than one business day, it must be provided out of the
Dealer Member’s capital.

44-(12) Lines 10 and 11 - In the case of a resale transaction between a Dealer Member and either an acceptable counterparty or a
regulated entity, where a deficiency exists between the market value of the securities resold and the market value of the cash
pledged, action must be taken to correct the deficiency. If no action is taken the amount of market value deficiency must be
immediately provided out of the Dealer Member’s capital. In any case, where the deficiency exists for more than one business day, it
must be provided out of the Dealer Member’s capital.

42(13) Lines 4,8 and 12 - In the case of a or a securities borrowing or a resale arrangement / transaction between
a Dealer Member and a party other than an acceptable institution, acceptable counterparty or regulated entity, where a deficiency
exists between the loan value of the cash loaned or securities borrowed or resold and the loan value of the collateral or cash
pledged, action must be taken to correct the deficiency. If no action is taken the amount of loan value deficiency must be
immediately provided out of the Dealer Member’s capital. The margin required may be reduced by any margin already provided on
the collateral (e.g. in inventory). Where the collateral is either held by the Dealer Member on a fully segregated basis or held in
escrow on its behalf by an-Aceceptable Bepesitery-securities depository or clearing agency qualifying as an acceptable securities
location or a bank or trust company qualifying as either an acceptable institution or acceptable counterparty, only the amount of
market value deficiency need be provided out of the Dealer Member’s capital. In any case, where the deficiency exists for more than
one business day, it must be provided out of the Dealer Member’s capital.

43-(14) Lines5, 6and 7 - In a securities borrowed transaction between a Dealer Member and an acceptable institution, acceptable
counterparty, or regulated entity, where a letter of credit issued by a Schedule 1 Bank is used as collateral for the securities
borrowed, there shall be no charge to the Dealer Member’s capital for any excess of the value of the letter of credit pledged as
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collateral over the market value of the securities borrowed.

44-(15) Lines 4, 8 and 12 - Arrangements other than those regarding agency agreements where an agent may be treated as equivalent

to principal in Nete-6notes 7(bi) wherebyand (ii) and 8(ii) and (iii) where an acceptable institution, acceptable counterparty, or

regulated entity is only acting as an agent (on behalf of an “other” party) should be reported and margined as “Others”.
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{Dealer Member’s Namelname

Date

ANALYSIS-OF- SECURITHES-OWNED-AND-SOLD-SHORT-AT-MARKET-VVALUEANalysis of securities owned and

CATEGORY Category

1.

© N o v A

10.

Money market

Accrued interest
TFOFALMONEY-MARKET Total money market
Debt

Accrued interest

FOFALDEBT Total debt

Equities

Accrued interest on convertible debentures
FOFALEQUIHES Total equities

Options

Futures_contracts

OFc0ver-the-counter derivatives

Registered traders, specialists and market makers

FOTALTotal

sold short at market value

MARKETVALUE Market value

ARG
REQUIRED Margin
LONG Long SHORTShort required
€$2000C$000’s ! CS000’s €$2000C$000’s
RHENI
RHENI
RHENI
MHENII AN
RHENI RHENI
A-52 B-10

LESSLess: Securities, including accrued interest, segregated for

client free credit ratio calculation

Adjusted FOFALtotal

A-8 and D-Sec. D-2

A-7

SUPPLEMENTARY-INFORMATON Supplementary information

11.

12.

Market value of securities included above but held on deposit as variable base deposits or margin
deposits with acceptable clearing corporations or regulated entities or as a comfort deposit with a

carrying broker

Margin reduction from offsets against Trader reserves and PDO guarantees

fSee notes and instructions}
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(1) Valuation and margin rates

All securities are to be valued at market (see General-Netesgeneral notes and Befinitionsdefinitions) as of the reporting
date. The margin rates to be used are those outlined in IIROC rutesRules.

(2) All securities owned and sold short

Schedule 2 summarizes all securities owned and sold short by the categories indicated. Details that must be included for
each category are total long market value, total short market value and total margin required as indicated.

(3) Margining of option positions
Where the Dealer Member utilizes the computerized options margining program of an acceptable exchange operating in
Canada, the margin requirement produced by such program may be used provided the positions in the Dealer Member's
records agree with the positions in the exchange’s computer. No details of such positions are to be reported if the
programs are employed. Details of any
adjustments made to the margin calculated by the exchange’s computer-margining program must be provided. For the
purposes of this paragraph, an acceptable exchange operating in Canada is limited to The Montreal Exchange (MX).

(4) Request for detailed information

The examiners-andfereuditors of IROC may request additional details of securities owned or sold short as they, in their
discretion, believe necessary.

(5) Margin offsets

Where there are margin offsets between categories, the residual should be shown in the category with the larger initial

margin required before offsets.

(6) Line1- Money marketis toinclude Canadian & US Freasury-Bills, BankersAecceptaneestreasury bills, bankers acceptances,

Bankbank paper (Bemesticdomestic & Fereighforeign), Munieipalmunicipal and Cemmereial-Papercommercial paper or
other similar

instruments.
(7) Supplementary instructions for reporting money market commitments:
“Market Prieeprice" for money market commitments [(fixed-term repurchases, calls;.etc.]) shall be calculated as follows:

(i) Fixed date repurchases [(no borrower call feature]) - the market price is the price determined by applying the
current yield for the security to the term of maturity from the repurchase date. This will permit calculation of any
profit or loss based on the market conditions at the reporting date. Exposure due to future changes in market

conditionsis covered by the margin rate.

(i) Open repurchases [(no borrower call feature]) - prices are to be determined as of the reporting date or the date
the commitment first becomes open, whichever is the later. Market price is to be determined asin (i) and

commitment price is to be determined in the same manner using the yield stated in the repurchase commitment.

(i) Repurchase with borrower call features -the market price is the borrower call price. No margin is required
where the total consideration for which the holder can put the security back to the dealer is less than the total

consideration for which the dealer may put the security back to the issuer. However, where a holder =

consideration éxceeds dealer consideration [(the dealer has a loss]), the margin required is the lesser of:
(a) the prescribed rate appropriateto the term ofthe security, and

(b) the spread between holder considerationand dealer consideration [(the.loss]) based on the call features

subject to a minimum of 1/4 of 1% margin.

(8) Line 7 - Registered traders, specialists and market makers margin requirementsare:
(i) The minimum margin requirement for each Toronto Stock Exchange (TSX) registered trader is $50,000.
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(i) The minimum margin requirementfor each MX registered specialist is the lesser of $50,000 or an amount sufficient
to assume a position of twenty board lots of each security in which such specialist is registered, subject to a maximum
of $25,000 per issuer.

(i) The market maker minimum margin requirement is for the TSX $50,000 for each specialist appointed and for the MX
$10,000 for each security and/or class of options appointed (not to exceed $25,000 for each market maker in each

preceding case). No minimum margin is required where the market maker does not have an appointment.

The above-noted minimum margin for each registered trader, specialist, or market maker may be applied as an offset to
reduce any margin on positions held long or short in the registered trading account of such registered trader, specialist or
market maker. It

cannot be used to offset margin required for any other registered trader, specialist or market maker or for any other

security positions of the Dealer Member.

The market values related to positions in registered traders, specialists and market maker accounts should be included in the
appropriate categories in the preceding lines of the Schedule. Related margin in excess of the minimum margin reported

on this line should also be included in the preceding lines.

Line 9 - The securities to be included are Canadian bank paper with an original term of 1 year or less and bonds,
debentures, treasury bills and other securities with a term of 1 year or less, of or guaranteed by the Government of

Canada or a Province of

Canada, the United Kingdom, the United States of America and any other national foreign government (provided such the
other foreign

government is aemberof the-within a Basel Accord country and that the securities are currently rated Aaa or AAA by

Moody’s Investors Service, Inc. or Standard & Poor’s Corporation, respectively), which are segregated and held separate

and apart from the Dealer Member’s property.

Effective September 1, 2022, note 9 will be repealed and replaced with the following:

(9) Line 9 - The following securities are eligible for client free credit segregation purposes, provided they are segregated and held

separate and apart from the Dealer Member’s property:

Securities eligible for client free credit segregation purposes

Category Minimum Qualification(s)
designated rating
organization

current credit rating

1. Bonds, debentures, treasury bills and other Not applicable (N/A) Not applicable (N/A)
securities with a term of 1 year or less,
issued or guaranteed by the following:

(i) enational governmentsofCanada,
United Kingdom, and United States, or

(i) eCanadian provincial governments .

2. Bonds, debentures, treasury bills and other AAA Foreign government mustbea-
securities with a term of 1 year or less, member-ofthe Basel-Accord-of
issued or guaranteed by any other national a Basel Accord country

foreign government not identified in
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category 1.

3. Canadian bank paper with an original
maturity of 1 year or less.

R-1(low), F1, P-1, A-
1(low)

No designated rating
organization has a
lower current credit
rating.

Must be issued by a Canadian
chartered bank.

Securities issued by a provider
of capital, as defined in Ferm-
4notes and instructions to

Schedule 14, are not eligible.

(10) Line 12 - Include margin reductions from offsets against |A reserves only to the extent there is a written agreement

between the Dealer Member and the trader permitting the Dealer Member to recover realized or unrealizedlosses from

the IAreserve account. Include margin reductions arising from guarantees relating to inventory accounts by

Partrerspartners, Directors, and Officers of the Dealer Member (PDO Guarantees).
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Date

Appendix B

MARGIN-FOR-CONCENTRATIONIN-UNDERWRITING-COMMITMENTSMargin for concentration in
underwriting commitments

INDPMDUAL-CONCENTRATON:Individual concentration

40% of Net

Margin already

allowable provided Concentration
Market value ~ Normal margin assets Excess C$000’s margin
Description [see note 3] CS000’s CS000’s CS000’s C$000’s [see note 2] C$000’s
1. SUBTOTAL Subtotal
OVERALL-CONCENTRATION:Overall concentration
100% of Net Margin already
allowable provided Concentration
Market value  Normal margin assets Excess C$000’s margin
Description [see note 5] C$000’s C$000’s C$000’s C$000’s [see note 4] C$000’s
2. SUBTOTAL Subtotal
3. CONCENTRAHON-MARGIN-[Lines 1 plus2lConcentration margin [Sum of lines 1 and 2]
B-11

fSee notes and instructionsf
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Notes and instructions

PIOTES:
(1:) This schedule reed-entymust be completed for underwriting commitments requiring concentration margin.

(20— DDA L O AR TR ACE LT CORLCER TR TLORL) Individual commitment concentration:

Where the normal margin required on any one commitment is reduced due to either:
(ai) the use of a new issue letter;, or

(kii)qualifying expressions of interest received from exempt list customers that have been verbally confirmed
but not yet contracted {(the margin reduction is only permitted once the final allocation has been made to
the exempt purchasers and the entire allotment to exempt purchasers has been verbally confirmed)}.

and the normal margin on the commitment exceeds 40% of the Dealer Member’s net allowable assets, such
excess shall be provided as margin. The amount to be added may be reduced by the amount of margin already
provided on the individual underwriting position to which such excess relates.

(3:) Report details by individual commitments.

(4——OVERALLCOMMITMENT CONCENTRATON) Overall commitment concentration:

Where the normal margin required on some or all commitments is reduced due to either:
(ai) the use of a new issue letter;, or

(kii)qualifying expressions of interest received from exempt list customers that have been verbally confirmed
but not yet contracted {(the margin reduction is only permitted once the final allocation has been made to
the exempt purchasers and the entire allotment to exempt purchasers has been verbally confirmed}).

and the aggregate normal margin on these commitments exceeds 100% of the Dealer Member’s net allowable
assets, such excess shall be provided as margin. The amount to be added may be reduced by the amount of
margin already provided on such commitments and by the amount, if any, already provided for individual
concentration.

(5:) Itis not necessary to report details of individual commitments. Report the aggregate totals.
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Date

UNDERWRITINGISSUES-MARGINED-ATLESS THAN-THE-NORMAL-MARGIN-RATESUnderwriting issues margined at less than the normal margin rates

Par value or number of shares Market value
Effective Margin
Long Short Long Short margin required
Description Maturity date  C5000's€$060 C$000's-€5000 Market price  C$000's€$'000 C$000's-€5°000 rate % C$'000's Expiry date
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TFOTALSTotals

NOTES

Notes and instructions:

(1)- The purpose of this schedule is to disclose all unsold portions of new and secondary issues held by underwriters that are margined at less than the normal margin rates
applicable to those securities as permitted in the IROC Rulesrutes-of HROE. Expiry date refers to the date of any out clause or the expiry date on a bank letter.

(2)- For positions in this schedule, the margin rate shall give effect to any bank letters or out clauses, and the margin required shall indicate the margin remaining after offsets
and/or hedging strategies.
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{Dealer Member’s Namelname

Date

Appendix B

ANALYSIS-OF CLIENTS-TFRADING-ACCOUNTSLONG-AND-SHORTAnalysis of clients’ trading accounts long

and short

CATEGORY Category

Acceptable institutions
Acceptable counterparties

Other clients:

(a) Margin accounts

(b) Cash accounts

(c) Futures accounts

(d) Unsecured debits and shorts
Margin on extended settlements

Free credits

(a) Free credits, pending trades [if applicable]

RRSP and other similar accounts
Less - allowance for bad debts

TFOTAL Total

SUPPLEMENTARY-DISCLOSURE:Supplementary disclosure:

(a) Name of RRSP trustee(s)
1.
2.
3.

(b)  Total margin reductions from offsets against IA reserves and

PDO guarantees

BALANCES Balances AMOUNT
PEQUIRERT2
FULLARAARGHR
Amount required
BEBIT Debit CREDIT Credit to fully margin
€$2000C$000’s €$2000C$000’s €$2000C$000’s
_________________________ N/A
N/A N/A
NAo N/A
D-Sec. A-2
N/A N/A
A-9 A-53 B-12

£See notes and instructionsf
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POTESAMNP-IRNESTRUCHONS

Notes and instructions

A Dealer Member must obtain from and maintain for each of its clients, minimum margin in the amount and manner prescribed
by /IROC.

(2) Lines 1 to 3 - Balances including extended settlement date transactions should be reported on these lines. However, the margin
related to such extended settlements should be calculated as described in Nete-43note 12 and reported on Line 4.

4-(3) Line 1 - No mark to market or margin is required on accounts with acceptable institutions in the case of either regular or extended
settlement date transactions EXCEPT any transaction which has not been confirmed by an acceptable institution within 15 business
days of the trade date shall be margined.

This line is to include all trading balances with acceptable institutions except free credit balances, which should be included on Line
5.

5-(4)Line 2 - In the case of a regular settlement date transaction in the account of an acceptable counterparty the amount of margin to be
provided, commencing on regular settlement date, shall be the equity deficiency calculated by determining the difference between
(2i) the net market value of all settlement date security positions in the customer’s account(s) and (kii) the net money balance on a
settlement date basis in the same account(s).

Any transaction, which has not been confirmed by an acceptable counterparty within 15 business days of the trade date, shall be
margined.

This line is to include all trading balances with acceptable counterparties except free credit balances, which should be included on
Line 5.
6-(5) Line 3(a) - "margin accounts" means accounts which operate according to the following rules:

4-(i) Settlement of each transaction in a margin account of a customer shall be made on or before the settlement date by payment
of the amount required to complete the transaction or by delivery of the required securities, as the case may be.

2-(ii) Payment by a customer in respect of any margin account transaction may be by:
(a) cash or other immediately available funds;,
(b) applying the loan value of securities to be deposited;,
(c) applying the excess loan value in the account or in a guarantor’s account.

3-(iii) Each margin account of a customer, which has become undermargined, shall within 20 business days of the account
becoming undermargined be restricted only to trades, which reduce the margin deficiency in the account. Such restriction shall
apply until the account is fully margined.

4-(iv) Advancing funds or delivering securities from the account of a customer shall not be permitted as long as the account

is undermargined or if such advance or delivery would cause the account to become undermargined.

7-(6) Line 3(a) - In the case of a regular settlement date transaction in the margin account of a person other than a regulated entity,
acceptable counterparty or acceptable institution, the amount of margin to be provided, commencing on regular settlement date,
shall be the margin deficiency at not less than prescribed rates, if any, that exists.

TRADEDATEMARGINING

Trade date margining: For Dealer Members determining margin deficiencies for clients on a trade date basis, (ai) any amount of

margin required to be provided under this subsection shall be determined using money balances and security positions as of trade
date, and (bii) the amount referred to in the previous paragraph shall be determined and provided commencing on trade date.
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8-(7) Line 3(b) - "cash accounts" means accounts which operate according to the following rules:
1—CASH-ACCOUNTS
(i) Cash accounts

Settlement of each transaction in a cash account (other than DAP or RAP transactions referred to below) of a customer should

be made by payment or delivery on the settlement date. In the event the account does not settle as required, capital will be

provided as prescribed in Nete-9note 8.
2 DELPERV ACIRET DAY IAZRIT() Delivery against payment (DAP)

Settlement of a purchase transaction in an account for which the customer has made arrangements with the Dealer Member on

or before settlement date for delivery by the Dealer Member against payment in full by the customer shall be settled on the

later of (ia) settlement date or (b) the date on which the Dealer Member gives notice to the customer that the securities

purchased are available for delivery.

S PECEPTAG R LR AER (i) Receipt against payment (RAP)

Settlement of a sale transaction in an account for which the customer has made arrangements with the Dealer Member on or

before settlement date for receipt of securities by the Dealer Member against payment to the customer shall be settled on the

settlement date.

AP AERT
(iv) Payment

Payment by a customer in respect of any cash account transaction may be by:

(a) cash or other immediately available funds;

(b) the application of the proceeds of the sale of the same or other securities held long in any cash account of the customer
with the Dealer Member provided that the equity (trade date brokers include unsettled transactions) in such account
exceeds the amount of the transaction;.

(c) the transfer of funds from a margin account of the customer with the Dealer Member provided adequate margin is
maintained in such account immediately before and after the transfer.

5—ISOLATEDFRANSACHONS

(v) lIsolated transactions

A customer shall be permitted in an isolated instance to:

(a)

ol
~ N—

settle, when the equity (excluding all unsettled transactions) in such account does not exceed the amount of the
transaction, a regular or DAP cash account transaction by the sale of the same security in any cash account of the
customer with the Dealer Member;

transfer a transaction in a cash account to a margin account prior to payment in full; or

transfer a transaction in a DAP account to a margin account within 10 business days after settlement date.

6—ACCOUNTRESTRICHONS

(vi) Account restrictions

(a)

Cash accounts

When any portion of the money balance for a cash account of a customer is outstanding 20 business days or more after
settlement date the customer shall be restricted from entering into any other transactions (other than liquidating
transactions) in any account of the customer with the Dealer Member, unless and until (il) payment of any such money
balance outstanding for 20 business days or more shall have been made, (ill) all open and unsettled transactions in any
cash account of the customer with the Dealer Member have been transferred in accordance with subseetiennote 7(vii), or
(i) the customer has executed a liquidating transaction in the account with the effect that no portion of the money
balance in the account is outstanding 20 business days or more after settlement date.

DAP accounts

When any portion of the money balance for a DAP account transaction of a customer is outstanding 5 business days or
more (or, in the case of transactions of customers situated other than in continental North America, 15 business days)
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from the date on which the transaction is required to be settled in accordance with subseetion2-note 7(ii) the customer
shall be restricted from entering into any other transaction (other than liquidating transactions) in any other account of
the customer with the Dealer Member, unless and until (il) such transaction has been settled in full, or (#ll) all open and
unsettled transactions in any cash account of the customer with the Dealer Member have been transferred in accordance
with subseetionnote 7(vii).

F—TFRANSFERTO-MARGIN-ACCOUNT

(vii) Transfer to margin account
The account restrictions in stbseetien-6-note 7(vi)(a) and (b) shall not apply to the accounts of a customer who (ia) do not have
a margin account with the Dealer Member, and (iib) on or after the accounts becoming so restricted, transfers all open and
unsettled transactions in any cash account of the customer with the Dealer Member to one or more newly established margin
accounts of the customer with the Dealer Member, provided such margin accounts have been properly established by the

completion of all necessary documentation and action and adequate margin is maintained in such account(s) immediately after
such transfer.

O AR A P L S O R e AR D O ERS
Solbseston-t
(viii) Acceptable institutions and other

Note 7(vi) does not apply to the accounts of acceptable institutions, acceptable counterparties, non-Dealer Member brokers, or
regulated entities.

9-(8) Line 3(b) - Margin must be provided as follows:

CASH-ACCOUNTS

(i) Cash accounts

(a)

When any portion of the money balance in a cash account of a person other than a regulated entity, acceptable

counterparty or acceptable institution is overdue for a period of less than 6 business days past regular settlement date, in

the case of regular settlement transactions, the amount of margin to be provided, commencing on regular settlement

date, shall be the equity deficiency, if any, calculated by determining the difference between (a) the net weighted market

value of all settlement date security positions in the customer’s cash account(s) and (b) the net money balance on a

settlement date basis in the same account(s).

For the purposes of calculating weighted market value, the following weightings will apply:

+(l) Securities that currently have a margin rate of 60% or less, are weighted at 1.000

+(ll) Listed securities with a margin rate greater than 60% are weighted as 0.333

+(lll) Nasdag National Market® and Nasdaqg SmallCap MarketsM securities with a margin rate of more than 60% are
weighted as 0.333

+(IV)All other unlisted securities with a margin rate of more than 60% are weighted as 0.000.

Commencing on 6 business days or more past regular settlement date, the amount of margin to be provided shall be the

margin deficiency, if any, that would exist if all of the customer’s cash accounts were margin accounts;

The amounts provided in (a) or (b) above may be reduced by the amount of excess margin in the customer’s margin

accounts and any equity surplus in the customer’s DAP and RAP accounts, if any.

(i) DAP AMDand RAP ACCOUNTSaccounts

(a)

(b)

When any portion of the money balance in a DAP account or RAP account of a person other than a regulated entity,
acceptable counterparty or acceptable institution is overdue for a period of less than 10 business days past regular
settlement date, in the case of regular settlement transactions, the amount of margin to be provided, commencing on
regular settlement date, shall be the equity deficiency, if any, of (a) the net market value of all settlement date security
positions in the customer’s DAP, or RAP account(s) and (b) the net money balance on a settlement date basis in the same
account(s).

For each transaction in a DAP or RAP account which is unsettled, or any money portion in respect of such transaction is
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outstanding, in either case for a period of 10 business days or more past regular settlement date, the amount of margin to
be provided shall be the margin deficiency calculated in respect of each such transaction as if such transaction was in a
margin account.

(c) For a customer whose accounts are restricted, the amount to be provided shall be the margin deficiency, if any, that would
exist if all of the customer’s DAP and RAP accounts were margin accounts;

(d) The amount to be provided in (a), (b) or (c) above may also be reduced by the amount of excess margin in the customer’s

margin accounts and any equity surplus in the customer’s cash accounts, if any.

CONFRMATHONSAND-COMMITMENT-LETTFERS

(iii) Confirmations and commitment letters

The margin requirements outlined in the previous paragraphs of Nete-9note 8 do not apply if a customer has provided the

Dealer Member on or before settlement date with an irrevocable and unconditional confirmation from an acceptable clearing
corporation or letter of commitment from an acceptable institution to the effect that such corporation or institution will accept
delivery from the Dealer Member and pay for the securities to be delivered, and in such event settlement shall be considered
provided for by the customer.

TFRADEDATEMARGINING

(iv) Trade date margining

36:(9)

For Dealer Members determining margin deficiencies for clients on a trade date basis, the amount of margin required between
trade date and settlement date shall be the equity deficiency, if any, calculated by determining the difference between (a) the
net market value of all trade date security positions in the customer’s cash, DAP or RAP account(s) and (b) the trade date net
money balance in the same account(s). Commencing on regular settlement date, the amount of margin to be provided shall be
the margin requirement outlined in the previous paragraphs of Nete-9note 8.

Any transactions in open cash accounts at the report date which, subsequent to that date, become in violation of the cash

account requirements and have resulted in either a material loss or a material deficit - equity position, must either be fully margined

or the total amount to margin such items must be reported as a footnote to Form 1.

+-(10)

Line 3(c) - Client accounts shall be marked to market and margined daily using as a minimum the margin requirements of the

Clearing House of the Futures Exchange on which the futures contract is traded or at the rate required by the Dealer Member's

clearing broker, whichever is the greater.

2(11)

Line 3(d) - The amount required to fully margin should be the aggregate of unsecured debits plus the margin required on any

short security positions in such accounts or in accounts with no money balance. Any account that is partly secured should be

included on Line 3(a) - Margin Accounts.

3-(12)

Line 4 - Report only the margin related to extended settlements in cash, DAP, RAP or margin accounts on this line. In the case of

an extended settlement transaction between a Dealer Member and either an acceptable counterparty or any other counterparty

(other than an acceptable institution (see Nete-4note 3) or regulated entity (see Schedule 5)), the position shall be margined as

follows, commencing on regular settlement date:

Calendar days after regular settlement !

CALERMEAD DAY S AR REC UL AR SETLERME NI (M lete X))

Counterparty 30 days or less Greater than 30 days
Acceptable counterparty Market_value deficiency {Nete-?} Margin
Other Margin 200% of margin (to a maximum of the market value of
the underlying securities)

1

Calendar days refers to the original term of the extended settlement transaction.

—Fun-2020 _XXX-2021
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FORMEForm 1, PARFPart Il - SCHEDULESchedule 4

NOTES-ANDINSTRUCHONS-{Notes and instructions (Clontinued)

2 Any transaction which has not been confirmed by an acceptable counterparty within 15 business days of the trade shall be
margined.

(13) Line 5 - Free credit balances in all accounts except RRSP and other similar accounts should be included. Dealer Members margining
on a trade date basis will generally calculate free credit balances on a trade date basis and should report this trade date figure on
Line 5. However, for those Dealer Members margining on a settlement date basis, their free credit balances will generally be
calculated on a settlement date basis and this settlement date figure should be reported on Line 5. Note that a consistent basis of

calculating free credit balances must be used from month to month.

(14) Line 5(a) - For those Dealer Members reporting free credit balances on a settlement date basis on Line 5, report the free credit
balances arising as a result of pending trades on this line.

46-(15) Line 7 - Deduct the allowance for bad debts recorded in the accounts in order that the totals in Line 8 are shown "net".

17(16) Line 9(b) - Include margin reductions from offsets against IA reserves only to the extent there is a written agreement between
the Dealer Member and the IA permitting the Dealer Member to recover the unsecured balances of the IA's client accounts from the
IA reserve account. Include margin reductions arising from relating to customers' accounts by Partners, Directors, and
of the Dealer Member (PDO Guarantees). Include margin reductions arising from offsets against non-specific allowances of
the Dealer Member.

—Fun-2020 _XXX-2021
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FORMForm 1, PARTPart Il - SCHEDULESchedule 4A

Dealer Member’s name

Date

List of ten largest

al) AND A DIAD a

value date trading balances with acceptable institutions and acceptable counterparties

[excluding balances less than 20% of Risk-Adjusted-Capitalrisk adjusted capital or $250,000, whichever is the smaller]

On approved acceptable institutions/acceptable counterparty list
Acceptable Acceptable Debits Credits Margin
Name of finstitution Yes/No institution counterparty CS$'000's CS$'000's CS$'000's

Fun-2020 XXX-2021



Appendix B

Notes and instructions:
(1:) This schedule is to report only ten balances with an indication whether each balance is with an acceptable institution or an acceptable counterparty.

(2-) For balances with acceptable institutions and acceptable counterparties not on the approved lists, as published by I/IROC, please provide their latest audited financial
statements.
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{Dealer Member’s Namelname

Date
ANALYSIS- OF BROKERS-AND-DEALERS—TRADING-BALANCESANalysis of brokers’ and dealer’ trading balances

BALANCES Balances

ARASLURT
FEQLURERTS
FULRAAAREHR
Amount required
BEBIT Debit CREDIT Credit to fully margin
CATEGORY Category €$2000C$000’s €$2000C$000’s €$2000C$000’s
Acceptable clearing corporations trading balances [see notes]
Regulated entities [see notes]
(a) Dealer Member's own affiliated/related partnerships or
corporations duly approved and audited under the capital
requirements of /IROC
(b) Dealer Member's own affiliated/related partnerships or
corporations - not approved [see note 6 - give details]
(a) Other brokers and dealers not qualifying as regulated entities
but qualifying as acceptable counterparties
[see note 7 - give details]
(b) Other brokers and dealers not qualifying as regulated entities
or acceptable counterparties [see note 8 - give details]
Mutual Fundsfunds or their agents [see note 9]
FOFALTotal
A-10 A-54 B-13

fSee notes and instructionsf #2020 XXX-2021
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FORMForm 1, PARFPart Il - SCHEDULESchedule 5
POTESAMNPIRSTRUCHONS

Notes and instructions

(1:) This schedule is only to include ordinary security trading transactions. All security borrowing or lending
transactions should be disclosed on Schedules 1 or 7.

(2-) Lines 1, 2, 3 and 4 where applicable - Balances may be reported on a “net” basis (broker by broker) oron a
“gross” basis. Balances with a broker or dealer must not be netted against those with its affiliated company.

(3:) Line 1- For definition, see Ggeneral Nnotes and Bdefinitions.
Margin on such balances should be provided as follows:

(i) Trades settling through a Nnet Ssettlement system should be treated as if the other party to the trade was
an acceptable institution. For example, CNS balances with CDS, and CNS balances with National Securities
Clearing Corporation.

(ii)  All transactions done through CDS outside of the CNS system should be treated as if with a single
counterparty to be classified as an acceptable counterparty (even if some or all of the other parties qualify
as an acceptable institution).

(iii) Other trades settling on a transaction by transaction basis should be treated as if they were to be settled
directly with the other party to the trade. For example, balances arising from trades settled through
National Securities Clearing Corporation’s Netted Balance Order or Trade-for-Trade Services, and balances
arising from trades settled through Euroclear and Cedel.

(4-) Line 2 -This line is not to include non-arms’ length transactions which are to be reported on Line 3. Ferdefinitien
of “reguiated-entity”see-General-Notes-and-Definitions: Margin on balances with regulated entities must be

provided as follows:

(i) Inthe case of a regular settlement date transaction in the account of a regulated entity the amount of
margin to be provided, commencing on regular settlement date, shall be the equity deficiency of (a) the net
market value of all settlement date security positions in the broker's accounts, and (b) the net money
balance on a settlement date basis in the same accounts. In the case of an extended settlement date
transaction between a Member and a regulated entity, commencing on regular settlement date the position
shall be marked to market if the original term of the extended settlement transaction is 30 days or less,
otherwise the position should be margined at applicable rates.

(i) Any transaction which has not been confirmed by a regulated entity within 15 business days of the trade
date shall be margined.

(5:) Line 3(a) - Margin must be provided as outlined for regulated entities in note 4 above.

(6:) Line 3(b) - If the affiliated/related company qualifies as a regulated entity, then margin must be provided as
outlined for regulated entities in note 4 above.

If the affiliated/related company qualifies as an acceptable counterparty, then margin must be provided in the
manner outlined in notes and instructions to Schedule 4-Netesane-tastructions for acceptable counterparties.

If neither of the above, then margin must be provided in the manner outlined for other clients (clients other

than regulated entities, acceptable counterparties and acceptable institutions) in notes and instructions to
Schedule 4-Fletecsmdnsnebionsarrenularcionisaesonnis,

—
o

Line 4(a) - All balances must be margined in the same way as accounts of acceptable counterparties (see notes
and instructions to Schedule 4-Netesand-tnstructions). Balances, or portions thereof, arising from trading

Fur-2020 XXX-2021
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transactions such as contracts, options and short sale deposits should also be reported on this line. This
line should also include balances with approved inter-dealer bond brokers.

Approved inter-dealer bond brokers are those inter-dealer bond dealers that are approved by //ROC and the
Bourse de Montréal Inc. The list of approved inter-dealer bond brokers will be published from time to time
through the issuance of a regulatory notice.

Line 4(b) - All balances must be margined in the same way as regular clients’ accounts (see notes and instructions

to Schedule 4-Netesanetnstructions). Balances, or portions thereof, arising from trading transactions such as
contracts, options and short sale deposits should also be reported on this line. This line should also

include balances with inter-dealer bond brokers which are not on the list of approved inter-dealer bond brokers.

Line 5 - This line is to include balances arising from mutual fund redemptions or purchase transactions. All
balances must be margined in the same way as accounts of acceptable counterparties, or as regular client
accounts.



FORMForm 1, PARTPart Il - SCHEDULESchedule 6

{Dealer Member’s Namelname

Date

CURRENTINCOMETAXESCurrent income taxes

IncomeTaxbasirv{Asserincome tax liability (asset)

1.
2.

b

w N

Balance payable (recoverable) at last year-end

(a) Payments (made) or received relating to above balance
(b) Adjustments, including reassessments, relating to prior periods [give details if
significant]

Total adjustment to prior years’ payable (recoverable) taxes during current year
Subtotal [add or subtract Line 3 from Line 1]

Income tax expense (recovery)

{Less: Current installments
Other adjustments [give details if significant]

Total adjustment for current year's taxes

FOFALHABIHTYH{ASSETTotal liability (asset) [add or subtract Line 8 from Line 4]

Appendix B

000CS$000’s

A-13, if asset
A-56, if liability

Feb-2011 XXX-2021
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12.

13.

Appendix B

FORMForm 1, PARTPart Il - SCHEDULESchedule 6A

{Dealer Member’s Namelname

Date

FAX-RECOVERIESTax recoveries

Tax recovery for risk adjusted capitalFAXx-RECOVERY-FORRISK-ABIUSTED-CAPIFAL

Seh-  Income tax expense (recovery) [must be greater than 0, else N/A]
5,
HreS
A-21  Commission and/or fees receivable (non-allowable assets) of
S multiplied by an effective corporate tax rate of %
TFAXRECOVERYTax recovery - ASSEFSAssets [100% of lesser of Lines 1 and 2]
Balance of current income tax expense available for margin and
securities concentration charge tax recovery [Line 1 minus Line 3]
Recoverable taxes from preceding three years of $ net
of current year tax recovery (if applicable) of $
Total available for margin tax recovery [Line 4 plus Line 5]
B-24 Total margin required of $ multiplied by an effective
corporate tax rate of %
FAX-RECOVERYTax recovery - MARGINMargin [75% of lesser of Lines 6 and 7]
FOFALFAXRECOVERY-BEFORETAX-RECOVERY-ON-SECURIHES
CONCENTRATHON-CHARGETotal tax recovery before tax recovery on
securities concentration charge [Line 3 plus Line 8]
Balance of taxes available for securities concentration charge tax
recovery [Line 6 minus Line 8, must be greater than 0, else N/A]
Seh-9 Total securities concentration charge of $ multiplied by an

effective corporate tax rate of %

AR RO ER L CECURITHES CORMCERTRATION CHARGETax recovery —
Securities concentration charge [75% of lesser of Lines 10 and 11]

FOFALTFAXRECOVERY-RALTotal tax recovery risk adjusted capital [Line 3 plus
Line 8 plus Line 12]

TAYCRECOVERY FOREARLMARIING CALCULATION:Tax recovery for
early warning calculation:

Seh-  Income tax expense (recovery) [must be greater than 0, else N/A]

s,

fSee notes and instructionsf

Reference

Sch. 6, Line 5
A-21
B-24
B-26
Sch.9
B-28
C-3

Sch. 6, Line 5

Fun-2020 XXX-2021
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Liet
A-15 Commission and/or fees receivable (allowable assets) Al
A21  Commission and/or fees receivable (non-allowable assets) A-21

SUBTOTALSubtotal [Line 2 plus Line 3]
Line 4 multiplied by an effective corporate tax rate of %

TAXRECOVERY—INCOMEACCRUALSTax recovery — Income accruals [100% of
lesser of Lines 1 and 5]




Appendix B
FORMEForm 1, PARFPart Il - SCHEDULESchedule 6A

POTES-ANDIPETRIUCHONS
Notes and instructions

SECHON

(1) Section A - ASSEFSAssets: The purpose of this calculation is to tax effect identifiable revenue related receivables
which have been classified as non -allowable assets for capital purposes. In other words, the calculation gives
recognition to the fact that in recording the receivable the Dealer Member generated revenue against which a
tax provision has been set up.

IS

SECHONSection A - MARGINMargin: The purpose of this calculation is to reduce the provision for contingent
market losses on client and inventory positions (i.e. margin) by the appropriate allowance for taxes recoverable
in the event of realization of such a market loss.

IS

Line Al - If the Dealer Member has no income tax expense due to being in a net tax recovery position, then no
tax recovery on assets is allowed for RACrisk adjusted capital purposes.

=

Line A3 - If the Dealer Member has no income tax expense, then insert N/A on this line.

5

Line A5 - The balance reported as the recoverable taxes from preceding three years should be the total taxes
paid in the three preceding years, hence available for recovery. If the Dealer Member has reported a balance on
Line Al above, then no balance should be reported as the current year tax recovery on this line.

i3

Line B1 - If the Dealer Member has no income tax expense due to being in a net tax recovery position, then no
tax recovery on income accruals is allowed for Early-Warningearly warning purposes.

Fun-2020 XXX-2021
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Appendix B

]
{Dealer Member’s N®&name
Date
APALSIS-OF-OUERDRAFTS LOANS SECU RIHES LOANED-AND-REPURCHASE-AGREEMENTS Analysis of

overdrafts, loans, securities loaned and repurchase agreements

PAARIGETRAALLE
SFSECURITIES
PELRVERER-AS
PAARICETRAALLE
AP TOELOAR COLLATERALOR
SFSECURITIES
PAVARLEOR-CASH LOARED
RECEIVED-AS REGEIVED-AS
COLLATERAL COLLATERAL GSLOOOMarket R-EQU-I-R-ED—.FQ
€$’000Market value of securities MARGIN
€S$2000Amount of loan value of securities delivered as
Payable or cash received as collateral or €$"000Required to
Received as collateral collateral loaned margin
C€$000’s C€$000’s C$000’s C€$000’s
[see note 3] [see note 4] [see note 4]
Bank overdrafts N/A N/A Nil
LOANS-PAYABLE:Loans payable:
Acceptable institutions NAo Nil
Acceptable counterparties N/A
Regulated entities N/A
Others N/A
SECURIHESLOANED:Securities
loaned:
Acceptable institutions Nil

Acceptable counterparties

Regulated entities

Others

fSee notes and instructionsf

Oet-2015XXX-2021



10.
11.
12.
13.
14.

AGREEMENTS:Repurchase
agreements:

Acceptable institutions

Acceptable counterparties
Regulated entities

Others

FOTFALTotal [Sum of Lines 1 through 13]

A-51

N/A
N/A
N/A
N/A

Appendix B

Nil
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FORMForm 1, PARTPart Il - SCHEDULESchedule 7
NOTES-AND-INSTRUCHONS
Notes and instructions

(1:) This schedule is to be completed for loan payable transactions, wherebywhere the stated purpose of the transaction is to borrow
cash. All security lending transactions and financing transactions done via 2 trade tickets, including securities repurchases and those

with related parties, should also be disclosed on this schedule.

(2:) For the purpose of this schedule,

“cash loan payable” A loan transaction where the purpose of the loan is for the Dealer Member to borrow cash and
deliver securities as collateral to the counterparty.

"excess collateral (i) For a cash loan payable, any excess of the market value of the actual collateral delivered to
deficiency" the transaction counterparty over 102% the amount of the loan, or

(ii) For a securities loan arrangement, any excess of the market value of the securities loaned over

the market value of securities or the amount of cash received from the transaction
counterparty as collateral.

“securities loan A loan transaction where the purpose of the loan is for the Dealer Member to lend securities and
arrangement” receive cash or securities as collateral from the counterparty.

(3:) Include accrued interest in amount of loan payable.

(4:) Market value of securities received or delivered as collateral should include accrued interest.
5 Cashleanspayalkle

(a5) Written agreement requirements

Any written agreement for a loan payable, securities loan arrangement or securities repurchase arrangement must:

(i) _set out the rights of each party to retain and realize on securities delivered to it by the other party under the agreement if the

other party defaults. These rights are in addition to other remedies in the agreement or available at law

(ii) _set out events of default,

iii rovide for treatment of the securities or collateral value held by the non-defaulting party that is over the amount owed by the
defaulting party, and

(iv) either:

(a) give the parties the right to set off their mutual debts, or

b) enable the parties to effect a secured loan and provide that the lender must continuously segregate agreement collateral
securities.

—Fn-2020_XXX-2021
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FORMForm 1, PARTPart Il - SCHEDULESchedule 7
NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})

If the parties agree to a secured loan as provided in (iv)(b) above, and there is more than one method for the lender to perfect its
security interest in the collateral, the lender must choose the method to achieve the highest priority in a default situation.

Whether the parties rely on set off or agree to a secured loan as provided in (iv)(b) above, the written agreement must provide for

the securities loaned, or the securities sold under a repurchase arrangement, to be free and clear of any trading restrictions under

applicable laws, and signed for transfer.

(i) Margin requirements
The margin requirements for a cash loan payable are as follows:
({a) Where a written agreement has not been entered into or the written agreement entered into does not include all of the
required minimum terms in Netenote 5{a}, the margin required shall be:
(Al) Nil, where the counterparty to the transaction is an acceptable institution and the transaction has been confirmed
with the acceptable institution, or

(Bll) 100% of the market value of the actual collateral provided to the transaction counterparty.

(Hb) Where a written agreement has been entered into that includes all of the required minimum terms in Netenote 5z}, the
margin required to be provided shall be determined according to the following table:

—Fun-2020 XXX-2021
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FORMEForm 1, PARFPart Il - SCHEDULESchedule 7

NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})

Transaction counterparty type Margin required
Acceptable institution No margin?

Acceptable counterparty Excess collateral deficiency!
Regulated entity Excess collateral deficiency!
Other Margin

1 Any transaction which has not been confirmed by an acceptable institution, acceptable
counterparty or regulated entity within 15 business days of the trade shall be margined.

6-(7) Securities loan arrangements
(ai) WrittenAdditional written agreement requirements for certain agency securities loan arrangements where agent may be
treated as equivalent to principal in which agent is also the third party custodian

Any written agreement for a securities loan arrangement between the Dealer Member and a-ceunterparty-rmustinclude-terms

Ageney-agreements-where-agentan agent (on behalf of an underlying principal borrower of securities) and who is also the

custodian, may be_reported and treated in the same manner for margin purposes as_the equivalent te-principal_securities loan

arrangement between the Dealer Member and the third party custodian agent, if:

(a) the third party custodian agent meets the definition of “financial intermediary” in relation to the Eligible Financial Contract

General Rules (Bankruptcy and Insolvency Act), and
(b) all of the following additional terms (i.e. over and above those set out in note 5) are stipulated in the written agreements:

() the loaned securities must be held by the third party custodian agent and there must be no right to re-hypothecate

the loaned securities

(1) _the loan collateral (and any additional cash and securities provided for margin maintenance) must either be held by:

(A) the Dealer Member separately from the third party custodian agent and if the loan collateral is made up of
securities the Dealer Member may re-hypothecate those securities provided it has the right, or

(B) the third party custodian agent in the account of the Dealer Member and if the loan collateral is made up of
securities the Dealer Member may re-hypothecate those securities provided it has the right and those securities
continue to be held by the third party custodian agent in the account or accounts of the new counterparty or
counterparties, and

IlI) in the event of the underlying principal borrower default, the loan collateral will be liquidated by the Dealer Member

and proceeds used to purchase the loaned securities. If the loaned securities cannot be purchased in the market, their
equivalent value is retained by the Dealer Member. Any excess value on the realization on the loan collateral will be

returned by Dealer Member to the third party custodian agent.

—Fun-2020 XXX-2021
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NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})

equivalent to principal in which agent and third party custodian are different entities
Any written agreement for a securities loan arrangement between the Dealer Member and an agent (on behalf of an underlying

principal borrower of securities), which is accompanied by a written collateral management or custodial agreement irvelvinga
seedrities-toan-arrangement-between the Dealer Member and a third party custodian, which-is-actingasan-agent,-may be

reported and treated in the same manner for margln purposes as the equwalent principal securities loan arrangement between
the Dealer Member and the thi j j

Ne%e—é(—a)—]—a%e—s%fpd—a%ed—m—%he—m%eﬁ—ag%eemem gent, if
t

(a) the third party custodian and agent meet the definition of “financial intermediary” in relation to the Eligible Financial

Contract General Rules (Bankruptcy and Insolvency Act), and

(b) all of the following additional terms (i.e. over and above those set out in note 5) are stipulated in the written agreements:

(1) the lean—colateralloaned securities must be held by the agent and there must be no right for the agent to re-
hypothecate the loaned securities,

(1) _the loan collateral (and any additional cash and securities provided for margin maintenance) must either be held by:

(A) the Dealer Member separately from the third party custodian agent-and if the loan collateral is made up of

securities there-mustbe-neright to-re-hypothecate-thosesecurities;the Dealer Member may re-hypothecate
those securities provided it has the right, or

(B) the third party custodian in the account of the Dealer Member and if the loan collateral is made up of securities

the Dealer Member may re-hypothecate those securities provided it has the right and those securities continue

to be held by the third party custodian in the account or accounts of the new counterparty or counterparties,
and

(#L1) in the event of the underlying principal borrower default, control over the loan collateral that has been posted with
the third party custodian agertwill be given by the third party custodian to the Dealer Member and the loan collateral
will be liquidated by the third-party-custodianagentDealer Member and_the resulting proceeds used to purchase the
loaned seeurity-which-willbereturnedtosecurities by the Dealer Member. If the loaned seeuritysecurities cannot be
purchased in the market, itstheir equivalent value is returred-teretained by the Dealer Member. Any excess value on

the realization on the loan collateral will be returned by the third-party-custodian-agent-to-the underlyingprincipal
borrowerandDealer Member to the agent.

ageni—thai—ﬁ—aetmg—as—a—thmd—pa&y—eus%edﬁn—theThe Dealer Member must look through the agent in the agency securities loan

arrangement to the underlying principal borrower and the agency arrangement must be reported and treated in the same
manner for margin purposes as the equivalent principal securities lending arrangement between the Dealer Member and the
underlying principal borrower::

—Fn-2020 XXX-2021
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NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})

Appendix B

(ea) Marginwhere an agent is also the third party custodian and the requirements_in note 7(i) are not all met, or

(b) where an agent and third party custodian are different entities and the requirements in note 7(ii) are not all met.

(iv) Margin requirements for securities loan arrangements

The margin requirements for a securities loan arrangement are as follows:

({a) Where a written agreement has not been entered into or the written agreement entered into does not include all of the

required minimum terms in Nete-6{a}note 5, the margin required shall be:

(Al) Nitnil, where the counterparty to the transaction is an acceptable institution and the transaction has been confirmed

with the acceptable institution, or

(Bll) 100% of the market value of the securities loaned to the transaction counterparty.

(Hb) Where a written agreement has been entered into that includes all of the required minimum terms in Nete-6{z}note 5, for

margin purposes:

(Al) Ferfor principalsecurities loan arrangements, the counterparty is the principal in the securities loan arrangement,
(Bll) Ferfor agency securities loan arrangements, where a-third-party-custodianan agent is involved and all of the additienal
reguired-mintmum-termsin-Netebrequirements in the applicable note 7(ki) or (ii) are presentthe-counterparty-isthe

e s et

met, the counterparty is the agent,

(€ll) Ferfor agency securities loan arrangements, where_an agent is involved and all of the additionalreguired-minimum
te%ms—m—Ne%e—é(—b eguwements in the applicable note 7(i) ori ii) are not presentermet, the arrangement-deesnot

principal borrower,

the margin required to be provided shall be determined according to the following table:

Transaction counterparty type

Margin required

Acceptable institution

No margin?

Acceptable counterparty

Excess collateral deficiency!

Regulated entity

Excess collateral deficiency!

Other

Margin

1 Any transaction which has not been confirmed by an acceptable institution, acceptable

counterparty or regulated entity within 15 business days of the trade shall be margined.

#(8) Securities repurchase agreementsarrangements

(2i) Written agreement requirements

ounterparty is the underlying

—Fun-2020 XXX-2021
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NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})

{¥i}——Feranhas a written agreement for a securities repurchase arrangement, in addition to the terms in note 5, the
agreement must include the parties acknowledgement by-theparties-that either party has the right;+per_on notice, to call for
any shortfall in the difference between the collateral and-the securities at any time.

fe—Mersia
(ii) Additional written agreement requirements for certain agency securities repurchase arrangements where agent may be
treated as equivalent to principal in which agent is also the third party custodian

Any written agreement for a securities repurchase arrangement between the Dealer Member and an agent (on behalf of
an underlying principal buyer) and who is also the custodian, may be reported and treated in the same manner for margin

purposes as the equivalent principal securities repurchase arrangement between the Dealer Member and the third party
custodian agent, if:

(a) the third party custodian agent meets the definition of “financial intermediary” in relation to the Eligible Financial Contract

General Rules (Bankruptcy and Insolvency Act), and

(b) all of the following additional terms (i.e. over and above those set out in notes 5 and 8(i)) are stipulated in the written
agreement:

(1) the purchased securities (and any additional cash and securities provided for margin maintenance) must be held by
the third party custodian agent and there must be no right to re-hypothecate those securities, and

(1) _in the event of the Dealer Member (i.e. the underlying principal seller) default, the purchased securities (and any
additional cash and securities provided for margin maintenance) that has been posted with the third party custodian
agent will be liquidated by the third party custodian agent and proceeds used to satisfy the Dealer Member’s
obligations. Any excess value on the realization on the purchased securities (and any additional cash and securities
provided for margin maintenance) will be returned by the third party custodian agent to the Dealer Member.

(iii) Additional written agreement requirements for certain agency repurchase agreements where agent may be treated as
equivalent to principal in which an agent and third party custodian are different entities

Any written agreement for a securities repurchase arrangement between a Dealer Member and an agent (on behalf of an
underlying principal buyer), which is accompanied by a written collateral management or custodial agreement between the
Dealer Member and a third party custodian, may be reported and treated in the same manner for margin purposes as the
equivalent principal securities repurchase arrangement between the Dealer Member and the agent, if:

(a) the third party custodian and agent meet the definition of “financial intermediary” in relation to the Eligible Financial
Contract General Rules (Bankruptcy and Insolvency Act), and

(b) all of the following additional terms (i.e. over and above those set out in notes 5 and 8(i)) are stipulated in the written

agreements:

() the purchased securities (and any additional cash and securities provided for margin maintenance) must be held by
the third party custodian and there must be no right for the agent to re-hypothecate those securities, and

(1) in the event of the Dealer Member (i.e. the underlying principal seller) default, control over the purchased securities
(and any additional cash and securities provided for margin maintenance) that has been posted with the third party
custodian will be given by the third party custodian to the agent and the purchased securities will be liguidated and
the resulting proceeds used to satisfy the Dealer Member’s obligations. Any excess value on the realization on the
purchased securities (and any additional cash and securities provided for margin maintenance) will be returned by the

agent to the Dealer Member.

(iv) Agency securities repurchase arrangement where agent must not be treated as equivalent to principal

The Dealer Member must look through the agent in the agency securities repurchase arrangement to the underlying principal
buyer and the agency arrangement must be reported and treated in the same manner for margin purposes as the equivalent
principal securities repurchase arrangement between the Dealer Member and the underlying principal buyer:

(a) where an agent is also the third party custodian and the requirements_in (ii) are not all met, or
(b) where an agent and third party custodian are different entities and the requirements in (iii) are not all met.

—Fn-2020 XXX-2021
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Appendix B

NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})
(v) _Margin requirements for securities repurchase arrangements

The margin requirements for a securities repurchase egreementarrangement are as follows:

({a) Where a written agreement has not been entered into or the written agreement entered into does not include all of the
required minimum terms_in notes 5 and 8(i), the margin required to be provided shall be determined according to the

following table:

Transaction counterparty type

Margin required based on term of transaction

30 calendar days or less after regular
settlement!

Greater than calendar 30 days after
regular settlement!

Acceptable institution No margin2

Acceptable counterparty Market value deficiency? Margin

Regulated entity Market value deficiency? Margin

Other Margin 200% of margin (to a maximum of the

market value of the underlying
securities)

1 Regular settlement means the settlement date or delivery date generally accepted according to industry practice for
the relevant security in the market in which the transaction occurs. Margin is calculated from the date of regular
settlement. Calendar days refer to the original term of the repurchase transaction.

2 Any transaction which has not been confirmed by an acceptable institution, acceptable counterparty or regulated
entity within 15 business days of the trade shall be margined.

(Hb) Where a written agreement has been entered into that includes all of the required minimum terms_in notes 5 and 8(i), for
margin purposes:
(1) for principal securities repurchase arrangements, the counterparty is the principal in the securities repurchase
arrangement,

(lI) _for agency securities repurchase arrangements, where an agent is involved and all of the requirements in the

applicable note 8(ii) or (iii) are met, the counterparty is the agent

(1) for agency securities repurchase arrangements, where an agent is involved and all of the requirements in the
applicable note 8(ii) or (iii) are not met, the counterparty is the underlying principal buyer,

the margin required to be provided shall be determined according to the following table:

Transaction counterparty type Margin required

Acceptable institution No margin?

Acceptable counterparty Market value deficiency?!

Regulated entity Market value deficiency?!

Other Margin

1 Any transaction which has not been confirmed by an acceptable institution, acceptable counterparty or regulated
entity within 15 business days of the trade shall be margined.

8-(9) For any given counterparty a deficiency in one type of loan may be offset by an excess in another type of loan provided that there

are written agreements for each type of loan which provide for the right of offset between each type of loan. In such case, the

balances may also be offset for margin calculation purposes.

9:(10)  In order for a pension fund to be treated as an acceptable institution for purposes of this Schedule, it must not only meet the
acceptable institution criteria outlined in GeneralMNotesand-Definitiensgeneral notes and definitions of Form 1, but the Dealer
Member must also have received representation that the pension fund is legally able to enter into the obligations of the transaction.
If such representation has not been received, the pension fund which otherwise meets the acceptable institution criteria must be

treated as an acceptable counterparty.

46-(11) Lines3,4,7and 8- In the case of a ora between a Dealer Member and either an
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acceptable counterparty or a regulated entity, where an excess collateral deficiency exists, action must be taken to correct the
deficiency. If no action is taken, the amount of excess collateral deficiency must be immediately provided out of the Dealer
Member’s capital. In any case, where the deficiency exists for more than one business day it must be provided out of the Dealer
Member’s capital.

44-(12) Lines 11 and 12 - In the case of a repurchase transaction between a Dealer Member and either an acceptable counterparty or a
regulated entity, where a deficiency exists between the market value of the securities repurchased and the market value of the cash
received, action must be taken to correct the deficiency. If no action is taken, the amount of market value deficiency must be
immediately provided out of the Dealer Member’s capital. In any case, where the deficiency exists for more than one business day, it
must be provided out of the Dealer Member’s capital.

42(13) Lines 5,9 and 13 - In the case of a or a securities loan or a repurchase arrangement / transaction between a
Dealer Member and a party other than an acceptable institution, acceptable counterparty or regulated entity, where a deficiency
exists between the loan value of the cash received or securities lent or repurchased and the loan value of the collateral or cash
pledged, action must be taken to correct the deficiency. If no action is taken, the amount of loan value deficiency must be
immediately provided out of the Dealer Member’s capital. The margin required may be reduced by any margin already provided on
the collateral (e.g. in inventory). Where the collateral is either held by the Dealer Member on a fully segregated basis or held in
escrow on its behalf by an-Aceceptable Bepesitery- securities depository or clearing agency qualifying as an acceptable securities
location or a bank or trust company qualifying as either an acceptable institution or acceptable counterparty, only the amount of
market value deficiency need be provided out of the Dealer Member’s capital. In any case, where the deficiency exists for more than
one business day, it must be provided out of the Dealer Member’s capital.

43-(14) Lines2,3and4-1Ina transaction between a Dealer Member and an acceptable institution, acceptable
counterparty, or regulated entity, where a letter of credit issued by a Schedule 1 Bank is used as collateral for the cash loan, there
shall be no charge to the Dealer Member’s capital for any excess of the value of the letter of credit pledged as collateral over the
cash borrowed.

144-(15) Lines 5,9, and 1313 - Arrangements other than those regarding agency agreements where an agent may be treated as
equivalent to principal in Nete-6notes 7(ki) wherebyand (ii) and 8(ii) and (iii) where an acceptable institution, acceptable
counterparty, or regulated entity is only acting as an agent (on behalf of an “other” party) should be reported and margined as
“Others”.
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Appendix B

securities borrowing and lending arrangements concentration charge

Market value deficiency amount relating to loans receivable from acceptable
counterparties, net of legal offsets and margin already provided

Market value deficiency amount relating to loans receivable from regulated
entities, net of legal offsets and margin already provided

Market value deficiency amount relating to securities borrowed from
acceptable counterparties, net of legal offsets and margin already provided

Market value deficiency amount relating to securities borrowed from regulated
entities, net of legal offsets and margin already provided

Market value deficiency amount relating to loans payable to acceptable
counterparties, net of legal offsets and margin already provided

Market value deficiency amount relating to loans payable to regulated entities,
net of legal offsets and margin already provided

Market value deficiency amount relating to securities lent to acceptable
counterparties, net of legal offsets and margin already provided

Market value deficiency amount relating to securities lent to regulated entities,
net of legal offsets and margin already provided

N AILREAN

[Sum-ofLines1to-8]Total market value deficiency exposure with acceptable
counterparties and regulated entities, net of legal offsets and margin already provided
Sum of Lines 1to 8

CONCENTRATHON-THRESHOLD —100%OF NET-ALLOWABLE-ASSETS Concentration

threshold — 100% of net allowable assets

CONCENTRAHON-CHARGEConcentration Charge [Excess of Line 9 over Line 10, otherwise
Ninil]

Reference

Sch. 1, Line 2

Sch. 1, Line 3

Sch. 1, Line 6

Sch. 1, Line 7

Sch.7, Line 3

Sch.7, Line 4

Sch.7, Line 7

Sch.7, Line 8

B-21
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{Dealer Member’s Namelname

Date

CONCENTRATON-OF-SECURIFIESConcentration of securities

[excluding securities required to be in segregation or safekeeping & debt securities with a margin rate of 10% or less (see note 5)]

Client

Dealer Amount
position  pjcmper’s own Loanvalue  adjustments "Amount cleared C.oncen-
e long/(short)  |ong/(short) of securities  in arrivingat  l0aned" C$*  within five tration charge
Description OT C$000’s C$:000's Market C$*000’s amount 000’s business Adjusted C$°000s
Seeritysecurity [nete7l[see  [note8][see Unit  value C$:  Effective  frste2}[see loaned C$/000 faote 9 [see days amount loaned  f{rote10} [see
frete® [see note 6 note 7] note 8] Price 000’s margin rate note 2 ’s note 9 C$'000’s C$2000’s note 10]

B-28
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Effective September 1, 2022, Schedule 9 will be repealed and replaced with the following:

Description of issuer or
precious metal positions

{Dealer Member’s Namelname

Date
Concentration of securities

COMNCENTRATON-OFSECLRITES
SUMRAARSEHEET

Summary sheet

[excluding securities required to be in segregation or safekeeping (see SSch. 9, note 3)]

2 3 4

Final adjusted
amount loaned
CS$’000’s
[SSch. 9, note 7and S
Sch. 9B notes 5, 6 and
7]

Concentration test
identifier (SSch. 9A Long / Short (“L”
or SSch. 9B) or “S”)

5

Concentration
threshold

Schedule 9B, no#
of DROs used, if
any
[SSch. 9B, note 5]

Appendix B

Concentration charge
CSLOOO':S
[SSch. 9, note 101 0]

fSee notes and instructionsf
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POTES-ANDIPETRICHORS
Notes and instructions

General

(1:) The purpose of this schedule is to disclose the largest ten issuer positions and precious metal positions that are being relied upon for
loan value whether or not a concentration charge applies. If there are more than ten issuer positions and precious metal positions
where a concentration exposure exists, then all such positions must be listed on the schedule.

—
>

For the purpose of this schedule, an issuer position must include all classes of securities for an issuer (i.e. all long and short positions
in equity, convertibles, debt or other securities of an issuer other than with a normal margin requirement of 10% or
less), a precious metal position must include all certificates and bullion of the particular precious metal (gold, platinum or silver)
where:

®-(i) loan value is being extended in a margin account, cash account, delivery against payment account, receipt against payment

account;, or
®—(ii) an inventory position is being held.

(3:) Securities and precious metals that are required to be in segregation or safekeeping should not be included in the issuer position or
precious metal position. Securities and precious metals that have been segregated, but are not required to be, can still be relied on
by the Dealer Member for loan value, and must be included in the issuer position and precious metal position.

(4-) For the purpose of this schedule, an amount loaned exposure to broad based index positions may be treated as an amount loaned
exposure to each of the individual securities comprising the index basket. These amount loaned exposures may be reported by
breaking down the broad based index position into its constituent security positions and adding these constituent security positions
to other amount loaned exposures for the same issuer to arrive at the combined amount loaned exposure.

To calculate the combined amount loaned exposure for each index constituent security position held, sum
a(i) theindividual security positions held, and
b(ii) the constituent security position held.

{(For example, if ABC security has a 7.3% weighting in a broad based index, the number of securities that represents 7.3% of the
value of the broad based index position shall be reported as the constituent security position.})

—
b

For the purpose of this schedule only, stripped coupons and residuals, {(if they are held on a book based system, and are in respect
of federal and provincial debt instruments}), should be margined at the same rate as the underlying security.

(6=) For short positions, the loan value is the market value of the short position.

Client position

(7-) (ei) Client positions are to be reported on a settlement date basis for client accounts including positions in margin accounts, regular
cash accounts [when any transaction in the account is outstanding after settlement date] and delivery against payment and
receipt against payment accounts [when any transaction in the account is outstanding after settlement date]. Within each
client account, security positions and precious metal positions that qualify for a margin offset may be eliminated.

(bii) Positions in delivery against payment and receipt against payment accounts with acceptable institutions, acceptable

counterparties, or regulated entities resulting from transactions that are outstanding less than ten business days past
settlement date are not to be included in the positions reported. If the transaction has been outstanding ten business days or

more past settlement and is not confirmed for clearing through an acceptable clearing corporation or not confirmed by the
acceptable institution, acceptable counterparty or regulated entity, then the position must be included in the position reported.

Dealer Member's own position

(8:) (2i) Dealer Member’s own inventory positions are to be reported on a trade date basis, including new issue positions carried in
inventory twenty business days after new issue settlement date. All security positions that qualify for a margin offset may be
eliminated.

(bii) The amount reported must include uncovered stock positions in market-maker accounts.
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Amount Loaned
(9:) The client and Dealer Member’s own positions reported are to be determined based on the combined client/Dealer Member’s own
long or short position that results in the largest amount loaned exposure.

(2i) To calculate the combined amount loaned on the long position exposure, combine:
(@) =theloan value of the gross long client position (if any) contained within client margin accounts;,

(b) =the weighted market value (calculated pursuant to the weighted market value calculation set out in Schedule 4, Nete 9;
Cash-Aeeountstastruction-note 8(i)(a)) and/or loan value (calculated pursuant to the loan value calculation set out in
Schedule 4, Nete-9,-Cash-Aceeuntstastruction-note 8(i)(b)) of the gross long client position (if any) contained within client
cash accounts;,

[

~the market value (calculated pursuant to the market value calculation set out in Schedule 4, Nete-9,-BAP-andRAP

Aeceuntstnstruetion-note 8(ii)(a)) and/or loan value (calculated pursuant to the loan value calculation set out in Schedule
4, Nete-9,DAP-and RAP-Aceountstastruetion-note 8(ii)(b)) of the gross long client position (if any) contained within client
delivery against payment accounts;, and

(d) =the loan value (calculated pursuant to the Netesnotes and tastruetiensinstructions to Schedule 2) of the net long Dealer

Member’s own position (if any).

(bii) To calculate the combined amount loaned on the short position exposure, combine:

(@) =the market value of the gross short client position (if any) contained within client margin, cash and receipt against

payment accounts;, and

(b) =the market value of the net short Dealer Member’s own position (if any).

(€iii) If the loan value of an issuer position or a precious metal position (net of issuer securities or precious metal position required to
be in segregation/safekeeping) does not exceed one-half (one-third in the case of an issuer position or precious metal position
which qualifies under either Netenote 10(ai) or 10(kii) below) of the sum of the Dealer Member’s Risk-Adjusted-Capitedrisk
adjusted capital before securities concentration charge and minimum capital (StmtStatement B, Line 7) as most recently
calculated, the completion of the column titled “Adjustments in arriving at Ameunrtteanedamount loaned” is optional.
However, nil should be reflected for the concentration charge.

(¢iv) In determining the amount loaned on either a long, or short position exposure, the following adjustments may be made:

(#a) Security positions and precious metal positions that qualify for a margin offset may be excluded, as previously discussed in
notes 7(zi) and 8(ai);,

(Hb) Security positions and precious metal positions that represent excess margin in the client's account may be excluded.
(NetelIf the starting point of the calculations is securities or precious metal positions not required to be in
segregation/safekeeping, this deduction has already been included in the loan value of securities calculation-ef-Celumn
6.),

(Hic) In the case of margin accounts, 25% of the market value of long positions in any: (al) non-marginable securities or, (bll)
securities with a margin rate of 100%, in the account may be deducted from the amount loaned calculation, provided that
such securities are carried in readily saleable quantities onlys,

(#d) In the case of cash accounts, 25% of the market value of long positions in any securities whose market value weighting is
0.000 (pursuant to Schedule 4, Nete-9-Cash-Aceountstastruection-note 8 (i)(a)) in the account may be deducted from the
amount loaned calculation, provided that such securities are carried in readily saleable quantities only;,

(ve) The amount loaned values of trades made with financial institutions that are not acceptable institutions, acceptable
counterparties or regulated entities, if the trades are outstanding less than 10 business days past settlement date, and the
trades were confirmed on or before settlement date with a settlement agent that is an acceptable institution may be
deducted from the amount loaned calculation;, and

(wif) Any security positions or precious metal positions in the client’s (the “Guarantor”) account, which are used to reduce the
margin required in another account pursuant to the terms of a guarantee agreement, shall be included in calculating the
amount loaned on each security for the purposes of the Guarantor’s account.
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(ev) Amount Loaned is the position exposure (either long or short) with the largest calculated amount loaned.
Concentration Charge

(10:) (2i) Where the Amount Loaned reported relates to securities issued by

() the Dealer Member, or

(H#b) a company, where the accounts of a Dealer Member are included in the consolidated financial statements and where the
assets and revenue of the Dealer Member constitute more than 50% of the consolidated assets and 50% of the
consolidated revenue, respectively, of the company, based on the amounts shown in the audited consolidated financial
statements of the company and the Dealer Member for the preceding fiscal year and the total Amount Loaned by a Dealer
Member on such issuer securities exceeds one-third of the sum of the Dealer Member’s Risk-Adjusted-Capitedrisk adjusted
capital before securities concentration charge and minimum capital (StmtStatement B, Line 7), as most recently
calculated, a concentration charge of an amount equal to 150% of the excess of the Amount Loaned over one-third of the
sum of the Dealer Member’s Risk-Adjusted-Capitairisk adjusted capital before securities concentration charge and
minimum capital (Stmt:Statement B, Line 7) is required unless the excess is cleared within five business days of the date it
first occurs. For long positions, the concentration charge as calculated herein shall not exceed the loan value of the issuer
security(ies) for which such charge is incurred.

(bii) Where the Amount Loaned reported relates to non-marginable securities of an issuer held in a cash account(s), where loan
value has been extended pursuant to the weighted market value calculation set out in Schedule 4, Nete-9note 8(i)(a), and the
total Amount Loaned by a Dealer Member on such issuer securities exceeds one-third of the sum of the Dealer Member’s Risk
Adjusted-Capitelrisk adjusted capital before securities concentration charge and minimum capital (StmtStatement B, Line 7), as
most recently calculated, a concentration charge of an amount equal to 150% of the excess of the Amount Learedloaned over
one-third of the sum of the Dealer Member’s Risk-Adjusted-Capitedrisk adjusted capital before securities concentration charge
and minimum capital (Stmt-Statement B, Line 7) is required unless the excess is cleared within five business days of the date it
first occurs. For long positions, the concentration charge as calculated herein shall not exceed the loan value of the issuer
security(ies) for which such charge is incurred.

(€iii) Where the Ameuntteanedamount loan reported relates to arm’s length marginable securities of an issuer (i.e., securities other
than those described in note 10(zi), or 10(bii)) or a precious metal position, and the total Ameunt-teanedamount loan by a
Dealer Member on such issuer securities or precious metal position exceeds two-thirds of the sum of the Dealer Member’s Risk
Adjusted-Capitairisk adjusted capital before securities concentration charge and minimum capital (Stmt-Statement B, Line 7), as
most recently calculated, a concentration charge of an amount equal to 150% of the excess of the Ameuntteanedamount loan
over two-thirds of the sum of the Dealer Member’s Risk-Adjusted-Capitedrisk adjusted capital before securities concentration
charge and minimum capital (StmtStatement B, Line 7) is required unless the excess is cleared within five business days of the
date it first occurs. For long positions, the concentration charge as calculated herein shall not exceed the loan value of the
issuer security(ies) or precious metal position for which such charge is incurred.

(eliv) Where:

(ia) The Dealer Member has incurred a concentration charge for an issuer position under either note 10(zi) or 10(bii) or 10(eiii);
or

(Hb) The Ameuntteanedamount loan by a Dealer Member on any one issuer (other than issuers whose securities may be
subject to a concentration charge under either Netenote 10(ai) or 10(kii) above) or a precious metal position exceeds one-
half of the sum of the Dealer Member's Risk-Adjusted-Capitedrisk adjusted capital before securities concentration charge
and minimum capital (Stmt-Statement B, Line 7), as most recently calculated;, and

(Hic) The Ameunttoanedamount loan on any other issuer or precious metal position exceeds one-half (one-third in the case of
issuers whose securities may be subject to a concentration charge under either Netenote 10(ai) or 10(kii) above) of the
sum of Risk-Adjusted-Capitedrisk adjusted capital before securities concentration charge and minimum capital
(StmtStatement B, Line 7);, then

(#+d) A concentration charge on such other issuer position or precious metal position of an amount equal to 150% of the excess
of the Ameuntteanedamount loan on the other issuer or precious metal position over one-half (one-third in the case of
issuers whose securities may be subject to a concentration charge under either Netenote 10(ai) or 10(kii) above) of the
sum of the Dealer Member's Risk-Adjusted-Capitairisk adjusted capital before securities concentration charge and

Fun-2020XXX-2021



Appendix B
FORMForm 1, PARTPart Il - SCHEDULESchedule 9

NOTES-ANDINSTRUCHONS-[Notes and instructions (Continued})

minimum capital (Stmt:Statement B, Line 7) is required unless the excess is cleared within five business days of the date it
first occurs. For long positions, the concentration charge as calculated herein shall not exceed the loan value of the
security(ies) or precious metal position for which such charge is incurred.
(ev) For the purpose of calculating the concentration charges as required by notes 10(zi), 10(kii), 10(¢iii) and 10(€liv) above, such
calculations shall be performed for the largest five issuer positions and precious metal positions by Ameuntteanedamount loan

in which there is a concentration exposure.
Other

(11:) (2i) Where there is an over exposure in a security or a precious metal position and the concentration charge as referred to above
would produce either a capital deficiency or aan early warning violation-ef-the-Early-Warning-Rule, the Dealer Member must
report the over exposure situation to //[ROC on the date the over exposure first occurs.

(bii) A measure of discretion is left with /IROC in dealing with the resolution of concentration situations, particularly as regards to
time requirements for correcting any over exposure, as well as whether securities or precious metal positions are carried in

“readily saleable quantities”.

Effective September 1, 2022, the notes and instructions to Schedule 9 will be repealed and replaced with the following:

Introduction

(1:) The purpose of this schedule is to measure and provide appropriate provisions for securities concentration risk. Concentration
exposures are tested according to either a General Security Test methodology (Schedule 9A) or a Debt Security Test methodology
(Schedule 9B). The Schedule 9 summary sheet must include the largest ten issuer positions and precious metals positions reported on
Schedules 9A and 9B, whether or not a concentration charge applies. If there are more than ten issuer positions where a
concentration exposure exists, then all such positions must be listed.

The Netesnotes and tastruetiensinstructions to Schedule 9 provide securities concentration calculation requirements, concentration
thresholds, concentration charges, and other requirements that are applicable to both tests. Certain prescribed differences between
the test methodologies are noted below, such as the calculation of the short position exposures and the maximum concentration
charges, described in Netesnotes 4, 7(bii), and 12.

The Netesnotes and tastruetiensinstructions to Schedules 9A and 9B provide more detail on the positions included for testing under
each test. The Netesnotes and tastrucetionsinstructions to Schedule 9B detail additional adjustments applicable to the Debt Security
Test.

Calculation requirements applicable to both tests, Netesnotes 2-13
(2:) The securities and precious metals positions included for exposure testing are those where:
®-—(i) loan value is being extended in a margin account, cash account, delivery against payment account, receipt against payment
account;, or
®-(ii) an inventory position is being held.

(3:) Securities and precious metals that are required to be in or should not be included in the issuer position or
precious metal position. Securities and precious metals that have been segregated, but are not required to be, can still be relied on
by the Dealer Member for loan value, and must be included in the issuer position and precious metal position.

(4=) For short positions reported on Schedule 9A, the loan value is the market value of the short position. For short positions reported on
Schedule 9B, the loan value is the same as calculated for long positions.
Client position

(5:) (i) Client positions are to be reported on a settlement date basis for client accounts including positions in margin accounts, regular
cash accounts f(when any transaction in the account is outstanding after settlement date)} and delivery against payment and
receipt against payment accounts {(when any transaction in the account is outstanding after settlement date)}. Within each
client account, security positions and precious metal positions that qualify for a margin offset may be eliminated.
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(bii) Positions in delivery against payment and receipt against payment accounts with acceptable institutions, acceptable
counterparties, or regulated entities resulting from transactions that are outstanding less than ten past settlement
date are not to be included in the positions reported. If the transaction has been outstanding ten or more past
settlement and is not confirmed for clearing through an acceptable clearing corporation or not confirmed by the acceptable
institution, acceptable counterparty or regulated entity, then the position must be included in the position reported.

Dealer Member's own position

(6:) (2i) Dealer Member’s own inventory positions are to be reported on a trade date basis, including new issue positions carried in
inventory twenty business days after new issue settlement date. All security positions that qualify for a margin offset may be
eliminated.

(bii) The amount reported must include uncovered stock positions in market-maker accounts.
Amount loaned

(7-) The client and Dealer Member’s own positions reported are to be determined based on the combined client/Dealer Member’s own
long or short position that results in the largest amount loaned exposure.

(2i) To calculate the combined amount loaned on the long position exposure, combine:

e theloan value of the gross long client position (if any) contained within client margin accounts;,

e the weighted market value (calculated pursuant to the weighted market value calculation set out in Schedule 4, Nete9;
Cash-Aecountstastruetion-note 8(i)(a)) and/or loan value (calculated pursuant to the loan value calculation set out in
Schedule 4, Nete 9-Cash-Aceountstastruction-note 8(i)(b)) of the gross long client position (if any) contained within client
cash accounts;,

o the market value (calculated pursuant to the market value calculation set out in Schedule 4, Nete-9,-BAP-and RAP-Accounts
tastruetien-note 8(ii)(a)) and/or loan value (calculated pursuant to the loan value calculation set out in Schedule 4, Nete-9;
BAP-and RAP-Accountstnstruction-note 8(ii)(b)) of the gross long client position (if any) contained within client delivery
against payment accounts;, and

e theloan value (calculated pursuant to the Netesnotes and Hstruetionsinstructions to Schedule 2) of the net long Dealer
Member’s own position (if any).

(bii) To calculate the combined amount loaned on the short position exposure reported on Schedule 9A, combine
*  the market value of the gross short client position (if any) contained within client margin, cash and receipt against payment

accounts;, and

*  the market value of the net short Dealer Member’s own position (if any).

Calculate the combined amount loaned on the short position exposure reported on Schedule 9B according to the same

methodology described in Netenote 7(ia).

(«iii) If the loan value of an issuer position or a precious metal position (net of issuer securities or precious metal position required to
be in / ) does not exceed one-half (one-third in the case of an issuer position or precious metal position
which qualifies under either Netenote 8(ia) or 8(iit) below) of the sum of the Dealer Member’s Risk-Adjusted-Capitalrisk adjusted
capital before securities concentration charge and minimum capital (Stmt.Statement B, Line 7) as most recently calculated, the
completion of the columns titled “Adjustments in arriving at Amount Loaned” (on Schedules 9A and 9B), “Risk-weighting
adjustment factor %”(Schedule 9B), and “Risk-weighted amount loaned” (Schedule 9B) is optional. However, nil should be
reflected for the concentration charge.

(¢liv) In determining the amount loaned on either a long, or short position exposure, the following adjustments may be made:

(¥a) Security positions and precious metal positions that qualify for a margin offset may be excluded, as previously discussed in
Netesnotes 5(zi) and 6(ai);

(Hb) Security positions and precious metal positions that represent excess margin in the client's account may be excluded. (Nete
#If the starting point of the calculations is securities or precious metal positions not required to be in
/ , this deduction has already been included in the loan value calculation of Column 7 on Schedules
9A and 9B.);
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(Hic) Security positions that are financed by limited recourse loans that meet the industry standard wording set out in the

Limited Recourse Call Loan Agreement may be excluded;,

(#d) In the case of margin accounts, 25% of the market value of long positions in any: (al) non-marginable securities or, (bll)

securities with a margin rate of 100%, in the account may be deducted from the amount loaned calculation, provided that

such securities are carried in readily saleable quantities only;,

(ve) Inthe case of cash accounts, 25% of the market value of long positions in any securities whose market value weighting is
0.000 (pursuant to Schedule 4, Nete-9-Cash-Aceountstastruection-note 8(i)(a)) in the account may be deducted from the
amount loaned calculation, provided that such securities are carried in readily saleable quantities only;,

(wif) The amount loaned values of trades made with financial institutions that are not acceptable institutions, acceptable

counterparties or regulated entities, if the trades are outstanding less than 10

past settlement date, and the

trades were confirmed on or before settlement date with a settlement agent that is an acceptable institution may be

deducted from the amount loaned calculation;, and

(wHg)Any security positions or precious metal positions in the client’s (the “Guarantor”) account, which are used to reduce the

margin required in another account pursuant to the terms of a

agreement, shall be included in calculating the

amount loaned on each security for the purposes of the Guarantor’s account.

(ev) Amount Loaned is the position exposure (either long or short) with the largest calculated amount loaned.

Concentration thresholds

(8:) The following concentration thresholds apply:

Amount loaned issuer
classification

Issuer classification or special
application criteria

Amount loaned concentration threshold

e

(i) Related or “non-arm’s
length” securities

Securities issued by:
i(a) the Dealer Member, or

i—(b) a company meeting all of the
following thresholds:

. Dealer Member accounts
are included in the
consolidated financial
statements

. the assets and revenue of
the Dealer Member
constitute more than 50%
of the consolidated assets
and 50% of the
consolidated revenue,
respectively, of the
company, based on the
amounts shown in the
audited consolidated
financial statements of the
company and the Dealer
Member for the preceding
fiscal year.

b

(ii) Non-marginable
securities of an issuer
held in a cash

Non-marginable securities of an
issuer held in a cash account(s),
where loan value has been
extended pursuant to the weighted
market value calculation set out in

One-third of the sum of the Dealer Member’s Risk
Adjusted-Capitalrisk adjusted capital before
securities concentration charge and minimum
capital (StmtStatement B, Line 7), as most recently
calculated.

(iii) _ Non-related or arm’s
length marginable
securities

account(s) Schedule 4, Netenote 9-8(i)(a).
e— Securities, or a precious metal

position, other than those
described in notes 8(ai) and 8(kii)
above.

Two-thirds of the sum of the Dealer Member’s Risk
Adjusted-Capitalrisk adjusted capital before
securities concentration charge and minimum
capital (StmtStatement B, Line 7), as most recently
calculated.

Fun-2020XXX-2021



Appendix B
FORMForm 1, PARTPart Il - SCHEDULESchedule 9

NOTES-ANDINSTRUCHONS-[Notes and instructions (Continued})

& The following scenarios result in a
(iv) _ Additional exposures reduced concz?ntratlon thrgshold
for any other issuer or precious
metal position:

+-[](a) Multiple violations: If the
Dealer Member has already
incurred a concentration

One-half of the sum of the Dealer Member’s Risk
Adjusted-Capitalrisk adjusted capital before
securities concentration charge and minimum
capital (StmtStatement B, Line 7), as most recently
calculated.

Any additional exposures for issuer positions
classified under 8(zi) or 8(kii) are measured at one-

charge for an issuer position_or
precious metal position under
notes 8(ai), 8(kii), or 8(«iii); or,

third of the sum of the Dealer Member’s Risk

Adjusted-Capitalrisk adjusted capital before
securities concentration_charge and minimum

capital (StmtStatement B, Line 7), as most recently

«-[|(b) Material exposures: If the
calculated.

Dealer Member has already
measured a concentration
exposure on any one non-
related issuer or a precious
metal position in excess of
one-half of the sum of Risk

Adjusted-Capitalrisk adjusted
capital before securities

concentration charge and
minimum capital (Stmt
Statement B, Line 7), as most

recently calculated.

(9:) The additional exposures threshold reductions detailed in Netenote 8(¢iv) apply to all issuer positions tested under Schedule 9,
including positions from the same issuer whose concentration exposures are calculated separately under Schedules 9A and 9B.

Concentration charge

(10-) An amount equal to 150% of the excess of the Finalfinal adjusted amount loaned over the concentration thresholds indicated in

Netenote 8 is required unless the excess is cleared within five of the date it first occurs.

(11) For the purpose of calculating the concentration charges as required by Netesnotes 8(zi), 8(bii), 8(iii), 8(¢lv), and 10 above, such
calculations must be performed for the largest three issuer positions and precious metal positions originating from Schedule 9A and
the largest three issuer positions originating from Schedule 9B, ranked by Final adjusted amount loaned in which there is a
concentration exposure. Concentration exposures in issuer positions exceeding the thresholds described in Netesnotes 8(zi) and
8(kii) are ranked first on Schedule 9.

(12-) For Schedule 9A positions, the concentration charge relating to long positions is limited to the loan value of the issuer security(ies) or
precious metal position for which the charge is incurred. For Schedule 9B positions, the concentration charge is limited to the risk-
weighted loan value of the issuer security(ies) as calculated for long positions, which is also applicable for short positions.

Other

(13:)(2i) Where there is an over exposure in a security or a precious metal position and the concentration charge as referred to above

would produce either a capital deficiency or aan early warning violation-ef-the-Early-WarningRule, the Dealer Member must
report the over exposure situation to //ROC on the date the over exposure first occurs.

(bii) A measure of discretion is left with //ROC in dealing with the resolution of concentration situations, particularly as regards to
time requirements for correcting any over exposure, as well as whether securities or precious metal positions are carried in
“readily saleable quantities”.

Fun-2020XXX-2021
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Effective September 1, 2022, Schedule 9A will be as follows:

Dealer Member’s name

Date

CONCENTRATON-OF SECURIHES GENERAL SECURITY-TEST Concentration of securities

General Security Test
[excluding securities required to be in segregation or safekeeping & debt securities with a margin rate of 10% or less (see SSch. 9, note 3 and sSch. 9A, note 3)]

1 2 3 4 5 6 7 8 9 10 11 12
General
Security Test -
Amount exposure
cleared Final greater than
Loan value of Adjustments ~ "Amount  yithin five adjusted  1/2RAC, or1/3
Client position securities i arriving at loaned" business amount  RAC («Yes»/ or
Description of long/(short) Gy long/(short) ~ Unit Effective margin  C$:000s amount €$000’s days loaned «No»)
Security C$'000’s CS2000’s Price rate [SSch. 9, note loaned [SSch. 9, note C$’000 C$+000 [SSch. 9, notes 1
[SSch. 9A, note 2] [SSch. 9, note 5] [SSch. 9, note 6] CS$’000’s 2] CS$’000’s 7] ’s ’s and 8]

fSee notes and instructionsf 00020%¢_XXX-2021
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FORMForm 1, PARTPart Il - SCHEDULESchedule 9A
NOFES-LANEINSTRUCHONS
Notes and instructions

Effective September 1, 2022, the notes and instructions to Schedule 9A will be as follow:

General Security Test

(1:) Dealer Members must disclose the largest ten issuer positions and precious metal positions subject to the General Security
Test, whether or not a concentration charge applies. If there are more than ten issuer positions and precious metal positions
where a concentration exposure exists, then all such positions must be listed.

H—
N
i

An issuer position must include all classes of securities for an issuer (i.e. all long and short positions in equity, convertibles, debt
or other securities of an issuer other than debt securities cited in note 3). Precious metal positions are also tested using the
General Security Test methodology, and must include all certificates and bullion of the particular precious metal (gold, platinum
or silver).

Exclude all:

—
w
i

®-(i) debt securities with a normal margin requirement of 10% or less;, and

®-(ii) stripped coupons and residuals if they are held on a book based system and are in respect of federal and provincial debt
instruments.

=
»
N—

An amount loaned exposure to broad based index positions may be treated as an amount loaned exposure to each of the
individual securities comprising the index basket. These amount loaned exposures may be reported by breaking down the
broad based index position into its constituent security positions and adding these constituent security positions to other
amount loaned exposures for the same issuer to arrive at the combined amount loaned exposure.

To calculate the combined amount loaned exposure for each index constituent security position held, sum:
a (i) the individual security positions held, and
b (ii) the constituent security position held.

{(For example, if ABC security has a 7.3% weighting in a broad based index, the number of securities that represents 7.3% of the
value of the broad based index position shall be reported as the constituent security position.})

XXX-2021
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FORMForm 1, PARTPart Il - SCHEDULESchedule 9B

Effective September 1, 2022, Schedule 9B will be as follows:

Dealer Member’s name

Date
CONCENTRAHON-QESECURITES PERT-SECURIPTEST

Concentration of securities

Debt Security Test
[excluding securities required to be in segregation or safekeeping & positions reported on Schedule 9A (see sSch. 9, note 3)]

1 2 3 4 5 6 7 8 9 S 10 10 11 1 12 13 14
: Risk- Risk-weighted
Cll.ept Loan value weighting “amount Amount

position own of Adjustments Amount  adjystment  loaned” (Column cleared Debt Security Test —
long/(short  long/(short securities  jn arriving at loaned" factor % 9 x Column 10) within five exposure greater than

Description of ) C$°000’s ) C$’000’s Market  Effective  C$°000’s amount C$000’s Sch. 98 €$:000’s business  Final adjusted  1/2 RAC, or 1/3 RAC

Seeuritysecurity [Sch.9, [Sch.9, Unit value margin [Sch.9, loaned [Sch.9, notes 5, 6 [Sch. 9B, notes 5 days amount loaned («Yes» or No)
Sch. 9B, note 2 note 5] note 6] Price C$:000’s rate note 2] C$:000’s note 7] and 7 6and 7 C$2000’s C$:000’s Sch. 9, notes 1 and 8
{S9netes1and 8}
e R s e

fSee notes and instructionsf
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NOFES-LANDINSTRUCHONS
Notes and instructions

Effective September 1, 2022, the notes and instructions to Schedule 9B will be as follow:
Debt Security Test

(1:) Dealer Members must disclose the largest ten issuer positions subject to the Debt Security Test, whether or not a concentration
charge applies. If there are more than ten issuer positions where a concentration exposure exists, then all such positions must be
listed.

=
»

The Debt Security Test methodology applies to debt securities with a normal margin requirement of 10% or less, whose concentration
exposures are calculated separately from the other securities of an issuer included for testing under the General Security Test. An
issuer position must include all debt issuance classes or series of securities for an issuer (i.e. all long and short positions in debt
securities with a normal margin requirement of 10% or less, other than debt securities cited in Netenote 3).

(3:) Exclude non-commercial debt securities with a normal margin requirement of 10% or less and debt obligations and evidences of
indebtedness with an original maturity of 1 year or less, as categorized below, that meet the following minimum designated rating
organization current credit rating requirements and qualifications:

Exclusions from Schedule 9B

Category Minimum designated Qualification(s)
rating organization

current credit rating

1. | Non-commercial debt securities with a normal margin rate of Not applicable Not applicable (N/A)

less than 10%, issued or guaranteed by the following:

. national governments of Canada, United Kingdom,
and United States

. Canadian provincial governments

. the International Bank for Reconstruction and
Development

. Canadian and United Kingdom municipal corporations

2. | Other non-commercial debt securities with a normal margin rate | A

of 10% or less

3. | Debt obligations and other evidences of indebtedness with an R-1(low), F1, P-1, A- Structured finance
original maturity of 1 year or less, issued or guaranteed by the 1(low) products as defined in
following: National Instrument 25-

. A Canadian financial institution qualifying as an 101 are not eligible for

acceptable institution exclusion

. A foreign financial institution qualifying as an

acceptable institution

Additional netting allowance for Dealer Member’s own position and client position

(4-) Security positions that qualify for a margin offset may be excluded, as detailed in Schedule 9, Netesnotes 5(zi) and 6(zi). The

remaining net long (short) Dealer Member’s own inventory position may be calculated on a net basis. Individual client account
positions are also eligible for this netting allowance. The offsetting of positions is allowed if:

®-(i) the positions are of the same seniority, or

®-(ii) the short position is junior in the statutory creditor hierarchy, or contractually subordinated, to the long position.
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FORMForm 1, PARTPart Il - SCHEDULESchedule 9B
NOFES-LANDINSTRUCHONS

Notes and instructions (Continued)

It is not permitted to net the Dealer Member’s own position against client positions, or to net exposures across client accounts.
Netting across client accounts is only permitted in accordance with HREERwHe section 5830 of the IIROC Rules, supported by a
written hedge agreement in a form acceptable to

Additional amount loaned adjustments available for the Debt SeeurityFestSecurity Test

(5:) The amount loaned may be reduced by applying a risk-weighting adjustment factor if the debt security(ies) meets the minimum
current credit requirement from at least one designated rating organization as indicated in the following table:

Risk-weighting adjustments for debt securities margined at 10% or less

Minimum designated rating Adjustment factor Multiple designated rating
organization rating organization current credit ratings
Long term rating: If only one current credit rating, that
1. | AAA 40% rating applies.
2. | AAto A 50% If two current credit ratings, the lower
3 - 0% rating applies.
. 0
If more than two current credit
0,
b | ERlow Bl e e e Stk ratings, refer to the highest two
Short term rating: ratings and apply the lower rating.
5. | Above R-2, F3, P-3, A-3 40%
6. | R-2,F3,P-3,A-3 60%
7. | Below R-2, F3, P-3, A-3 or not rated 80%

(6:) In order to qualify for a risk-weighting adjustment factor, the following additional eligibility standards apply:

o(i) commercial debt securities must be ranked senior to any outstanding from the same issuer in the statutory
creditor hierarchy, or contractually

-(ii) structured finance products as defined in National Instrument 25-101 are risk-weighted at 80%.
2-step methodology for determining risk-weighting adjustment factor

(7-) Step 1: Calculate the issuer’s risk-weighted amount loaned using the highest determined adjustment factor (i.e. lowest applicable

DRO rating or not rated in Netenote 5) for all debt issue exposures held for that issuer. If the risk-weighted amount loaned calculated

in Step 1 does not exceed any of the concentration thresholds detailed in Schedule 9, Netesnotes 8(zi), 8(kii), 8(«iii), 8(¢iv), there is
no need to make any additional risk-weighting calculations.

Step 2: Option to use a weighted average adjustment factor to calculate the risk-weighted amount loaned:

1. calculate the weights for each applicable adjustment factor within the aggregate Ameuntteanedamount loaned exposure

(Schedule 9B, Column 9) for the issuer.
2.  multiply each adjustment factor by its weight in the aggregate Ameuntteanedamount loaned exposure.

3. add the weighted adjustment factors together to determine the weighted average adjustment factor.
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{Dealer Member’s Namelname

Date

INSURANCEInsurance

Appendix B

Financial Institution Bond (FIB) Clauses (a) to (e) FINANCIALINSHTUTION-BOND-(FIB}- CLAUSES{A} TO-(E)

Reference €$000CS000’s

1. Coverage required for FIB

(a) Client-NetEquity:Client net equity:

i)  Dealer Member's own

ii)  Carrying brokers’ introducing brokers

Total x 1%*
(b) Fotaltiguid-Assets-Total liguid assets A2
Tetal-OtherAllowable-Assets Total other A-18

allowable assets

Total x 1%*

[Nete-3] [see note
4]

The actual coverage required for each clause is the greater of (a) and (b), with a Minimum Requirement of $500,000 ($200,000 for a
Type 1 introducing broker), and a Mmaximum Rrequirement of $25,000,000.

*based on one half of one percent for Types 1 and 2 Introducing Brokers

2.

Coverage maintained per FIB

Exeess/{Deficieney)-in-coverage Excess/(deficiency)

in coverage
Amount deductible under FIB (if any)

REGISTERED-MAHINSURANCE Registered mail insurance

Coverage per mail policy

[see notes 45and
89]

[see note 56]

[see note 67]

[see note 78]

FIB-ANDREGISTERED-MAHPOLICY INFORMATHON-[Nete 91FIB and registered mail policy information [see note 9

FIB/ Type of Provision for
Insurance Name of the registered aggregate full
company insured mail Expiry date Coverage limit reinstatement

Premium

fSee notes and instructions} #2020 XXX-2021
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D. LOSSES-AND-CLAIMS-[Note10]Losses and claims [see note 10

Date of Deductible
Date of loss discovery Amount of loss applying to loss Description Claim made? Settlement Date settled
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FORMForm 1, PARTPart Il - SCHEDULESchedule 10
NOTES-AND-INSTRUCHONS
Notes and instructions

(1:) Dealer Members must have and maintain mirimum-insurance intypeand-ameuntsasouthinedinagainst the

types of loss and with at least the minimum amount of coverage as prescribed in the [IROC Rules and the rules of
HROCand the Canadian Investor Protection Fund.

—
N
N

Schedule 10 must be completed at the audit date and monthly as part of the Mmonthly financial Rreport.

g

(3) The following term(s) has the meaning set out when used in this schedule:

@

‘Other acceptable property” | London Bullion Market Association good delivery bars of gold and silver
bullion that are acceptable for margin purposes as defined in section 5430.

=

Net equity for each client is the total value of cash, securities, and other acceptable property owed to the client
by the Dealer Member less the value of cash, securities, and other acceptable property owed by the client to the
Dealer Member. In determining net equity, accounts of a client such as cash, margin, short sale, options;-,
futures; contracts, foreign currency and Quebec Stock Savings Plans are combined and treated as one account.

Accounts such as RRSP, RRIF, RESP, Jjoint accounts are not comblned with other accounts and are treated as

Net equity is determined on a client by client basis on either a settlement date basis or trade date basis.
Schedule 10 Part A, Line 1(a) is the aggregate net equity for each client. Negative client net equity, (i.e. total
deficiency in net equity owed to the Dealer Member by the client) is not included in the aggregate.

For Schedule 10, guarantee/guarantor agreements should not be considered in the calculation of net equity.

The Eclient-Nnet -Eequity calculation should include all retail and institutional client accounts, as well as accounts
of broker dealers, repos, loan post, broker syndicates, affiliates and other similar accounts.

Ae—hesrrermis et insnrmnee e niredis - beraalninined o 2(5) A Dealer Member shallesanininasa e e
of a-FinanciaHnstitutionBendmust have and maintain insurance against losses, using a Financial Institution Bond

with a discovery rider attached or discovery provisions incorporated in the Financial Institution Bond. A Dealer
Member must maintain minimum insurance coverage with a double aggregate limit or a provision for full

reinstatement.

For Financial Institution BendpeliciesBonds containing an “aggregate limit” coverage, the actual coverage
maintained should be reduced by the amount of reported loss claims, if any, during the policy period.

5-(6)The Certificate of Ultimate Designated Person (UDP) and Chief Financial Officer (CFO) document in Form 1

contains a question pertaining to the adequacy of insurance coverage. The Auditors’ Report requires the auditor
to state that the question has been fairly answered. Sectien4461-also-states—H-aRefer to subsection 4461(1) if
the Dealer Member has Le&s—eeveFage—than—theeaJ&Ha%ed—MHM|nsuffluent insurance Feef&wemem—coverage

6-(7) A Financial Institution Bond maintained pursuant to the rules may contain a clause or rider stating that all claims
made under the bond are subject to a deductible, provided that the Dealer Member’s margin requirement is
increased by the amount of the deductible.

7(8) Unless specifically exempted within the rees-ofIIROCRules, every Dealer Member shat-effectand-keepin
fereemust have mail insurance agatnsttessarisingbyreasenthat covers 100% of losses from any outgoing
shlpments of meney—er—see&n&es—negotlable or non- negotlable securltles by ﬂp&t—el-a&s—maﬂ—reglstered mail;

8-(9) The aggregate value of securities in transit in the custody of any employee or any person acting as a messenger
shall not at any time exceed the coverage per the Financial Institution Bond (StatementSchedule 10, Line 2).

Fun2020 XXX-2021
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9:(10)  List all Financial Institution Bond and Rregistered -Mmail underwriters, policies, coverage and premiums
indicating their expiry dates. State type of aggregate limits, if applicable, or note that provision for full
reinstatement exists.

106:(11) List all losses reported to the insurers or their authorized representatives including those losses that are less

than the amount of the deductible. Do not include lost document bond claims. Indicate in the “Amount of tloss”
column if the amount of the loss is estimated or unknown as at the reporting date.

Losses should continue to be reported on Part D of Schedule 10 PartD until resolved. In the reporting period
where a claim has been settled or a decision has been made not to pursue a claim, the loss should be listed along

with the amount of the settlement, if any.

At the annual audit date, list all unsettled claims, whether or not the claims were initiated in the period under
audit. In addition, list all losses and claims identified in the current or previous periods that have been settled
during the period under audit.



Appendix B
FORMForm 1, PARTPart Il - SCHEBULESchedule 11

{Dealer Member’s Namelname

Date

UNHEDGED-FOREIGN-CURRENCIES- CALCULATIONUNnhedged foreign currencies calculation

SUMMARY Summary €$7000€5000’s
A. Total foreign exchange margin requirement
B-17
B. Details for individual currencies with margin requirement greater than or equal to $5,000:
Foreign Curreneycurrency with margin requirement > $5,000 Margin Greup Required Margin
(For each foreign currency, a seheduleSchedule 11A must be completed) rou margin

Subtotal

All other foreign exchange margin requirement
FOFAL Total

fSee notes and instructions} Feb-2011XXX-2021
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{Dealer Member’s Namelname

Date

A RREN L NMAR NLREQ R

GREATERTHAN-OREQUALTODetails of unhedged foreign currencies calculation for individual currencies with margin

required greater than or equal to $5,000

Foreign-Curreney:Foreign currency:
Margin-Greup:Foreign currency group:

WEIGHTER PMARGHR
AMOUNT VALUE Weighted REQUIRED
Amount value Margin required

BALANCE SHEET-ITEMS-AND-FORWARD/FUTURE COMMITMENTS <=
TWO YEARS TO-MATURITY Balance sheet items and forward/future

commitments less than or equal to two years to maturity
Total monetary assets

Total long forward/futures contract positions

Total monetary liabilities

Total (short) forward/futures contract positions

Net long (short) foreign exchange positions

Net weighted value

N o v bk~ wbnN e

Net weighted value multiplied by term risk for Group ___ of %

BALANCE SHEETITEMS-AND-FORWARD/FUTURE COMMITMENTS
>TWO YEARS- TO-MATURITY Balance sheet items and forward/future

commitments greater than two years to maturity
8. Total monetary assets

9. Total long forward / futures contract positions

10. Total monetary liabilities

11. Total (short) forward / futures contract positions

12. Net long (short) foreign exchange positions

13. Greater of long or (short) weighted values

14. Net weighted value multiplied by term risk for Group ___ of %

fSee notes and instructions} F7-2020 XXX-2021
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FOREIGN-EXEHANGE-MARGIN-REQUHREMENTS Foreign exchange margin requirements
15. Net long (short) foreign exchange positions

16. Net foreign exchange position multiplied by spot risk for Group ___of __ %
17. Total term risk and spot risk margin requirement

18. Spot rate at reporting date

19. Margin requirement converted to Canadian dollars

FOREIGN-EXEHANGE-CONECENTRAHON-CHARGE Foreign exchange concentration charge

20. Total foreign exchange margin [Line 19] in excess of 25% of net allowable assets less
minimum capital [not applicable to Group 1]

TFOFALFOREIGN-EXCHANGEMARGIN-FOR{Curreney):Total foreign exchange margin for
(currency):

fSee notes and instructionsf
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Appendix B
FORMForm 1, PARTPart Il - SCHEDULESSchedules 11 ANBand 1

NOTES-AND-INSTRUCHONS
Notes and instructions

The purpose of this Seheduteschedule is to measure the balance sheet exposure a Dealer Member has to foreign currency risk.
Schedule 11A must be completed for each foreign currency that has margin requirement greater than or equal to $5,000.

The following is a summary of the quantitative and qualitative criteria for Eurreney-Groupscurrency groups 1-4. Dealer Members
should refer to thellROC's most recently published listing bySROs-of currency groupings.

(i) ®—CurreneyA Group 1 eonsistsefthe US-deHar

*———— i i fescurrency must (a) have a histeriealspot price volatility level of
less than 3%-relativeor equal to 1%, and (b) be a primary intervention currency of the Canadian dollarare-guoted-en.

(ii) A Group 2 currency must (a) have a spot price volatility level of less than or equal to 3%, (b) have a daily basisquoted spot
rate by a-Canadian Schedule 1 chartered bank, and are(c) have either: (1) a daily quoted spot rate by either: (A) a member

of the EurepeanEconomic and Monetary System-andUnion, or (B) a participant of the Exchange Rate Mechanism ll, or
thereis(ll) a listed futureforthe-currency futures contract on an applicable exchange.

iii ®—CurreneyA Group 3 eonsists-ef allcountries-whese-eurreneiescurrency must (a) have a histeriealspot price volatility of

less than_or equal to 10%relative-te-the Canadian-dollararequeted-on, (b) have a daily basisquoted sport rate by a
Canadian-Schedule 1 chartered bank, and are(c) be of a-fult member_country of the International Monetary Fund-{HF}).

(iv) A Group 4 currency has no initial or ongoing gualification criteria.

Reference should be made to the applicable retesand-interpretation-noticesof-IIROC Rules for definitions and calculations.

Monetary assets and monetary liabilities are assets and liabilities, respectively, of a Dealer Member in respect of money erand claims
to money;-the-values-ef-which; whether denominated in foreign or domestic currency, which are fixed by contract or otherwise.

All Monetary assets and monetary liabilities as well as the Dealer Member’s own foreign currency future and forward commitments
are to be reported on a trade date basis.

Monetary liabilities and the Dealer Member’s own foreign currency future and forward commitments should be disclosed by
maturity dates (i.e. less than or equal to two {2}-years and greater than two {2}-years).

Weighted value is calculated for foreign exchange positions with termsa term to maturity of greaterthanover two{2} business days.
The weighted value is derived by taking the term to maturity of the foreign exchange position in calendar days divided by 365
(weighting factor) and multiplying it by the unhedged foreign exchange amount.

The total margin requirement is the suraggregate of the spot risk margin requirement and-the term risk margin
reguirementsrequirement. The spot risk margin ratesapphyrequirement applies to all urhedged-foreign-exchangepesitionsmonetary
assets and monetary liabilities, regardless of term to maturity. The term risk margin ratesapphyrequirement applies to all urhedged
fereign-exchangepositiensmonetary assets and monetary liabilities with a term to maturity of greaterthanover two+2} business

days. The following summarizes the margin rates by Eurreney-Greupcurrency group:

Currency Greupgroup
1 2 3 4
Spot Risk Margin-Rate {Note 1} 1.0% 3.0% 10%
risk margin rate greater of: greater of: greater of:
(i) 1.00% (i) 3.00% (i) 10.00% 25975 .00%
and and and
(ii) spot risk surcharge | (ii) spot risk surcharge | (ii) spot risk surcharge
rate! rate! rate!

Pl e Tee L le e -65.00 -512.509
Term Risk 1.01.00% to a 3.03.00% to a 5:05.00%to a 12:512.50% to a
risk margin rate % maximum of 44.00% maximum of 77.00% maximum of 10 maximum of 25

== = 10.00% 25.00%
Total maximum margin rates ! 5.00% 10.00% 20.00% 50.00%
T Maxi MarginF
£ oo oo Lo
Fhlazes

Netel-—Spot! The spot risk margi g ang
Nete-surcharge rate is determined using the approach set out in subsection 5462(2).

FuA-2020xxx-2021
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NOTES-AND-INSTRUCTIONS
Notes and instructions (Continued)

2:If the weighting factor described in_note 7 above exceeds the maximum term risk margin rate in the above table, the weighting
factor should be adjusted to the maximum.

(9-) Dealer Members may elect to exclude non-allowable monetary assets from the total monetary assets reported on Schedule 11A for
purposes of the foreign exchange margin calculation. The reason underlying this proviso is that a Dealer Member should not have to
provide foreign exchange margin on a non-allowable asset which is already fully provided for in the determination of the capital
position of the Dealer Member unless it serves as an economic hedge against a monetary liability.

(10-) For Dealer Members offsetting aninventerya foreign exchange position denominated in a currency which has a currency futures
contractfferward-contract positionin which there-istrades on a-contractforthe-curreneylisted-en an applicable exchange, an
alternative margin calculation may be used (refer to rulesane-nterpretationneticessection 5467 of IIROC Rules). Any contract

positions for which the margin is calculated under the alternative method must be reported as part of the inventory margin
calculations on Schedule 2 and should be excluded from Schedule 11A.

(11:) Line 20 - The ForeignExchangeConcentration-Chargeforeign exchange concentration charge applies only to eurrenciesin
Greupscurrency groups 2 to 4.

FuA-2020xxx-2021
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{Dealer Memberis Namelname

Date

MARGIN-ON-FUTURES-CONCENTRAHONS-AND-DEROSITSMargin on futures concentrations and deposits

; . .
Margin required
€$000’s
1.
Total open futures contract and short futures contract option positions
2.
Concentration in individual accounts
3.
Concentration in individual open futures contracts and short futures contract options
4.
Deposits with correspondent brokers
5.
FOFALT otal [##esSum of Lines 1 through 4]
B-18

fSee notes and instructionsf #2020 XXX-2021
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NOTES-AND-INSTRUCHONS
Notes and instructions

(1:) The purpose of Schedule 12 is to ensure that there is adequate capital available at a Dealer Member to cover concentration risks

regarding positions in futures contracts and short futures contract options and counterparty risk related to deposits with
correspondent brokers.

(2—Ferthepurpesesof)  The following terms have the meanings set out when used in this schedule-the-term:

(

=
»
—

3Tl

“correspondent broker” A broker who is registered to engage in soliciting or accepting and handling orders
for the purchase or sale of futures contracts or futures contract options on the
behalf of the Dealer Member in a country other than Canada.

“maintenance margin requirement” The margin requirement prescribed by the futures exchange on which the futures

contract is entered into.

“long futures contract position” Includes futures contracts underlying short put options on futures contracts.
“short futures contract position” Includes futures contracts underlying short call options on futures contracts.

Line 1 - General margin provision (Netesnotes 3 and 4)

Line 1is used to establish a base level of capital that a Dealer Member is to provide when the maintenance margin requirements
(calculated and published by the futures exchange in which the futures contracts and futures contract options are entered) are not
calculated on a daily basis. The base level of capital is dependent on the number and type of contracts currently held by the Dealer
Member and its clients.

The general margin provision calculation is on the Dealer Member and client account open positions in futures contracts and futures
contract options, except for the specified excluded positions in the related Netenote below.

The margin required is 15% of the greater of:

(i)  the maintenance margin requirements of the total long futures contract positions for each type of futures contract carried for
all Dealer Member and client accounts;, or

(ii)  the maintenance margin requirements of the total short futures contract positions for each type of futures contract carried for
all Dealer Member and client accounts.

Where a futures exchange calculates and publishes maintenance margin requirements on a daily basis, no margin is required under
Line 1.

Line 1 - Positions excluded in determining the general margin provisionExcluded-positionsfrom-the-caleulation-of Line-1

The following positions may be excluded in determining the general margin provision:
(i)  Positions held in accounts of acceptable institutions, acceptable counterparties and regulated entities.

(ii) Hedge positions (as opposed to speculative positions) where the underlying interest is held in the client’s account at the
Dealer Member or that the Dealer Member has a document giving the Dealer Member an irrevocable right to take possession
of the underlying interest and deliver it at the location designated by the appropriate clearing corporation.

All other hedge positions are treated as speculative positions for the purpose of this calculation.

(iii) Dealer Member or individual client spread positions in futures contracts in the same product (including futures contracts in

xxx-2021
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FORMForm 1, PARTPart Il - SCHEDULESchedule 12

NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})

the same product with different delivery months) entered into on the same futures exchange.

All other spread positions are treated as speculative positions for the purpose of this calculation.

(iv) Dealer Member or individual client short option positions on futures contracts which are out-of-the-money by more than two
maintenance margin requirements.

(v) Dealer Member or individual client spread positions in the same futures contract options.

Line 2 - Concentration in individual accounts (Netesnotes 5, 6 and 9)

Line 2 requires capital to be provided to cover concentration risk in individual accounts (client or the Dealer Member) when the

aggregate of the maintenance margin requirements for each type of futures contract position or underlying interest on futures

contract option position held both long and short for individual clients (including groups of clients or related clients) or in the Dealer

Member’s inventory is greater than 15% of the Dealer Member’s net allowable assets. The concentration risk is the excess amount

of the aggregate of those maintenance margin requirements over 15% of the Dealer Member’s net allowable assets.

The capital to be provided is dependent on the excess amount calculation below (which allows for specified deductions and

excluded positions in the related Netesnotes below) and how quickly the Dealer Member eliminates this concentration risk.

Spread positions in the same product or different product on the same exchange and an inter-exchange or inter-commodity spread

could be included using the maintenance margin as set by the exchange, provided that the spread is acceptable for margin

purposes by the relevant exchange.

The excess amount is:

(i)  the aggregate of the maintenance margin requirements for each type of futures contract position or underlying interest on
futures contract option position held both long and short for individual clients (including groups of clients or related clients) or
in the Dealer Member's inventory, except for positions mentioned in Nnote 9;, minus

(ii)  15% of the Dealer Member’s net allowable assets.

Deductions from Partpart (i) of the excess amount calculation efLine-2above

{i+-Any excess margin in the Dealer Member account or client's account-is-te may be deducted from Partpart (i) of the excess
amount calculation. The excess margin is-te-must be based on the maintenance margin.

Line 2 - Calculation of margin required for individual account concentrations

Margin is required on the close of the third trading day after the concentration first occurred and is the lesser of:

(i) the excess amount calculated when the concentration first occurred;, and

(ii) _the excess amount, if any, that exists on the close of the third trading day.

Line 3 - Concentration in individual open futures contracts and short options on futures contract positions (Nnotes 7 to 9)

Line 3 requires capital to be provided to cover concentration risk in individual open futures contracts and short options on futures
contract positions when the aggregate of two maintenance margin requirements on the greater of the long or the short futures
contracts positions for each type of futures contract position or underlying interest of futures contract option position, held in both
the Dealer Member's inventory and for all clients, is greater than 40% of the Dealer Member’s net allowable assets. The
concentration risk is the excess amount of those aggregate of two maintenance margin requirements over 40% of the Dealer
Member’s net allowable assets.

The capital to be provided is dependent on the excess amount calculation below (which allows for specified deductions and
excluded positions in the related Netesnotes below) and how quickly the Dealer Member eliminates this concentration risk.

Spread positions in the same product or different product on the same exchange and an inter-exchange or inter-commodity spread
could be included using the maintenance margin as set by the exchange, provided that the spread is acceptable for margin
purposes by the relevant exchange.

The excess amount is:

(i) the aggregate of two maintenance margin requirements on the greater of the long or the short futures contracts positions for

xxx-2021
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FORMForm 1, PARTPart Il - SCHEDULESchedule 12

NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})

each type of futures contract position or underlying interest of futures contract option position, held in both the Dealer

Member's inventory and for all clients, except for positions mentioned in note 9;, minus

(ii)  40% of the Dealer Member’s net allowable assets.

Deductions from Partpart (i) of the excess amount calculation of efLine-3above

{i-Any excess margin may be deducted from Partpart (i) of the excess amount calculation, up to two maintenance margin
requirements in the Dealer Member account or client's account (on a per client basis). The excess margin is-te must be based on the
maintenance margin.

Line 3 - Calculation of margin required for contract concentrations

10.

Margin is required on the close of the third trading day after the concentration first occurred and is the lesser of:

(i) the excess amount calculated when the concentration first occurreds;, and

(ii) the excess amount, if any, that exists on the close of the third trading day.

Lines 2 and 3 - Positions to be excluded in

calculating margin for account and contract concentrations in notes 6 and 8
(i) Positions held in accounts of acceptable institutions, acceptable counterparties and regulated entities.

(ii) Hedge positions (as opposed to speculative positions), where the underlying interest is held in the client’s account at the
Dealer Member or that the Dealer Member has a document giving the Dealer Member an irrevocable right to take
possession of the underlying interest and deliver it at the location designated by the appropriate clearing corporation.

All other hedge positions are treated as speculative positions and are thereby not excluded.
(iii) The following short option positions on futures contracts in a Dealer Member or client account, and provided that the
pairings are acceptable for margin purposes by the relevant exchange:
(a) short calls or puts which are out-of-the-money by more than two maintenance margin requirements;,
(b) ashort call and a short put pairing on the same futures contract with the same exercise price and same expiration
months;,
(c) afutures contract paired with an in-the-money options;,
(d) ashort call (put) paired with a long in-the-money call (put);,
(e) ashort call (put) paired with a long (short) futures contract;,

(f)  an out-of-the-money short call paired with an out-of-the-money long call, where the strike price of the short call
exceeds the strike price of the long call;, and

(g) an out-of-the-money short put paired with an out-of-the-money long put.
Line 4 - Margin on deposits with correspondent brokers

(i) Where a correspondent broker owes assets (including cash, open trade equity and securities) to a Dealer Member exceeding
50% of the Dealer Member’s net allowable assets, the excess amount must be provided as a charge in computing the Dealer
Member’s margin required.

The assets owing to the Dealer Member are the amount of deposits before reducing this amount by the maintenance
margin requirements for all open positions.

(ii) Where the net worth of the correspondent broker (as determined from its latest published audited financial statements) is:

Fea- less than or equal to $50,000,000, the Dealer Member must provide the amount calculated in Note 10(i). If net worth

exceeds $50,000,000, then no margin is required.

(iii) Where a Dealer Member who operates its futures contracts and futures contract options business on a fully disclosed basis
with a correspondent broker, no exemption from this requirement is permitted.

xxx-2021
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FORMForm 1, PARTPart Il - SCHEBULESchedule 13

{Dealer Member’s Namelname

Date

EARLY-WARNING-TESTS—LEVELEarly warning tests — Level 1

€£7000CS000’s

A. Liquidity test-HHQUHBDH-TEST

IsEary-Warning-Reserve{Stmt—C-Line 13} ess than-02ls early warning reserve [Statement C
Line 12] less than 0?

YES/NO Yes/No
B. Capital test-CARPIFALTEST
1.  RiskAdjusted-Capita{RACH-{Stmt-B;Line29]Risk adjusted capital [Statement B, Line 29
2. TetalMargin-Required{Strmt—B;Line24-multiplied-by-5%Total margin required
Statement B, Line 24] multiplied by 5%
Is Line 1 less than Line 2?
YES/NO Yes/No
C. Profitability test #1 PROFITFABHIIY-FESTH#1
Profit or loss for 6 months
ending with current Profit or loss for 6 months
month ending with preceding month
€$2000CS000’s €5$2000CS000’s
Months
[see note 2] [see note 2]
1. Current month
2. Preceding month

3. 3rd month

4. 4th month

5. 5th month

6. 6th month

7. 7th month

8.  FOFALTotal [see note 3]

9. AVERAGEAverage multiplied by -1

10A. RACRisk adjusted capital [at Form 1 date]

10B. RACLRisk adjusted capital [at preceding month end]

11A. Line 10A divided by Line 9

fSee notes and instructions} Fun-2020 XXX-2021
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Appendix B

11B. Line 10B divided by Line 9

Are both of the following conditions true:
1 Line 11A is greater than or equal to 3 but less than 6, and

2. Line 11B less than 6?

D. Profitability test #2-PROFITFABHIIY-FESTH2

1. Loss for current month [see notes 2 and 4] multiplied by -6

2. Risk adjusted capital [at Form 1 date]- RAC{atForm-tdate}

Is Line 2 less than Line 1?

fSee notes and instructionsf

YES/NO Yes/No

YES/NO Yes/No
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FORMForm 1, PARTPart Il - SCHEDULESchedule 13A

{Dealer Member’s Namelname

Date
EARLYV-WARNING-TESTS—LEVELEarly warning tests — Level 2

€£7000CS000’s

A. Liquidity test-HHQUIBIY-TFEST

IsEary-Warning-Excess{Stmt—CHneiHessthan02ls early warning excess [Statement C
Line 10] less than 0?

YES/NO Yes/No
B. Capital test-CARPIFALTEST
1. RiskAdjusted-Capita{RAC)Risk adjusted capital [Statement B, Line 29]
2. TetelMargin-Required{Strmt—B;Line24-multiplied-by2%Total margin required
Statement B, Line 24] multiplied by 2%
Is Line 1 less than Line 2?
YES/NO Yes/No
C. Profitability test #1-PROFFABILIFY-FESTH1
Is Schedule 13, Section C, Line 11A less than 3 ANB-and
Schedule 13, Section C, Line 11B less than 6?
YES/NO Yes/No
D. Profitability test #2-PROFTFABHITFY-TFESTH2
1. Loss for current month [see notes 2 and 4] multiplied by -3
2. RACRisk adjusted capital [at Form 1 date]
Is Line 2 less than Line 1?
YES/NO Yes/No

E. Profitability test #3-PROFTFABHITFY-TESTH3

Profit or loss for 3 months
ending with current month
€$’000
C$000’s
Months [see note 2]

1. Current month

2. Preceding month

3. 3rd month

4. FOFALTotal [see note 5]

5. RACRisk adjusted capital [at Form 1 date]

Is loss on Line 4 greater than Line 5?

YES/NO
Yes/No

fSee notes and instructionsf #2020 XXX-2021
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F. Frequency penalty-FREQUENCY RPENALTY
HesDealerMember
1.  Teiggeredboskomninsatrleast 2 timmasinthesastbrnenihoeris A less than-02Has

the Dealer Member triggered early warning at least 3 times in the past 6 months or is
risk adjusted capital less than 0?

YES/NO Yes/No
2. TFriggeredtigquidity-or-Capital Tests-en-Sehedule132Has the Dealer Member triggered
liquidity or capital tests on Schedule 13?

YES/NO Yes/No
3. TFriggeredProfitability Fests-on-Sechedule132Has the Dealer Member triggered
profitability tests on Schedule 13?
YES/NO Yes/No

4. Are Lines 2 and 3 both yes?
YES/NO Yes/No



Appendix B
FORMForm 1, PARFPart Il - SCHEDULESSchedules 13 ANDand 13A

NOTES-AND-INSTRUCHONS
Notes and instructions

(1:) The objective of the various Eary-WarningFestsearly warning tests is to measure characteristics likely to identify
a Dealer Member heading into financial trouble and to impose restrictions and sanctions to reduce further
financial deterioration and prevent a subsequent capital deficiency. “Yes” answers indicate Early-Warningearly
warning has been triggered.

If the Dealer Member is currently capital deficient (i.e. risk adjusted capital is negative), only Line 1 of Part F ef in
Schedule 13A reedmust be completed. Schedule 13 and the remainder of Schedule 13A do not need retto be
completed.

(2:) The profit or loss figures to be used are before asset revaluation income and expense, interest on internal
subordinated debt, bonuses, and income taxes {(Statement E, Line 31 — Profit (loss) for Early-Warningearly
warning test}). Nete-thattheThe “current month” figure must also reflect any audit adjustments made
subsequent to the filing of the Mmonthly Ffinancial Rreport (MFR). These adjustments must be reported on the
reconciliation schedule (Schedule 13M) within the Form 1 webfiling system (SIRFF).

(3:) If either or both of the calculated totals is a profit, no further calculation is required under-this Schedule 13
Ssection C reed-be-dene- Profitability test #1 and Schedule 13A, Section C - Profitability test #1.

(4-) If the-batanee amount is a profit, no further calculation is required under-this Schedule 13, Ssection D reed-be
dene—Profitability test #2 and Schedule 13A, Section D - Profitability test #2.

(5:) If the total is a profit, no further calculation is required under-this Schedule 13A, Ssection E reed-be-done—
Profitability test #3.

Fun-2020 XXX-2021
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Appendix B

{Dealer Member’s Namelname

Date

PROVUDER-OF-CARITAL-CONCENTRAHON-CHARGEProvider of capital concentration charge

fName of Wgrovider of @""pi*"*l')cagital

A. CALCULATION-OFCASH-AND-UNDERSECURED LOANSWITH-PROVIDER

OF-CAPITFAL Calculation of cash and undersecured loans with provider
of capital

1. Cash on deposit with provider of capital

2. Cash, held in trust with provider of capital, due to free credit ratio
calculation

3. Loans receivable - undersecured loans receivable from provider of
capital relative to normal commercial terms

4, Loans receivable - secured loans receivable from provider of
capital that are secured by investments in securities issued by the
provider of capital

5. Securities borrowed - securities borrowing agreements with the

provider of capital that are undersecured relative to normal
commercial terms

6. Securities borrowed - secured securities borrowing agreements
with the provider of capital that are secured by investments in
securities issued by the provider of capital

7. Resale agreements - agreements with the provider of capital that
are undersecured relative to normal commercial terms

8. Commissions and fees receivable from the provider of capital
Interest and dividends receivable from the provider of capital
10. Other receivables from the provider of capital

11. Loans payable - loans payable to the provider of capital that are
overcollateralized relative to normal commercial terms

12. Securities lent - agreements with the provider of capital that are
overcollateralized relative to normal commercial terms

13. Repurchase agreements - agreements with the provider of capital
that are overcollateralized relative to normal commercial terms

LESS:Less:

14. Bank overdrafts with the provider of capital

15. FOTALCASHDERPOSIHSAND-UNDERSECUREDLOANSWATH

PROVIDER-OF-CAPITAL Total cash deposits and undersecured loans
with provider of capital

B. CALCULATIO N O EST M ERN TSR SECI R ES IS SUER-RAATHE
PROVUDER-OF-CAPITAL Calculation of investments in securities issued
by the provider of capital

fSee notes and instructions}

Reference

€£7000CS000’s
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FORM-1,PARTH—SCHEDULE14—PAGE2OF2 Form 1, Part Il — Schedule 14 (Continued)
1.  Investments in securities issued by the provider of capital (net of
margin provided)
LESS:Less:

2.  Loans payable to provider of capital that are linked to the assets
above and are limited recourse

3. Securities issued by the provider of capital sold short provided they
are used as part of a valid offset with the investments reported in
Section B, Line 1 above

4, A R RS A P e P T B E P D P L E PR O DR O
CAPHFAL Total investment in securities issued by the provider of
capital

fSee notes and instructionsf #2020 XXX-2021
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FORM-1,PARTH—SCHEDULE-14—PAGE2-OF2 Form 1, Part Il — Schedule 14 (Continued)
PAE
{DealerMemberName}

AL AT O O RARN S AL STATEMEN AR AL PROVIDED-BY THE
PROWVIBER-OF-CAPITAL Calculation of financial statement capital
provided by the provider of capital
1. Regulatory financial statement capital provided by the provider
of capital (including pro-rata share of reserves and retained
earnings)

NET-ALLOWABLE-ASSETS Net allowable assets
1. Net allowable assetsMNetAlewable-Assets

BPROSURETES PO LLAR-CAP ORCASH-DERPOSITSAND
UNDERSECURED-LOANS Exposure test #1 - Dollar cap on cash deposits
and undersecured loans

SeeC; 1. Regulatory financial statement capital provided by the provider
el  of capital
SeeA; 2. Cash deposits and undersecured loans with provider of capital

Liee
i5

3. Regulatory financial statement capital redeposited or lent back
on an undersecured basis [Minimum of Section E, Line 1 and Section E,
Line 2]

4. Exposure threshold

5. Capital requirement [Excess of Section E, Line 3 over Section E, Line 4]

EPROSURETES 2OV ERALL AR ORCASHDEROSITSARD
UNDERSECUREDLOANS-AND-INVESTMENTS Exposure test #2 - Overall
cap on cash deposits and undersecured loans and investments
See. 1. Regulatory financial statement capital provided by the provider of
S capital

2. Cash deposits and undersecured loans with provider of capital

3. Investments in securities issued by the provider of capital

FTERETE 8

4. Total cash deposits and undersecured loans and investments

[Section F, Line 2 plus Section F, Line 3]

5. Regulatory financial statement capital redeposited or lent back
on an undersecured basis or invested in securities issued by the
provider of capital [Minimum of Section F, Line 1 and Section F, Line 4]

LESS:Less:

See. 6. Capital charge incurred under Exposure Test #1
E
HreS

7. Net financial statement capital redeposited or lent back on an

fSee notes and instructionsf

Section C
Line1

Section A
Line 15

Section C
Line1

Section A
Line 15

Section B
Line 4

Section E
Line 5

Fun-2020 XXX-2021
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FORM-LPARTH—SCHEDULE14—PAGE2OF2 Form 1, Part Il — Schedule 14 (Continued) @~

undersecured basis or invested in securities issued by the provider
of capital [Section F, Line 5 minus Section F, Line 6]

8- 8. Exposure threshold being the greater of:

(a) Ten million dollars

(b) 20% of Net-AHewable-Assetsnet allowable assets [20% of

Section D, Line 1]

9. Capital requirement [Excess of Section F, Line 7 over Section F, Line 8]

10 30 oA PR ER O R C AR AL COMCERTRATION AR EE Tota
provider of capital concentration charge [Section E, Line 5 plus

Section F, Line 9]
B-19

P

fSee notes and instructionsf #2020 XXX-2021
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NOTES-ANDINSTRUCHONS-[Notes and instructions

(1:) The purpose of this schedule is to measure the exposure a Dealer Member has to each of its providers of capital (as defined below).
As such is the case, a separate copy of this schedule should be completed for each provider of capital where the capital provided is in
excess of $10 million.

(2—rerthe s ad) The following terms have the meanings set out when used in this schedule:

“ |n

‘provider of capita An individual or entity and its affiliates that provides capital to a Dealer Member.

o

‘Regulatory financial statement capital | The portion of the regulatory financial statement capital (calculated on Line 4 of

|n

provided by the provider of capita Statement B) that has been provided to the Dealer Member by the provider of capital.
(3) Calculation of cash and undersecured loans with provider of capital

(i) Section A, Line 3 —The undersecured amount to be reported on this line refers to any deficiency between the market value of

the collateral received for the loan and the amount of the loan receivable that is greater than the percentage -f(the percentage
is determined by dividing the deficiency by the market value of the collateral received)} deficiency required under normal
commercial terms.

(ii) Section A, Line 4 —The amount to be reported on this line refers to the entire loan receivable balance if the only collateral
received for the loan is securities issued by the provider of capital.

(iii) Section A, Line 5—The undersecured amount to be reported on this line refers to any deficiency between the market value of
the collateral received for the loan and the amount of the loan receivable or the market value of the securities delivered as
collateral that is greater than the percentage {(the percentage is determined by dividing the deficiency by the market value of
the collateral received)} deficiency required under normal commercial terms.

(iv) Section A, Line 6 —The amount to be reported on this line refers to the entire loan receivable balance or the market value of the
securities delivered as collateral if the only collateral received for the loan is securities issued by the provider of capital.

(v) Section A, Line 7 —The undersecured amount to be reported on this line refers to any deficiency between the market value of
the security received pursuant to the resale agreement and the amount of the loan receivable that is greater than the
percentage {(the percentage is determined by dividing the deficiency by the market value of the security received)} deficiency
required under normal commercial terms. If the security received is a security issued by the provider of capital the collateral is
assumed to have no value for the purposes of the above calculation.

(vi) Section A, Lines 8, 9 and 10 —The amount to be reported on these lines refers to the amount of the loan receivable less any
collateral provided other than securities issued by the provider of capital.

(vii) Section A, Line 11 —The overcollateralized amount to be reported on this line refers to any deficiency between the market value
of the collateral delivered for the loan and the amount of the loan payable that is greater than the percentage {(the percentage
is determined by dividing the deficiency by the amount of the loan payable)} deficiency required under normal commerecial
terms.

Fu-2020 XXX-2021



Appendix B
FORMForm 1, PARTPart Il - SCHEDULESchedule 14

NOTES-ANDINSTRUCHONS[Notes and instructions (Continued})

(viii) Section A, Line 12 —The overcollateralized amount to be reported on this line refers to any deficiency between the market value
of the collateral delivered pursuant to the securities lending agreement and the amount of the loan payable or the market value
of the securities received as collateral that is greater than the percentage {(the percentage is determined by dividing the
deficiency by the amount of the loan payable)} deficiency required under normal commercial terms.

(ix) Section A, Line 13 —The overcollateralized amount to be reported on this line refers to any deficiency between the market value
of the collateral delivered pursuant to the repurchase agreement and the amount of the loan payable that is greater than the
percentage f(the percentage is determined by dividing the deficiency by the amount of the loan payable)} deficiency required

under normal commercial terms.

(i) Section B, Line 1 —Include all investments in securities issued by the provider of capital.

(i) _Section B, Line 2 —Include only those loans where the agreement executed includes the industry standard wording set out in
the Limited Recourse Call Loan Agreement.

(iii) Section B, Line 3 —Include only those security positions that are otherwise eligible for offset pursuant to //ROC’s capital

requirements.

(i) Section C, Line 1 —Include the face amount of subordinated debt provided by the provider of capital, plus the book amount of
equity capital provided by the provider of capital plus a pro-rata share of reserves and retained earnings.

Fu-2020 XXX-2021
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{Dealer Member’s Namelname

Date

SUPPLEMENTARYV-INFORMATONSuUpplementary information
(Figures not subject to audit)

€$600C5000’s

1. Aggregate market value of securities required to be recalled from call loans
B._____ Number of employees NUMBER OF EMPLOYEES:

1. Number of employees - registered
2. Number of employees - other
C.______ Number of trades executed during the month-NUMBER-OF FTRABES-EXECUTED-DURING THE-MONTH:

1 Bonds
2 Money Marketmarket
3. Equities —Listed Canadian
4 Equities — Foreign
5 Options
6 Futures €ontraetscontracts
7 Mutual Ferdsfunds
8. New isswesissues
9 Other

FOFAL Total

POTE:
Notes and instructions:

(1=) Trade tickets, not fills, for all markets sheuldmust be counted.

Fun-2020 XXX-2021
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