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By-Laws and Regulations

Regulation 100.5 - Capital requirements for certain
private placements of restricted securities during the
underwriting distribution period
The Board of Directors of the Association has approved amendments to Regulation 100.5
to permit the use of an alternative approach for calculating the capital requirements for
certain private placements of restricted securities during the underwriting distribution
period. The amendments are effective for underwriting commitments entered into on or
after November 20, 2006.
The rule change introduces an alternative approach for calculating the capital
requirements for underwriting requirements to properly reflect the lower risk associated
with private placements of four-month restricted securities during the underwriting
distribution period. This alternative approach enables Member firms to determine their
underwriting capital requirement based on the margin rate that would otherwise apply to
an unrestricted securities offering of the same issuer, subject to certain margin rate
percentage minimums. Member firms may continue to calculate their underwriting
capital requirement for private placements of restricted securities in accordance with the
requirements set out in IDA Regulations 100.5(b) through 100.5(f) if they so choose.
The amendments to IDA Regulation 100.5 are attached.
Kenneth A. Nason
Association Secretary
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INVESTMENT DEALERS ASSOCIATION OF CANADA
REGULATION 100.5 - CAPITAL REQUIREMENTS FOR CERTAIN PRIVATE PLACEMENTS
OF RESTRICTED SECURITIES DURING THE DISTRIBUTION PERIOD

THE BOARD OF DIRECTORS of the Investment Dealers Association of Canada hereby
makes the following amendments to the By-laws, Regulations, Forms and Policies of the
Association:
1.

By-law 100.5 is amended by adding the following new section 100.5(g):
“(g) Margining of private placements of restricted equity securities
during the distribution period
For a private placement of a equity security subject to a four-month
trading restriction (issued pursuant to National Instrument 45-102 or a
similar provincial securities legislation exemption), the margin rate to
be used during the distribution period shall be the greater of:
(i) The margin rate that would be otherwise applicable to the
security if the restriction were not present, subject to the margin
rate reductions available in this Regulation 100.5; and
(ii) (a) where it is five business days or less subsequent to the
offering commitment date, 25%;
(b) where it is greater than five business days subsequent to
the offering commitment date, 50%.
The margin rate to be used commencing on the offering settlement date
shall be 100%.”

PASSED AND ENACTED BY THE Board of Directors this 18th day of January 2006,
to be effective on a date to be determined by Association staff.

