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S&P/TSX Composite Index vs.
Dow Jones Industrial Average
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Source: Merrill Lynch Research
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Commodity Price Index
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Industry Operating Revenues and Profits
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Industry Employment
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Regulatory Capital
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Retail Brokerage Industry Assets

533 611 684 719
573 631

120
142

166
180

147
185

0

200

400

600

800

1,000

2004 2005 2006 2007 2008 2009

Full-service brokers Online/discount brokers

753

899

653

850 816

719

2007 20082005 20062004 June

2009

Source: Investor Economics



10

15

20

25

30

35

40

2007 20082005 2006

Annual; C$ BillionsAnnual; C$ Billions

2004

Client Cash Holdings

2009 
Q2



0

3

6

9

12

15

2007 20082005 2006

Annual; C$ BillionsAnnual; C$ Billions

2004

Client Margin Debt

2009 
Q2

-37% 16%



Total Equity Trading
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Commission Revenue 
(including mutual fund sales)
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Mutual Fund Revenues 
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Fee Revenue
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Investment Banking Revenue
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• Investor Confidence building but at a measured pace
• Obstacles:

•Madoff, Stanford, Jones

• Revenues and margins squeezed
- Restructuring operations for cost savings

• Large integrated firms well positioned:
- Balanced business base
- Fixed income/debt origination
- Economies of Scale 

• Coping with a ‘ New Regulatory Environment’. 

Industry Outlook



IIAC Advocacy and 
Member Support Initiatives

• Responding to Pending & Proposed Changes to QI 
Regulations
– Obama Administration “Green Book” Proposals
– IRS Announcement 2008-98  
– Basis Reporting
– QI Treatment of TFSAs

• GST/PST Harmonization
• Incorporation of Sales People
• 2009 Trust Unit Tax Reporting
• 4th Annual Securities Day on Parliament Hill



Questions?


